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North Korea Agrees to IAEA Nuclear Inspections 


AU1907190893 Paris AFP in English 1859 GMT 
19 Jul 93 


[Text] Geneva, July 19 (AFP)}—The United States and 
North Korea announced Monday [19 July] that they had 
reached an agreement for inspection of two controversial 
North Korean nuclear installations by the International 


Atomic Energy Agency. 


In a joint statement, North Korea said it was ready for 
consultations with the agency on the matter as soon as 
possible. 


Juppe Calls For EC Meeting on Blair House, 
GATT 


AU 1907195093 Paris AFP in English 1938 GMT 
19 Jul 93 


{Text} Brussels, July 19 (AFP)}—France on Monday [19 
July] called for a special meeting of E.C. agriculture and 
foreign ministers to thrash out a common stance on 
agriculture in the GATT world trade negotiations. 


France’s European Community partners have yet to 
indicate whether they are in favour of such a meeting, 
which would be held in September. The relevant minis- 
ters are due to meet separately here next Monday. 


“We want a renegotiation of the Blair House preliminary 
agreement,” said French Foreign Minister Alain Juppe 
during a press conference. 


“We know there is a problem and we cannot find 
ourselves at the end of the year with an agreement we 
cannot accept,” he said. 


He was refering to an interim agreement worked out by 
E.C. and U.S. officials last year which provided for cuts 
in E.C. aid to oilseed farmers. The agreement staved off 
a U.S. threat of sanctions against E.C. farm products. 


France never accepted the Blair House agreement, 
arguing that E.C. officials had exceeded their mandate 
and that the accord breached the community's common 


agricultural policy. 


Juppe added that France would present its E.C. partners 
shortly with proposals enabling the community to take 
defensive action to protect its markets. 


Kohl Makes Press Statement at Tokyo Summit 


AU1907145193 Bonn BULLETIN in German No. 
64/16 Jul 93 pp 678-680 


[Statement by Chancellor Helmut Kohl at a press con- 
ference at the conlusion of the G-7 summit in Tokyo on 
9 July 1993] 


[Text] Ladies and gentlemen, at the beginning of our 
meeting here this morning, let me address a word of 
gratitude to Japanese Prime Minister Miyazawa and all 
his colleagues and associates as hosts of this years 
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economic summit. His very personal dedication and the 
dedication of his associates, as well as the Japanese 
organization, have essentially contributed to the success 
of this meeting. 


This economic summit was completely characterized by 
the profound charses in the world and the resulting 
economic and political challenges. When, despite these 
problems, which can be seen everywhere, this meeting 
has been able to give encouraging messages, this is so, 
above all, because our talks took place in an unusually 
good, constructive, even friendly, atmosphere. And, 
according to my experience of the past 10 years, this ts 
certainly not a matter of course, in particular if one 
considers the fact that only four of the heads of state and 
government, who met here in Tokyo, had already partic- 
ipated in such an event in the past. 


In our view, an encouraging aspect here in Tokyo was, in 
particular, the progress that was noted regarding the 
conclusion of the GATT round. Within the framework of 
the so-called Quad group. which consists of the United 
States, the EC, Japan, and Canada, a consensus about 
the essential elements of a negotiating platform for a 
comprehensive package for the reduction of customs 
duties has been achieved. I think that the way has now 
been paved for immediately resuming the multilateral 
talks in Geneva, with the goal of successfully concluding 
the GATT round by the end of this year. 


I find it important to note that, from the German 
viewpoint, this success helps not only the industrialized 
countries, that is, us, but that, in particular, the devel- 
oping countries are also affected by this decision. Just 
like we, they need open markets and bett., ~oportunities 
for sales. All this is more importaut in | he end than 
financial help. In view of the difficult international 
economic situation, the problems of growth, employ- 
ment, and unemployment were, as was expected, the 
focal issues of the meeting. 


We agreed that, at first, everyone one has to what is 
correct and necessary in economic policy at home. 
Together with my colleagues, I repeatedly pointed out in 
this connection that we, in Germany, have made clear 
decisions with the Solidarity Pact and the additional 
decisions for thrift, which amount to more than 20 
billion German marks [DM] for the 1994 federal budget. 


These decisions also improve the preconditions for a 
further reduction of the interest rates in our country. The 
latest reduction of the prime rate by the German Bundes- 
bank was seen here as a good and important signal. And 
this was expressly recognized. 


However, we also agreed that reductions of interest rates 
alone are not sufficient to overcome the current world- 
wide weakness in growth. In general—and I would like to 
stress this here—the topic of interest rates did not play 
any particularly outstanding role here in Tokyo. 


What was important was the agreement that the current 
problems in connection with growth, employment, and 
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unemployment are not only due to the economic devel- 
opment, but have been caused by structural misdevelop- 
ments to a considerable degree. 


It was an important item in the discussion, which has not 
become so clear at any of the international economic 
summits of the past 10 years, that this is not an economic 
decline, as we have never again experienced [as pub- 
lished], but that we have structural misdevelopments 
everywhere and that we are called upon to remedy them. 


The focal issue, then, was the question of what can and 
must be done to correct these misdevelopments of the 
past years. If you like, this is basically the same topic that 
is discussed in Germany under the heading “Germany as 
an economic location.” 


In both cases, the question 1s how we react to the largely 
changed conditions on this side and beyond our national 
borders; from our own discussion we know very well that 
this discussion goes far beyond purely economic aspects. 
In addition to labor costs and machine time, the issue 1s, 
not least, questions of organization, contents of our 
education systems, the answers to the far-reaching demo- 
graphic changes, which are clearly emerging not only in 
Germany. 


With a view to the special importance of these questions, 
we have agreed that our high-ranking representatives will 
meet for a special conference in the United States this 
autumn. There they are to examine and discuss the topic 
of unemployment and the elated structural reasons and, 
if possible, work out practical proposals for solutions. 


We reported that the Federal Government has initiated 
constructive measures to improve structures. I cite, 
among vthers; 


—a clear reduction of the top tax rates for entrepreneurs 
and investors within the framework of the locatiun 
safeguarding law; 


—greater leeway for making work time more flexible; 


—the structural reform of posts and telecommunica- 
tions, above all with the prospect of privatization, as 
well as. 


—a far-reaching reform of our health system, with which 
services and financial possibilities are to be harmo- 
nized again. 


Regarding the international economy as a whole, we 
noted that important decisions have been made to set the 
course for a stimulation of growth. 


I cite the United States in this connection. President 
Clinton's far-reaching economic program has overcome 
important parliamentary obstacles and has met with 
approval. Japan has initiated measures to strengthen 
economic growth. And we in Germany—I have already 
mentioned it—have made important decisions for the 
consolidation of the budget and for strengthening 
growth. 
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Another important focal point of our deliberations were 
the reforms in the states of Central, Eastern, and South- 
eastern Europe. Russia is particularly important in this 
connection. During these preparatory talks for the 
meeting with President Yeltsin this afternoon, we natu- 
rally also discussed the other successor states in the 
former Soviet Union with their very difficult problems. 


We recognize that President Yeltsin and his government 
have achieved considerably steps of reform. However, in 
our discussion, we also made it clear—and this will also 
be discussed this afternoon—that much remains to be 
done. In our view, the focal point must be the reduction 
of inflation and of the high budget deficits. And the 
structural reforms, which are necessary there, must also 
be initiated. 

A year ago, in Munich, we promised President Yeltsin 
support for his reform course on the basis of partnership 
and help for self-help. This April we put together a 
comprehensive aid package. Quite a lot has been imple- 
mented, such as the generous rescheduling of debts in the 
Paris Club or the important payment of the first tranche 
of the newly established IMF loan. 


I am very happy that we have managed to come to an 
agreement on further elements here in Tokyo. This 
applies to the program for privatization and restruc- 
turing of large companies with a volume of about $3 
billion as well as to the fund at the East European Bank, 
amounting to $300 million, for small and medium-sized 
companies. In addition, we agreed to coordinate our aid 
measures in Moscow more efficiently by establishing a 


permanent G-7 group. 


I think that, in general, we have established a good basis 
for our meeting with President Yeltsin this afternoon. 
You know that I myself will then continue these talks at 
the bilateral level on Saturday and Sunday [10 and |! 
July}. 


One topic, which is particularly important to us, and not 
least to myself, is the safety of the Soviet-type nuclear 
power plants. A year ago, in Munich, we initiated an 
action program, in particular by establishing a multilat- 
eral relief fund. 


here, in Tokyo, we drew up a balance sheet of the work 
that has been done so far. We agreed that these efforts, 
which are very, very impcrtant, must be intensified 
further within the framework of the so-called G-24 group 
by, among other things, including the World Bank and 
other international institutions. All these efforts will be 
successfill only if the operating countries themselves— 
that is, Rusia and the CIS states—tive up to their own 
responsibility with determination. 


Another very important topic of the summit was the 
situation in the developing countries. Here we agreed 
that, in particular, the poorest countries depend on 
effective support. This applies, above all, to the further 
examination of additional alleviations of debts within 
the framework of the Paris Club. 
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We discussed the matter and we agreed that environ- 
mental issues must be paid the utmost attention even if 
economic conditions are more difficult now. We reaf- 
firmed our determination to speedily implement the 
decisions of the UN Rio environmental conference. Here 
I would like to particularly stress the very personal 
involvement of the U.S. President. 


Ladies and gentlemen. In addition to economic topics, 
we also discussed other questions at the meetings of the 
heads of state and go ‘ernment and at the meetings of the 
foreign ministers, the finance ministers, and the eco- 
nomics ministers. | particularly mention foreign policy 
issues in this connection. 


Naturally, there was great interest in the latest develop- 
ment of the situation in the former Yugoslavia. There. 
like hardly anywhere else in the world, we are facing the 
question of to what extent the credibility of the interna- 
tional community anc its moral values are at stake, as 
they have been set down ia the UN Charter and in the 
CSCE. I particularly cite the protection of human mghts. 
the protection of minorities, and the ban on the use of 
force to enforce political goals. 


We all in the Federal Government are filled with great 
satisfaction because the summit has adopted a state- 
ment, which, even far more strongly than the statement 
at the EC summit in Copenhagen, takes these principles 
and, above all, our wishes and our urging into account. 


We will not accept changes in the borders as a result of 
territorial gains by force or ethnic cleansing—no matter 
whether this 1s done by the Serbs or the Croats. And we 
will agree to a territorial solution only if all parties agree 
to that—this means the Muslims also. We reyect any 
solution, dictated by Serbs and Croats, that 1s achieved 
at the cost of the Muslim population and would result in 
life in a ghetto for them. 


Our solidarity goes to the weakest, that 1s, to the suf- 
fering people. And we will intensify the humanitarian 
relief measures. Therefore, he G-7 participants have 
committed themselves to supporting the UN secretary 
general in line with their possibilities by providing 
troops, by protecting the UN troops from the air, by 
financial or logistical contributions, as well as by diplo- 
matic means. 


For the first time, our demand 1s stressed quite clearly — 
and unmistakably, ! think: Serbs and Croats must not 
expect that we, that is the G-7, will reward the result of 
border changes by force and ethnic cleansings with 
national or international aid. 


In addition, we will matntain the sanctions against the 
Serbian aggressor until the conditions set down in the 
respective UN Security Council resolutions are indeed 
fulfilled. In view of the dramatic escalation on the 
battlefield of Bosnia- Herzegovina, it was decisive for me 
in these talks that we can and want to help the Muslim 
people efficiently and that we clearly show the Serbs and 


INTERNATIONAL AFFAIRS 3 


Croats the consequences of irresponsible actions or 
actions that are contemptuous of mankind. 


Ladies and gentlemen, here in Tokyo we also discussed 
the form and course of future summits—an old topic. 
There is agreement—and I am sure that his will have 
consequences—that, in the future, more time 1s to be 
dedicated to the personal exchange of views among the 
participants, that far less public and external show ts to 
be made. and that, instead, more informal conditions are 
to be established to create a basis for more iatensive 
talks. 


In any case, this 1s the decision and the clear goal for the 
next meeting. which, according to my Italian colleague, 
1s to take place in Naples next July. 


Bosnian Minister: UN Must Guarantee Talks 
Results 


Al 2007074293 Vienna ORF Television Network in 
German 2009 GMT 20 Jul 93 


[Interview with Bosnian Foreign Minister Haris Silajdzic 
by correspondent Robert Hochner in Vienna, Silajdzic 
speaks in Serbo-Croatian with simultaneous German 
translation—live] 


| Text] [Hochner] If EC representatives come to Sarajevo 
on a new mission, what will you tell them? Under what 
circumstances 1s the Bosnian Government ready to agree 
to a restructuring of the Bosnian state? 


dzic] First, | would like to say a few things about the 
pictures we just saw, which are certainly a reflection of 
our current civilization. The world 1s looking at this 
tragedy as if it were a natural disaster, when, in reality, it 
iS Not a natural disaster. It has been caused by people. 
What the world 1s doing in this situation cannot be 
explained. Future generations will not belreve that 
nothing could have been done to stop the aggression 
against Bosmia-Herzegovina 


As for Bosnian Government talks, the government will 
always be ready to attend al! talks, it also signed the 
Vance-Owen plan, and now our legal government has 
been asked to continue the talks under conditions that do 
not provide any guarantee for us. There 1s no doubt that, 
so far, the talks have been unsuccessful, particularly 
because there have not been any explicit mternational 
guarantees that any agreement would be respected. That 
means we need explicit guarantee. that the fighting is 
suspended during the talks, because otherwise this might 
be interpreted as coercion and not as talks. We need 
guarantees for all agreements on the part of the EC, 
NATO, and the United Nations 


{[Hochner] According to a report in the THE WASH- 
INGTON POST, the Bosnian Serbs pressured Serbian 
leader Karadzic to co:npletely conquer the Muslim part 
of the country, if necessary, and to leave no room for a 
Muslim state or a Muslim region. Is there not a danger 
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that you will lose this war and that, at the end, nothing at 
all will be left, no Vance-Owen plan, not even a partition 


plan” 


[Silajdzic] We are speaking about a state with recognized 
b orders, a UN member, a right to self-defense, which we 
have virtually been denied in this case. We ha. 2 an arms 
embargo, which has been imposed against Bosnia- 
Herzegovina, which means that the international com- 
munity is punishing the very victims and supporting and 
even rewarding aggression. We are now talking about a 
plan that was proposed by Belgrade. It has not been an 
official proposal; nevertheless, it 1s on the table. The 
Bosnian Government will enter the talks with its pro- 
posal of a federation, and we hope that the talks will be 
possible and that they will yield results. Any result 
without a UN guarantee will not be accepted. We nego- 
tiated for 10 months in Geneva, a period in which 
100,000 people died in the war, we arrived at the 
Vance-Owen plan, we signed it, and now the intermna- 
tional community does not turn to those who refused to 
sign the plan, but the Bosnian Government, which 
actually signed the plan. This is paradoxical and it is a 
terrible result. It means that the United Nations ts ready 
to reward genocide. 


{[Hochner] Minister, you said that your government 
wants guarantees from the EC, from the United Nations. 
Do you not have the feeling that, in reality, you have 
already been abandoned by the United Nations, by the 
EC, by NATO and that these organizations are now 
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actually interested in the fate of Macedonia and of the 
Kosovo and that they have given up Bosnia? 


[Silajdzic] 1 said before that the United Nations aban- 
doned the principle of the UN Charter, which ts where 
the main prcblem lies. Those who have to protect the 
UN Charter have abandoned it. I think that this will be 
a model for the solution of other, similar problems in the 
world. They are responsible for what is still to come. 't 
will be very difficult to create any world order after what 
is happening now. The Bosnian Government and its 
defense forces will continue their fight with the instru- 
ments that are available to them. 


OPEC To Hold ‘Extraordinary’ Meeting 


AU 1907164493 Paris AFP in English 1619 GMT 
19 Jul 93 


[Text] Paris, July 19 (AFP) ~The Organization of Petro- 
leum Exporting Countnes (OPEC) announced Monday 
[19 July] 11 was planning an “extraordinary” OPEC 
ministerial meeting at the end of this month to discuss 
the sharp slide in world crude oil prices. 


A communique issued by OPEC's Vienna-based secre- 
tariat said OPEC ministers would discuss “the current 
soft state of the international oi] market.” 


The statement, carried by OPEC's news agency 
(OPECNA), noted that current talks between Iraq and 
the United Nations raising the possibility of early 
resumption c. iraqi oil exports had added to psycholog- 
ical pressure on prices. 
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EC Sends Claes on Mission to FRY; Policy 
Outlined 

BR2007100993 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 20-21 Jul 93 p § 


[Article signed KV: “EC Sends Claes to Former Yugo- 
slavia for Talks—EC Threatens Sanctions Against 
Croats” ] 


[Text] The EC foreign ministers yesterday asked Will: 
Claes to head a mission to the former Yugoslavia. 
During his visit Claes, who currently 1s president of the 
EC Council of Ministers, 1s to warn the Serbs that EC 
sanctions will be maintained and possibly strengthened, 
and 1s to bring the Bosnian Muslims back to the bar- 
gaining table. The Croats, too, can expect a threatening 
EC finger to be waved at them. 


The Belgian foreign minister may leave this evening [20 
July] for the war zone to hold talks with the three 
belligerent parties in Bosnia. If possible, he will meet 
with the delegations in their respective capitals. The EC 
thus hopes to smoothly guide the peace process. EC 
negotiator Lord Owen made a special trip to Brussels 
yesterday to prevail upon the EC countries to carry out 
such a mission. 


Claes has a clear message for each of the three parties: 
The EC's position has not changed. A solution for Bosnia 
must be acceptable to all the partres and viable for the 
Muslim community. The EC therefore 1s asking Muslim 
President Alya Izetbegovic to return to the bargaining 
table. The Bosnian president had stated last weekend 
that he did not want to negotiate as long as military 
operations continued against the Muslims. 


In the statement that they approved yesterday, the EC 
member states referred to the text of the Copenhagen 
summit. The message to the Serbs was that there can be 
no question of relaxing the sanctions against them. This 
time, however, the Croats also were not spared. The 
British pressed for sanctions against the Croats yesterday 
and found a receptive audience among quite a few 
member states. Germany, the traditional champion of 
the Croats, does not wish to make a decision on this 
matter. It was decided, however, that while in Zagreb 
Claes could threaten the imposition of sanctions and 
perhaps the cancellation of the advantages that Croatia 
currently enjoys with the EC on the basis of a trade 
agreement with the former Yugoslavia. 


Croatia's permanent representation to the EC applauded 
Claes’ mission yesterday. Possible future sanctions 
against their country were dismissed by the Croats, 
however, as unjustified and counterproductive. The 
Croats maintain that they are the victims of Serb aggres- 
sion. Last weekend the Croats reopened the airport at 
Zadar and the Maslenica Bridge, which 1s the only link 
between northern and southern Croatia 
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Safe Areas 


UN circles have disclosed that 6,400 of the 7,500 sol- 
diers needed to defend the so-called safe areas in Bosnia 
already have been found. One-quarter of them are from 
the EC (1,000 Frenchmen, 400 Dutchmen, and 150 
Danes), while Bangladesh 1s sending 1,800 men and 
Pakistan 400. 


Moreover, the EC wants to continue taking the instiative 
as regards humanitarian aid in the former Yugoslavia. 
The EC and the member states currently are paying for 
68 percent of all support for the war zone. Yesterday, the 
EC Commission promised to submit proposals by the 
end of the month to free up extra funds in next year's 
budget. Aid organizations are warning of new disasters if 
the conflict continues for another winter. 


Claes To ‘Inject New Momemtum’ 
AU1907152193 Paris AFP in English 1444 GMT 19 Jul 93 


[Text] Brussels, July 19 (AF P)}—Belgian Foreign Min- 
ister Willy Claes said Monday he would tour the former 
Yugoslavia on behalf of the European Community this 
week in a bid to inject new momentum into peace talks 
on Bosnia-He. zegovina. 


Claes made his announcement after talks on the Bosnian 
conflict among E.C. foreign ministers here, but ducked 
questions on whether the community would seck eco- 
nomic sanctions against Croatia as proposed by Britain. 


“There will be no announcement today,” was all he told 
reporters when pressed on the possibility of action 


against Zagreb for its support of aggression by Bosnian 
Croats in the 15-month conflict. 


Claes said he would likely start either Tuesday [20 July] 
or Wednesday meetings with the Serbian, Croatian and 
Bosnian leaders, “if possible mn their capitals,” to further 
the peace talks sponsored by the E.C. and the United 
Nations. 


He said the aim was to find an accord “acceptable by all 
the parties and viable as far as the Moslem community is 


Serbs and Croats are pushing to make Bosnia a confed- 
eration of three ethnic states, but the Mosiem-led gov- 
ernment in Sarajevo rejects the idea and 1s pushing for a 
federal linkup of provinces. 


UN: Bosnia Fund Now Enough for Three Months 
AU1607142593 Paris AFP in English 1413 GMT 16 Jul 93 


[Text] Geneva, July 16 (AFP)—U.N. refugee officials 
have received at least 89.6 million dollars in new pledges 
to finance operations in the former Yugoslavia for 
another three months, a spokeswoman said Friday 
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Syivana Foa gave the total during a break in a conference 
sponsored by the United Nations High Commissioner 
for Refugees (UNHCR) aimed at raising more moncy 
from 46 donor countrnes 


The meeting featured a strong appeal from UNCHR 
chief Sadako Ogata for help in averting a winter disaster 
in Bosnia-Hercegovina, where relief operations have 
become increasingly difficult and dangerous. 


The UNHCR had budgeted 420 million dollars for 
shelter. food and other and 1m 1993 to help 3.6 millon 
war victims in the former Yugoslavia, including 2.28 
million in Bosnia 


But Foa said that before Thursday, the UNHCR was 
short 220.7 million dollars. Some 26.1 milhon dollars in 
pledges was feccived on the eve of the conference and 
another 63.5 million Friday 


Although the UNHCR was still seeing some 131 muallion 
dollars for this year, Foa said, “We are good for another 
three months.” 


UNHCR officials sand they were starting to make their 
winter plans and would launch another appeal in Sep- 
tember or October for funds to finance operations 
bevond December 3! 


The European Community, which warned Thursday that 
its aid coffers were running dry, pledged a further 50.4 
millon dollars for the UNHCR 


Among the others, the Nether ands promised !5 million 
dollars, Japan 10 milhon —‘orway four millic-«. Sweden 
3.87 milhon, Belgium th. millon, France |}.7 ‘lon 
and Denmark one millon 


Foa said Norway pledged 29.3 million <follars to 6¢ spin 
among the UNHCR. the United Naticas’ World Foood 
Programme (WFP) and its World Health Organisation 
(WHO). 


The E.C. announced a separate contribution of 8.2 
million dollars for the WFP and WHO. 


Of the 420 million dollars budgeted by the UNHCR for 
this year, 172 million was for household items and 
shelter materials essential to get the population through 
the winter. 


Some 46.3 million dollars is earmarked for food but 
most of the needs in this area are met by the WFP, 
UNHCR officials said. 


Kinkel: EC Ministers Agree Not To Pressure 
Bosnians 


AU1907 16.2693 Paris AFP in English 1605 GMT 19 Jul 93 


[Excerpts] Brussels, July 19 (AFP)—European Commu- 
nity foreign ministers instructed Belgian chief diplomat 
Willy Claes on Monday to tour the former Yugoslavia 
this week in a bid to further peace talks on Bosnia- 


Herzegovina. 
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But the foreign ministers, who opened a two-day mecting 
here, were still diveded on whether to seek e2onomic 
sanctions on Croatia to pressure Zagreb as weil as 
Belgrade to heip end the 1 5-month conflict. No decision 
was taken. [passape omitted] 


Claes gave no details on his planned mission to Zagreb, 
Belgrade and Sarajevo but German Forcign Minister 
Klaus Kinkel sand he would convey “a message that is 
partially pressure and partially fnendly advice.” 


Kinke! said the munusters agreed that there would be no 
pressure on the Bosnians, who have balked at resuming 
talks in Geneva until the fighting stops, to accept a 
dictated settlement. 


He also said the ministers, who have supported tough 
U.N. sanctions imposed on Serbia, had “very clearly 
divergent opimons™ about taking action against Zagreb 
for sponsoring aggression by Bosnian Croats. [passage 
omitted] 


Britain has pushed for economic measures against 
Zagreb, but Kinkel said that they could cause Croatia 
further suffering and also end up hurting half a million 
refugees who have fled there from Busnia, half of them 
Moslems. 


“We think they (sanctions) would be wrong, at least for 
the moment,” he said. “It 1s better to try talks. The big 
hammer does not always bring the desired result.” 


Kinkel said Claes would inform the Croatians that the 
E.C. ministers discussed the possibility of sanctions but 
had taken no decision. Claes confirmed no announce- 
ment would be made Monday 


British Foreign Secretary Douglas Hurd earlier told 
reporters that Claes should “make clear to the Croats 


they need to change their ways in Bosmia™ if they want to 
enjoy privileged economic ties with the community. 


E.C. peace mediator Lord Owen, who briefed the min- 
isters on weekend talks in Geneva with presidents Silo- 
bodan Milosevic of Serbia and Franjo Tudjman of 
Croatia, called for “very strong pressure” to be put on 
the Bosnian Croats. 


But E.C. Commissioner for External Relations Hans van 
den Broek said that the “hard core” problem facing the 
community was not Croatian sanctions, but its commit- 
ment to providing troops to protect Moslem safe areas in 
Bosnia. [passage omitted] 


EC Ministers Agree on Regivnal Aid Measures 
AU 2007075293 Paris AFP in English 07058 GMT 20 Jul 93 


[Text] Brussels, July 20 (AFP)}—Euiopean Community 
member states rcached unanimous agreement Tuesday 
morning on new E.C. funding measures for regions in 
economic difficulties for 1994-99, Belgian Foreign Min- 
ister Willy Claes sand. 
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The acoord was reached after nearly 1! hours of what 
Claes. whose country currently holds the rotating presi- 
dency of the Community, said were difficult and delicate 
Arscwssions 


EC Commussson Pressdent Jacgues Delors was recalied 
from France urgently to imtervene im the talk... per- 
suadimg om particular Ireland, Portugal and Spzin to 
agree © the measures. 


No figures were given. but the EC. has set a budget of 
141 bilbon ecus [European Currency Uni] (12 bilhor 
dollars) for «ch social and regronal funds for the next six 


years 


Mone: :vatlable also includes a 15.15 billion ecu (17.5 
tiller @)'ar) oechesson fund allowance specially created 
for Sper: Portugal. Greece and Ireland, considered the 
four pote’ members of the | 2-member community. 


Holst Lin\ Bareyean Order, Security to BC 
Membersi.» 

92P 202128 Oslo AFTENPOSTEN in Norwegian 
3 Jul 939 AS 


[Article by Morten Fyhn: “Holst Encouraged in Brussels™] 


[Text] “We would have won a plebiscite on the EEA 
{European Econorasc Arca]. The fight for EC member- 
ship has not quite started,” said Foreign Minister Johan 


Jorgen Holst 


Holst was clearly elated after hearing from colleagues in 
Paris and Brussels that France and Belgium most cer- 
tarnly do want Norway in the EC, and yesterday he spoke 
in highly optimistic tones about the prospects of getting 
the Norwegian people to also share this desire. 


“The EC opponents were agarnst the EEA negotiations, they 
were against ratifyong the EEA agreement, and they were 
against applying for membership. They lost the first two 
rounds, so | don't think we have handled this too terribly 
poorly so far.” Holst said to Norwegian journalrsts. 
According to him the government would have won a poten- 
tial plebiscite on the EC, and he intimated that after the 
Storting elections the government will accelerat its efforts 
to turn public opimron on EC membership. 


Very Clear Message 


Following conversations with France's new nonsocialist 
Foresgn Minister Alain Juppe and Belgrurs's Willy Claes, 
Holst had no doubt about their opinion. “The message ts 
very clear. Both of them want Norway in the EC, and 
they expect the negotiations to make this possible. | am 
very pleased about this. and | am encouraged by their 
rpen and accommodating attitude toward Norway,” 
Holst said 


Both Juppe and Claes knew that public opinion polls in 
Norway do not exactly mdicate that the people want to 
jon the EC. Holst's reply to that was that the fight for 
membership has not quite started. 
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The purpose of .o¢ foresgn minister's visit to France and 
Beigsum, according to the minister, was to pul the 
Norwegian EC application into a broader foreign policy 
context. It rs mmportant to get hrs EC colleagues to 
understand the overarching Poistical motives behind 
Norway's application, im other words, those concerning 
security, stability, and the European order. 


“It 1s umportant that the EC understand that Norway ts 
thinking about nm. own location im Europe.” Holst 
stressed. That 1s why Norway 1s secking membership. 
He was aware that the ncgotiations of course do not 
concern these overarching European political issues, 
but are rather about immediate things like fish, agricul- 
ture, energy, and many other things. The point he 
wanted to make yesterday was that the EC countnes” 
foreign ministers can more casily see the individual 
issucs of ‘he negotiations in another and broader Euro- 
pean context. At the same time he had stressed to them 
that in the negotiatw ns Norway needs a result that 1s so 
good that the goveriment can recommend it and that 
the people will subsequently say yes to ut. For that 
reason he had also touched on central negotiating rssues 
such as fish and the significance of sustainable resource 


management. 


Will Call in a Pinch 


“During the negotiations there must be close contact 
with the EC foreign tamisters im order to try to solve 
problems that arise,” Holst said. He thus confirmed the 
division of labor that apparently exists m the cabinet: 
The minister of trade takes care of the negotiation 
process proper, but when big problems arise esther the 
prime minister herself or the foreign minister gets im 
touch with colleagues in order to get them to intervene 
and untangle things. 


One of the main things Holst had stressed to Juppe and 
Claes was that Norway, because of its geographic loca- 
tion, will be significant in determining cohabitation 
between West Europe and Russia. Norway wants to draw 
Russia into Europe, but feels it 1s too small to do nt alone, 
Holst said. Furthermore the foreign minister had empha- 
sized that the large Russian nuclear pollution following 
the arms race 1s noi only a Norwegian probiem, but also 
a European one. 


Holst to NATO? 


One question that Foreign Minister Holst vesterday 
would not at all answer wa. what he would do if the 
position as NATO secretary general suddenly becomes 
vacant. It so happens that Manfred Woerner has just 
been operated on for a serious ailment. When the same 
thing happened last year, Norway proposed Holst as his 
successor. That was not too well received since the 
position, after all, was not officially vacant, and, as we 
know, Woerner returned. But there 1s widespread con- 
sensus in NATO circles that Woerner’s health is so poor 
that one must be prepared for the fact that he may have 
te quit before his time. 
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EC Monetary Meeting Delayed ‘Indefinitely’ 
AU 1907113493 Paris AFP in Enelish 1122 GMT 19 Jud 93 


[Text] Brussels, July 19 (AFP)}—A reeular me-tine <f the 
monctary commuttee of the European Community (E.C_) 
which was to have been held here on Monday [19 July] 
has been delayed indefinitely, a source close to the 
committee said 


But the delay had nothing to do with recent unrest on 
European currency markets, the source said. 


The mecung was to have studied the preparation of 
legislation arising from the Maastricht treaty for eco- 
nomic and political umson in the E.C. but “for technical 
reasons this preparation was not sufficiently advanced”, 
the source sand. 


Another meciing has not been planned for the near 
future 


i, To Include “Cultural Specificity’ in GATT 
s 


BR1I907095093 Brussels LA LIBRE BELGIQUE in 
French 16 Jul 93 p 13 


{Article by Olivier Jehin: “The Twelve Defend Their 
Culture Vis-a-Vis GATT—Demand European Commis- 
sion Not To Concede™] 


[Text] Strasbourg—Yesterday, in Strasbourg, the Euro- 
pean Parhament [EP] decided to support the proposal 
tabled by the European Commission to add a clause on 
cultural specificity m the final version of the text of the 
Uruguay Round. The aim is, im this wav. to oreserve, 
among other things. the audiovisual sector. 


The EP reiterated that, although “cultyre is not a com- 
modity just hike any other,” 1 still plays an important 
part in the economy. This applies mm pesticular to the 
audiovisual sector which 1s gradually becoming the main 
“purveyor” of culture 


Consequently, the EP 1s asking the Commussion not to 
make any concession that might endanger the preserva- 
tion or even future development of European cultures. 
Bearing in mind the particularly disproportionate nature 
of U_S.-European trade, the European audiovisual policy 
can im no way be considered a barrier to trade. 


At the moment, US. exports to the European Commu- 
nity correspond to an annual volume of between $3 and 
$4 billion, compared with Community exports to the 
United States worth barely $250 million—one-sixteenth 
of the U.S. total. In this context, it has become essential 
to put us some “guardrails”. 


Definition 


Although the Commussion has still » decided on the actual 
form that these protective measures will take, i 1s absolutely 
determined to see a cultural clause inserted in the final 
version of the text relating to the GATT talks, according to 
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a speech given in the European Parliament by EC Commis- 
sioner Sir Leon Brittan. However, the wording of this text 
will have to depend cn what is understoc. by the term 
“cultural specificity.” For example, i could result in the 
might to regulate programming activities with a view to 
achseving social objectives. Above all, the aim ts to safe- 
guard the principle of “television without borders” and 
maintain program quotas. 


The second objective, explained Commissioner Brittan, 
1s to defend the preferential status enjoyed by third 
countnes with which the member states of the Commu- 
nity have particularly close links. 


a ere ne er ee 


BR 1607125693 Groot-Bijgaarden DE STANDAARD in 
Dutch 16 Jul 93 p 4 


[Article signed CB: “European Parliament Condemns 
Kurdish Workers’ Party aad '/niied States”) 


[Text] Strasbourg—The European Parliament [EP] con- 
demned the recent U.S. missile attack on Baghdad, 
which killed six Iraqi crvilians, carried out in retaliation 
for the attempted murder of former President George 
Bush, in which the Iraqi intelliger ce service was aileg- 
edly involved. According to the EP, the United States 
was not entitled to invoke the right of self-defense for 
this. It regrets thai ‘he UN Security Council had not been 
consulted. 


In the EP's opinion, ary country has the right to defend 
iiself against terrorist attacks, but it adds that this should 
not be done through large-scale retaliatory measures that 
vawse civilan casualties. At the same time, Iraqi Presi- 
dent Saddam Husayn was condemned for his refusal to 
cooperate with the United Nations. fhe EP requested 
the United States to consult with its Gulf War allies 
before taking any actions to enforce compliance with the 
Security Council's resolutions. 


The EP also condemned the PKK [Kurdish Workers’ 
Party] for resuming ‘ts terror campaign, ard recognized 
the Turkish Government's nght to take action against 
the PKK’'s attacks. However, the EP warned the Turkish 
Government thai terrorism cannot be fought through 
measures that strike at both the guilty and the innocent. 


In view of the agonizing situation in Bosnia, the EP 
asked the Council to take steps to guarantee safvty in the 
so-called safe areas by all possible means, and called 
upon the member states to apen up their borders more 
widely to refugees from that area. Furthermore, the 
Albanian Government was reauested to continue to 
ensure the protection of its Greek-speaking minority. 
Any criticism on the Greek attitude m the Greek- 
Albanian conflict was rejected. 
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Feared Boycotts Over Whaling Not Materializing 
93P20208B Oslo AFTENPOSTEN in Norwegian 
25 Jun 93 p 10 


[Article by Sveinung Berg Bentzrod: “Protest Storm 
Becomes Light Breeze”’] 


[Text] The storms over Norwegian whaling have waned. 
Protests have decreased. The business sector sighs with 
relief. 


The generally accepted opinion is that the environment 
organizations on the no side have not been as successful 
with their campaigns as had been feared, and that the 
fear of backlash in the days to come is small. Hardly 
anyone today is voicing concern that the government 
should change its stance. 


One month after the storm that surrounded whaling, the 
Foreign Ministry says that the mailboxes at Norwegian 
embassies are receiving less and less [protest mail]. Last 
week Norwegian authorities in the United Kingdom 
received 35 letters of protest, 12 signatures, and three 
phone calls opposing Norwegian whaling. Altogether this 
year they have received 770 letters and 550 signatures. In 
view of the fact that Greenpeace, a whale of an opponent 
of Norwegian whaling, has 400,000 members in Britain, 
the numbers are low. 


The same applies to the United States. Last week the 
embassy received 229 letters, 2,460 precomposed cards, 
and 1,193 signatures. In all, 5,100 letters, 30,000 cards, 
and 3,700 signatures have been received this year. 
Greenpeace has in excess of 8 million members in the 
United States. 


Optimism 


At the same time, optimism is growing in Norway in the 
business sector. Ajungilak, which in early May feared that 
the staff of 100 would have to be laid off because of the 
whaling issue, has stated that they “haven't exactly run up 
against a wall.” There is a certain skepticism in Britain and 
Germany, but no greater than that, at worst, they wold 
suffer reduced sales long term, the company believes. Jon 
Vea, director of the International Section in tive Norwegian 
Central Organization of Industry and Commerce says that 
the antiwhaling actions have not materialized in anywhere 
near the magnitude they once feared. 


“On the contrary, the environment organizations’ cam- 
paigns don’t seem to have moved public opinion as one 
might have expected. We must not underestimate the 
risk of more coming our way, but there are few indica- 
tions that the situation would change much. 


“I think we can say that Norway’s business and industry 
sector ‘rallied round’ and supported the Norwegian 
decision, and that no one appears to want to influence 
the government to change its position,” said Vea. Special 
adviser Jan Farberg of the Norwegian Export Council 
agrees. He said that the salmon and fish sector, where 
they feared reactions, is doing very well at the moment. 
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Nerves 


In Germany the food chains Tengelmann and Coop early 
on boycotted Norwegian dairy products. But the fear 
that others would follow has proven unfounded so far. 
Considering the dark fears of last May, Karl Jorgen 
Tofte, marketing chief in Norwegian Dairies, is pleased 
with the situation. 


For some time now Greenpeace has been distributing its 
materials with a number of companies without these 
choosing to boycott. Tofte thinks that the Tengelmann/ 
Coop boycott will end as soon as the whaling is com- 
pleted, although there is no guarantee that they will once 
more accept Norwegian dairy products. 


Director Carl Ronneberg of the National! Association of 
Furniture and Furnishings Manufacturers says that the 
focusing on whaling seems to have tapered off, but that 
the market in Germany still is nervous. He has brand- 
new examples of Norwegian companies losing contracts 
over the whaling issue. 


Objective Coverage 


Press spokesman Ingvard Havnen in the Foreign Min- 
istry also points out that the coverage of the whaling 
issue in foreign media has tapered off considerably. 


“Furthermore it is a fact that a large part of the coverage 
has been objective and positive, as we see it. Some of the 
coverage is negative, but the overall picture shows that 
we have succeeded in imparting Norwegian views,” 
Havnen said. 


Norwegian Fisheries Demands Discussed 


93P20212A Oslo AFTENPOSTEN in Norwegian 
8 Jul 93 p 2 


[Article by Morten Fyhn: “EC Understanding for Fish- 
eries Demand”]} 


[Text] The EC is not rejecting Norway's fisheries 
demands, but does think Fisheries Minister Jan Henry T. 
Olsen may have been a little too forceful. 


The tough Norwegian fisheries demands prior to the 
negotiations with the EC have not been rejected out of 
hand in Brussels. On the contrary, sources both in the EC 
Commission and in EC countries have expressed consid- 
erable understanding for the Norwegian viewpoints in 
conversations with AFTENPOSTEN. But they also say 
that the fisheries minister would have been well advised 
to have expressed himself somewhat less categorically 
when presenting the demands. This way he may have 
provoked some EC countries, thereby helping to sour the 
climate of the negotiations, they say. 


Summarized, the Norwegian demands are as follows: 
Norway refuses to let the EC fish any more than it does 
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today in Norwegian waters, Norway wants complete 
market access from the first day of membership, Norway 
wants to control its resources, and Norway would like to 
be guaranteed that the current EC fisheries policy will 
not be altered after the year 2002. Finally, Norway wants 
the subsidiarity principle to apply to fisheries policy. 


Plain Speech 


“The fisheries minister’s statement that Norway does 
not have a single fish to give away was unusually plain 
speech and obviously aimed at the domestic audience. 
He risks having to take back these words when the final 
negotiating result is on the table,” said a source. But the 
source in question stressed at the same time that the 
result may also turn out to be that the quotas the EC 
currently has will remain unaltered. If the EC is to be 
allowed to fish more in Norwegian waters the presuppo- 
sition is mutuality, either by Norway being allowed to 
fish more in the EC oceans of today, or increased EC 
access is linked to Norway's demand for complete 
market access for fish and fish products. 


The present fisheries agreement between the EC and 
Norway is based on the principle of relative stability. 
This means that the EC countries’ access is based on 
historical and traditional rights. These do not change by 
Norway joining the EC, they point out. Consequently 
there is no automatic negotiation of new quotas just 
because Norway becomes an EC member. But there can 
be no doubt that several EC countries have got their eyes 
in particular on the Svalbard region. Clearly certain 
problems arise with regard to Svalbard’s status in rela- 
tion to Norway as a potential EC country. 


To Applicants’ Advantage 


“The concept of relative stability is part of EC law until 
the year 2003, and it is to the applicants’ advantage 
because it means fishing continues as before. But relative 
stability does not mean that the quotas necessarily 
remain the same. They have to correlate to the size of the 
stock. But what this means for Norway is that other 
countries’ relative share remains constant. 


“I would not exclude the possibility that countries such 
as Spain will demand increased quotas in Norwegian 
waters during the negotiations. Other EC countries may 
have entirely different wishes, for instance, in the market 
area. There is reason to think that for the EC the internal 
negotiations to arrive at a joint position may be at least 
as tough as the negotiations with Norway,” one source 
sighed. 


Market Problems 


“Norway's demand of complete market access from the 
first day will not be met. Transitional arrangements are 
absolutely necessary so that bota parties have the time to 
adjust to the new market situation. We know that there 
are some countries in the EC, for example, France and 
Britain, probably also Denmark and Belgium, who are 
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more concerned about the problems Norwegian duty- 
free products will pose on the market, than about 
demanding increased quotas in Norwegian waters,” 
another source said. 


One problem is that Norway’s external customs borders, 
for example, with Russia, must be raised to EC levels if 
Norway is to have duty-free access for its products. 
Another problem is that the market situation ts tense, 
particularly in France. They are furious that Russian fish 
are getting in via Norway. During the EEA [European 
Economic Area] negotiations there were great problems 
in negotiating reduced duties on herring, mackerel, 
shrimp, raw and processed salmon, crab, and scallops. 
Those problems remain. 


AFTENPOSTEN’s sources agree that the fisheries nego- 
tiations will ease somewhat if, as hoped, the EEA agree- 
ment goes into effect at New Year's. That agreement 
allows for both increased Spanish fishing and easier 
access for Norwegian products on the EC market. The 
agreement would serve as a natural transition to full 
membership. 


No Guarantees 


The opinions in the EC community are clear on other 
points too: The EC countries will jointly determine the 
total fishing quotas, and Norway will have to accept this. 
But the quotas will be based on the researchers’ recom- 
mendations, and Norway ought not to have any prob- 
lems accepting this. As an EC member Norway will be 
fully entitled to control all EC boats in Norwegian 
waters. But neither Norway nor anyone else can be given 
guarantees for what will happen in the year 2002 when 
the EC’s fisheries policy comes up for review. But the 
general expectation is that the | 2-mile limit will remain, 
thus protecting coastal fishing. 


The EC does not really have any idea of how the 
principle of subsidiarity is to work in fisheries policy. 
People are openly saying that on this issue they await 
with interest whatever ideas Norway has in store. 


Whaling Not A Problem For EC Politician 


93P20208C Oslo AFTENPOSTEN in Norwegian 29 
Jun 93 p § 


[Article by Trygve Monsen: “Whaling Will Not Stop 
Membership” ] 


[Text] The whaling issue is probably not an impediment 
to Norwegian membership according to the president of 
the European Parliarnent, Egon Klepsch. 


“For my own part I do not believe that the resumption of 
commercial whaling is the problem, but this issue must 
be discussed in the European Parliament on the basis of 
the information we got in Oslo,” said Klepsch to 
AFTENPOSTEN following discussions with Prime Min- 
ister Gro Harlem Brundtland and a number of other 
politicians yesterday. 
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When it comes to the negotiations on Norwegian EC 
membership he conceded that the fisheries part is a 
problem, especially because it affects a sparsely popu- 
lated area. Energy issues are also problematic, but he 
expects there to be a solution that satisfies the Norwe- 
gian wish to exploit the oil resources over a longer period 
of time. 


“The whaling issue is a sensitive issue. We have learned 
quite a bit during our visit to Oslo; we learned that the 
problem is that the information given so far gives the 
wrong picture of the situation,” Klepsch said. He said 
that now he understands that it is not a question of 
hunting endangered species such as the blue whale, but 
rather the minke whale. Kliepsch said he expects the 
politicians in the European Parliament to have access to 
the information that the Science Committee of the 
International Whaling Commission (IWC) has put out. 


Solves Problems 


Nor did he view the situation for Norwegian agriculture 
and the debate regarding its future as any great problem. 
“Three percent of Norway can be used for agricultural 
purposes, we will find a solution for agriculture,” he said, 
adding that the security problem surrounding Russian 
nuclear pollution is a much bigger issue and one where 
Norway and the EC have common interests. 


The German president of the European Parliament said 
that cooperation between the two popularly elected 
assen.blies will be expanded. 
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“There will be a mixed committee with representatives 
from the Storting and from the European Parliament. 
The committee will meet for the first time in Strasbourg 
in November. It is important to have as close contact as 
possible between the political groups so that we can give 
each other as much information as possible in order to 
understand each other's positions and find a way to 
compromises in the negotiations on EC membership,” 
Klepsch said. 

The German politician thought the statements in 
AFTENPOSTEN and DAGENS NYHETER on Friday 
from an anonymous foreign minister in an EC country 
were strange. “I participated in the summit meeting in 
Copenhagen last week, and no one talked like this 
foreign minister,” said Klepsch when he was asked if it 
was the general opinion in the EC that Norway has been 
written off as an EC member. 


Dislikes Speculation 


“But it is interesting that responsible newspapers report 
this without giving the name. I don’t like that kind of 
speculation,” he said. 


Klepsch’s official visit to Norway was the last leg on his 
trip to the four applicant countries, Norway, Sweden, 
Finland, and Austria. He had meetings at the Storting 
with Storting President Jo Benkow and members of the 
Foreign Affairs Committee. The visit to Oslo was 
rounded off with a luncheon hosted by Trade Ministery 
Bjorn Tore Godal before he headed for Bergen to address 
a conference of parliamentarians representing the Euro- 
pean Parliament and the EFTA [European Free Trade 
Association] countries’ national assemblies. 
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Croats, Krajina Serbs Meet in Vienna for Talks 


AU2007080093 Vienna DIE PRESSE in German 
20 Jul 93 p I 


[“ag., vuj.” report: “Krajina Meeting in Vienna as of 
Today” 


[Text] Vienna/Knin—Today negotiations between the 
Croatian government and representatives of the Krajina 
Serbs will start in the Vienna International Center. 
According to a UN spokesman, the talks of a “military 
working group” will probably take two to three days and 
will deal with the implementation of the Krajina agree- 
ment, which was concluded last Friday [16 July]. 


In an interview with DIE PRESSE, Slobodan Jarcevic, 
one of the most important politicians of the Krajina 
Serbs, comments on the relationship between the gov- 
ernment in Zagreb and the Serbs in Krajina. “We are for 
a peaceful solution to the problem, but the Croatian 
Army must withdraw from our territory. As long as this 
does not happen, we will be at war with Croatia.” 


People’s Party Opposes Sanctions Against Croatia 
AU2007093593 Vienna DER STANDARD in German 
20 Jul 93 p 2 


[““wei” report: “Khol: Croats Are Not Co-responsible in 
Bosnia™] 


[Text] Vienna/Zagreb/Belgrade—Sanctions against 
Croatia would be “a bonus for the Serbs,” Andreas Khol, 
foreign policy spokesman of the Austrian People’s Party, 
said at a press conference on Monday [19 July]. Together 
with a delegation of the European Democratic Union, 
Khol visited Slovenia, Croatia, and Serbia in July. 


For Khol, Croatia is not co-responsible for what is 
happening in "~snia-Herzegovina: “We would have to 
fundamentally c, ge our policy toward Croatia as soon 
as we get the impression that Croatia participates in the 
division of Bosnia.” 


Khol sees the conflict between Croats and Krajina Serbs 
over the Maslenica Bridge as 4 test for secret negotia- 
tions between Zagreb and Belgrade. For him the quarrel 
about the bridge is the acid test of whether the Krajina 
Serbs stick to the agreements made in Belgrade. 


In Belgrade, Khol discussed Kosovo with Serbian Pres- 
ident Slobodan Milosevic. Milosevic assured him that 
Serbia will not permit the situation in Kosovo to esca- 
late, but the police will continue to react with tough 
measures. Autonomy for the Albanians is out of the 
question, they must resign themselves to the Serbian 
Constitution, Milosevic said. 
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Vranitzky Meets Dehaene, Delors, Discusses 
Accession 


BR1607115093 Brussels LA LIBRE BELGIQUE in 
French 16 Jul 93 p 5 


[Article signed M.O.: “Europe: Brussels To Pull Out All 
Stops for Vienna—Chancellor Vranitzky Comes To 
Plead Austrian Case, But Also on Behalf of Eastern 
Europe”) 


[Text] Just as he has done regularly since presenting 
Austria’s application for EC membership in July 1989, 
Austrian Chancellor Franz Vranitzky visited the new 
president of the European Council, Belgian Prime Min- 
ister Jean-Luc Dehaene, on Thursday [15 July]. He also 
took the opportunity to meet with European Commis- 
sion President Jacques Delors. Nothing of real impor- 
tance resulted from these meetings: Treatment of the 
Austrian case is continuing as planned, formal negotia- 
tions having commenced on | February 1993. And yet, 
the trip to Brussels enabled the chancellor to put a few 
small points in order. 


Results 


Mr. Vranitzky welcomed the intention expressed at the 
Copenhagen summit to strengthen relations between the 
Community and other European countries, a move 
which is “especially important” for Austria since two- 
thirds of its exports go to the Twelve. Thursday evening, 
the chancellor hoped to discuss complementary actions 
in Eastern Europe with Commission President Delors. 
Such actions would benefit not only the Eastern Euro- 
pean countries, but would also provide a stimulus for 
industrial activity in Western Europe. 


Mr. Dehaene told Chancellor Vranitzky that Belgium 
continued to support the Austrian application for EC 
membership, but was also committed to achieving 
optimal results during its EC presidency. In this context, 
Mr. Vranitzky made the point that since Austria had 
submitted its application long before Finland, Sweden, 
and Norway (the four sets of talks are taking place “in 
parallel sessions”), it had been understood that any delay 
in one set of talks could not be allowed to affect the other 
candidates. 


Furthermore, the chancellor reaffirmed that Vienna had 
launched the negotiations on the basis of European 
Union and the Maastricht Treaty, and that the Austrians 
were “aligning themselves” accordingly. Vienna also 
believes that the completion of European Union with 
regard to monetary, political, and security matters is an 
important objective. “My impression (with regard to the 
Belgian attitude, Ed.) is very positive, both as regards the 
economy and with respect to making future progress in 
European cooperation.” 


Bosnia 


During a news conference, Mr. Vranitzky also raised the 
subject of the situation in Bosnia-Hercegovina, 
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expressing his concern at the “disturbances, atrocities, 
and other appalling behavior” by “both the Serbs and 
Croats.” This Friday evening, the leaders of the Central 
European Initiative (comprising most countries of Cen- 
tral and Eastern Europe) will discuss the issue in 
Budapest with the Croats, who will be asked to respond 
to the accusations leveled against them. 


The chancellor refused to make a statement on a possible 
extension of sanctions in the former Yugoslavia. “I am 
not among those who are blaming the Community 100 
percent for not having achieved much there,” he said. 
“In my opinion the European Community still lacks the 
tools and instruments that it would need to intervene in 
such a complex problem. (Some) parties (to the conflict) 
are not interested in seeing the fighting and atrocities 
brought to an end. Even if it is a burning issue, it must 
also be said that it has become virtually clear that the 
Serbs and Croats reached an agreement on splitting up 
Bosnia some time ago. I cannot offer you a ready-made 
solution just like that.” 


Japanese Ambassador Dies in Climbing Accident 


AU 1607120993 Salzburg SALZBURGER 
NACHRICHTEN in German 16 Jul 93 p 1 


[APA report: “Japan's Ambassador Died in Mountain 
Accident] 


[Text] Bolzano—Japan’s ambassador to Austria, Ryoji 
Onodera, died during a mountain tour in the Ortler 
region in South Tirol. The 58-year-old diplomat climbed 
up to the top of the Ortler mountain on the normal route 
on Wednesday morning [14 July]. The ambassador and 
his companion, the experienced South Tirol mountain 
guide Kurt Fritz (33) from Schluderns, were pushed into 
a crevasse by a gust of wind. After a large-scale search 
operation, in which 30 members of the alpine rescue 
service and two helicopters participated, they were 
found dead on Thursday afternoon. 


Busek Views Cooperation with SPOe 


93ENO6S7A Vienna DIE PRESSE in German 
12 Jun 93 p § 


[Interview with Vice Chancellor Erhard Busek by Anne- 
liese Rohrer, in Vienna, date not given: “Vice Chancellor 
Busek Gives Vranitzky the Cold Shoulder: ‘I Refuse To 
Commit to Coalition With SPOe After 1994°""} 


[Text] [Rohrer] In the TV “Press Hour” on Sunday, Federal 
Chancellor Vranitzky spoke as though the grand coalition 
after 1994 was a foregone conclusion. Is that so? 


[Busek] That obviously appears to be a determination on 
his part and on the part of the SPOe [Socialist Party of 
Austria]. | reyect such assessments, for it should not be just 
a formality that the voter decides. Besides, it gives the 
voter the impression that it makes no difference whatso- 
ever what he does on election day. I cannot accept that. 
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[Rohrer] Could you imagine that with a certain election 
result the OeVP [Austrian People’s Party] would refuse 
to cooperate with the SPOe and go into the opposition? 


[Busek} If the election mandate docs not appear as 
though the coalition would be a success story in the view 
of those who vote for the OeVP, it will certainly be 
necessary for the OeVP to consider what the further 
course of the People’s Party will be. There is no sense 
holding onto the coalition and reducing its own exist- 
ence. But I, for my part, believe that we can make it clear 
that the People’s Party is the factor of stability and 
security for this country. If we are not able to commu- 
nicate that well and it is not understood, we must ask 
ourselves how we can do that better. 


[Rohrer] If it comes to a polarization between Vranitzky- 
Haider on the one hand and the two women, Schmidt 
(LF [Liberal Forum]) and Petrovic (G [Greens]), where 
do you stand and where does the OeVP stand? 


[Buseck] I believe that the personalization of politics 
cannot be the only answer to the existing questions but 
today quite existential questions have been raised for 
Austria, not only in the European development, for 
example security and economic opportunities, but like- 
wise with respect to the state’s ability to function, the 
possibility of making policy and governing. That is 
where I see the place of the Oe VP and that is where I see 
my place as well. 


[Rohrer] Do you still believe that the SPOe with the 
Liberal Forum is seeking an alternative to the coalition 
with the OeVP? 


[Busek] One must say very clearly that it very definitely 
is not possible to have Vranitzky and the SPOe¢e in the 
government without the OeVP. If we say today that we 
do not see ourselves in a position to remain in the 
government under such and such circumstances, then 
there is no secure and stable Vranitzky. It is quite 
certainly so, that Joerg Haider has altogether removed 
the FPOe [Freedom Party of Austria] from the Alterna- 
tive. That is a very questionable service to his party, but 
that is not my problem. But it certainly also diminishes 
the possibilities of democratic variation. It is quite 
legitimate and in this sense I cannot see anything too 
demonizing in the fact that politicians of the SPOe¢c are 
seeking alternatives to the present situation. But this 
must be shown clearly. And we have registered this very 
very clearly. Here there seems to be a group struggle 
within the SPOc; if Heinz Fischer essentially favors one 
variant, then obviously Vranitzsky must do a great deal 
to make the other public in the internal discussion. 


[Rohrer] F ~y word tax reform: Is that the tax reform that 
you wanteu? 
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[Busek] In the area of securing the economic site of 
Austna and debureaucratization, it is the tax reform that 
the OeVp wanted. | make no secret of the fact that ! 
would have preferred a comprehensive rate reform. 
What we have done here was to reduce the burden but we 
certainly did not provide an incentive for output. But 
more than that was not possible in the coalition constel- 
lation and obviously because of the influence of the trade 
unions on the SPOe. 


[Rohrer] Do you believe that the course of budget 
consolidation can no longer be maintained? 


[Busek] In the longer term, the course of budget consolida- 
tion must be maintained, if nothing else in view of the 
European Monetary System. I share the opinion that we 
have to accept short-term losses in the existing economic 
situation here. Otherwise the alternative would be that we 
shift more tax burdens to the citizens; that is certainly no 
incentive to be economically innovative and productive. 


[Rohrer] Was the social thrust in the fall of 1992 a 
mistake in view of the economic developments? 


[Busek] It was a mistake that it took us so long to decide 
on it. If we had passed the care provision and the family 
package earlier, we would now be able to handle it. The 
time was too late. 


[Rohrer] You have declared that you will not accept any 
further “original sin"—tax money for the nationalized 
industries... 


[Busek] I will hold onto my standpoint. Besides, Minister 
Klima keeps saying to the OeVP that he is not dependent 
on funding from the budget. I take the luxury of 
believing him. 


[Rohrer] So rather Klima’s resignation than new elections? 


[Busek] His resignation would not yield any additional 
funding. But in my opinion the question of political respon- 
sibility in that area should be raised clearly now. Under 
Streicher, no figures and no expectations worked out. The 
structural reform that we demanded was not accepted by the 
SPOc. It was able—about which I am very happy today—to 
push the OeVP out of political responsibility there. Under 
these points of view, a renegotiation of the working agree- 
ment would certainly be necessary. If it is true that Austrian 
Industries transferred the property of Amag to OelAG 
[Austrian Industries-Administration], as Vranitzky declared 
in the “Press Hour,” that is already a violation of the 
working agreement. 
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[Rohrer] And what is your conclusion from that? 


[Busek] That we must demand renegotiation. If not, then 
1 will have gained a lesson that cannot necessarily be 
understood as positive for coalition sentiments. 


[Rohrer] But your only alternative is the opposition. 


[Busek] No one knows the election result. We are now in 
a time in which things cannot be calculated so easily. 
Other constellations are possible. Who knows what is 
happening in the FPOe? Who knows what the Liberal 
Forum is developing into—I would not suppose that the 
Greens are a coalition partner. As things look today, it is 
as you say. Who can say that it will be so in a year? 


[Rohrer] What kind of abyss might the coalition be in by 
the time of the election? 


[Busek] The question of the management of the labor 
market must be resolved. That is a precondition. If the 
social partners do not see any other solution than to raise 
contributions, then this is what they must demand. I do 
not have to. 


[Rohrer] You have accused the SPOe, and Vranitzsky 
has recently accused the OeVP of reideologizing and 
redogmatizing the situation. What can be said about 
that? 


[Busek] It also became very clear in the final phase of tax 
reform that leftist viewpoints have become more influ- 
ential. It is not apparent in Vranitzky’s words where the 
reideologization of the OeVP is supposed to be. 


[Rohrer] In the nationalized industries? 


[Busek] I can only quote Lacina, who declared after the 
party congress that his biggest mistake was to see the 
nationalized industries as a socialist goal of its own. 


[Rohrer] There is no reideologization of the OeVP? 


[Busek] It is a matter of what one means by reideologi- 
zation. We all have a very hard time with that at the 
moment. It is a dismantling of politics and society into 
individual interests. Everyone takes his individual 
interest and, if he is intelligent, makes a general ideology 
out of it. The strengthening of the pedestrian is, so to 
speak, a consideration of what is human and weak; the 
strengthening of the motorist is the principle of compe- 
tition and performance. 
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Belgium 


Industrialist Cited on Financial ‘Crisis’ 
BR1607091893 Groot-Bijgaarden DE STANDAARD in 
Dutch 10-11 Jul 93 p 1 


{Report on interview with Andre Leysen, Flemish indus- 
trialist and chairman of Gevaert Holding, by “RF”; 
place and date not given: “Andre Leysen Ringing Alarm 
Bell Over Public Finance—Flemish Industrial and 
Gevaert Chairman Expecting Interest Snowball To Turn 
Into Interest Avalanche and Fearing ‘That We Are Going 
the Italian Way””’] 


[Text] Mortsel—In an exclusive interview with DE 
STANDAARD, and for the second time in two weeks, 
Flemish industrialist and chairman of the Gevaert 
Holding Andre Leysen is sounding the alarm over Bel- 
gium’s desperate public finances. He thinks that prompt 
action is required, but does not expect the situation to be 
handled adequately before a crisis actually breaks out. 
He warns about the uncontrollable efiects of such a 
crisis, especially in relations between the Flemish and 
Walloon communities. 


In his interview with DE STANDAARD, Leysen, who 
had already stated in the BRTN [Flemish Radio and 
Television] news show “The Seventh Day” that public 
finance is on the verge of a crisis, mainly discussed the 
desperate situation of the federal government's finance, 
which spends 55 percent of its net income (excluding 
loans) to pay the interest on debts. 


The interest cost itself has been soaring very rapidly in 
recent years. “The interest snowball is turning into an 
interest avalanche,” Leysen says. “Our sacrifices merely 
prevent the gigantic pit from becoming deeper for a 
while. Nothing more. All our savings will be undone in 
the next few years by the automatic increase of debts.” 


According to Leysen, this situation has been caused by 
the state reform, which burdened the federal government 
with most of the debts and resulted in less income. “The 
Saint Michael agreement [on federalization of the 
country] has made this striptease of the federal state even 
worse,” Leysen argues. “I really wonder whether the 
politicians responsible for our state reform have devised 
that mechanism out of cynicism or out of ignorance.” 


Then what is going to happen if nothing changes? 
“Public finance will deteriorate to such an extent that the 
principles on which this country’s financial policy ts 
built, i.e., an anti-inflation policy and a stable currency, 
will collapse.” 


Leysen then outlines the general rules of an emergency 
plan to avoid the crash as yet: a tax on assets, together 
with a change in the mechanism linking wage fluctua- 
tions to the index of living; a thorough reform of the 
social securit system; a privatization “of everything 
that can be pr vatized”; dramatic cuts in subsidies to 
companies. 
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He also calls for political reforms, e.g., of the election 
system. In his opinion, one of the reasons is “that the 
medical insurance organizations have an excessive influ- 
ence on all kinds of political institutions.” 


Leysen does not expect any action to be taken before the 
actual crash. “No straightforward decisions can be 
reached in this country. The fact that the approval of the 
current state reform by parliament had to be linked to a 
tax on PVC bottles is a perfect example of the compro- 
mises that have to be made to reach our goals.” 


“I am afraid that we are going the Italian way,” he 
concludes, explaining that “we are apparently heading 
for a situation in which debts will decrease at the cost of 
a runaway inflation. A series of devaluations is part of 
this scenario.” 


“Everyone assumes that the state is replacing old debts 
by new ones. This ts true as long as there are credulous 
Belgians willing to finance them,” the Gevaert chairman 
says. He also elaborates on the total lack of retirement 
reserves in this country. “Those who will retire after the 
year 2000 better take their precautions.” 


Leysen strongly denounces the National Bank’s opti- 
mism. “It is not doing its job. With its present policy, the 
National Bank invites the government to plod along 
financially. It is too much fascinated by "his master’s 
voice.” 


“Nobody knows what the effects of a collapse of the 
federal government's finance will be on the Flemish and 
Walloon communities,” Leysen warns, “but a disintegra- 
tion of the country will only make things worse.” 


He is sounding the alarm “because I want to avoid bing 
blamed for having known how bad the situation was and, 
by remaining silent, for having deceived people who did 
not know.” In this respect, he refers to “a conspiracy of 
silence,” adding the question: “Or should I interpret the 
present silence on the highest political levels as a sign of 
desperation?” 


Sabena Announces More Austerity Measures 
BR1907094893 Brussels LE SOIR in French 13 Jul 93 
pl 


[Article by Melody Dermine: “Sabena, in Great Peril, 
Will Have To Fly Economy”] 


[Text] With 5.5 billion Belgian francs [BFr] to find in 
order to fly out of the red, [Belgian carrier] Sabena will 
have to cut salaries. No layoffs are anticipated. 


Action! Faced with the lingering crisis which is plunging 
most European airlines into the red, Sabena has for some 
weeks been seeking its salvation and steeling itself for a 
new austere approach. 


With the company still digesting its last recovery plan 
launched in December 1992 and 250 laid-off workers 
only recently departed, on Monday morning Sabena 
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President Pierre Godfroid presented a new rescue plan 
to representatives of the company’s 9,000 staff. The plan 
had been unanimously approved Friday evening by the 
company’s directors. 


Without this new shock therapy, Sabena could fear the 
worst. Some commentators believe that it was threat- 
ened with bankruptcy. During the first quarter of 1993, 
the company recorded a deficit of BFri.5 billion, 
whereas the group had completed 1992 with a meager 
profit of BFr6 million. However, the Sabena Corpora- 
tion had been unable to escape the ambient depression 
and concluded the financial year with a deficit of BFr975 
million. 


Save for Brittsh Airways there are no exceptions to the 
rule; it is wholesale slaughter at European le ~el: a deficit 
of BFr20 billion for Air France, of BFr9.2 billion for 
Iberia, and BFr7.5 buiilion for Lufthansa. Meanwhile, 
KLM [Dutch Royal Airline Company] is losing a full 
BFr! billion every month. The airlines are constantly 
restructuring and axing jobs. 


The sector has been stunned by a salvo of heavy blows 
brought about by the liberalization of the civil aviation 
sector, which has pushed companies into unbridled 
competition. As a resuit, Sabena has seen its income for 
medium- and short-haul flights drop drastically in the 
wake of a price war. 


By tightening its belt and greatly improv its produc- 
tivity, Sabena has already succeeded in zaving BFr6 
billion over the period 1991-1992. However, this is not 
enough: External events have disrupted the machine 
even more. In particular, airline CEO Godfroid men- 
tioned the currency devaluations that had affected eight 
European countries, saying: “We are suffering from the 
good health of the Belgian franc. The deficit to be made 
up following the dev2:vatsons amounts to BFr1.5 billion 


per year.” 


A second disruptive element has been the political 
upheaval in Central Africa, which has hit traffic on 
“routes which have traditionally been of great impor- 
tance to Sabena,” underlines its CEO: “Here, too, the 
deficit to be made up is around BFr1.5 billion.” Finally, 
there 1s the global economic crisis, which is squeezing 
companies to lower their costs, “primarily by cutting 
back on their transportation budgets.” 


Consequently, urgent action was necessary. The rescue 
plan, supposed to take effect on | August, plans savings 
of BFr3.5 billion by optimizing the intercontinental and 
European networks (BFr2 billion), through synergies 
(BFr500 million) with Air France—which holds 37.5 
percent of Sabena’s capital—renewed improvement of 
productivity and flexible labor relations [BFrS00 mil- 
lion}, and the enhancement of staff efficiency. 


“The plan does not include any layoffs,” affirmed God- 
froid, “but I cannot guarantee that Sabena will be able to 
maintain its staff of 9,000,” he added, reiterating “that 
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there is one attrition from Sabena every day.” Nonethe- 
less, some trade union representatives are highly pessi- 
mistic and fear that around 500 staff will be laid off. 


On the other hand, by reducing salaries the company will 
save BFr2 billion per year, a sacrifice that will be 
demanded of staff until 30 June 1996. Back in 1982, 
Sabena’s salaries were already slashed by 17 percent. 
This time, the reduction will be staggered: Five percent 
for salaries under BFr50,000 gross, 5 to 10 percent for 
salaries between BFr50,000 and BFr90,000, and 15 
percent for salaries above that. 


The wrestling match will now begin, for the details of the 
practical implementation of the plan still have to be 
negotiated with the trade unions. Eve.: if all of Sabena’s 
staff are aware of the company’s do-or-die situation, the 
news hit them like a bomb. And the trade unions are not 
ruling out the possibility of strike actions in some 
departments. So, Sabena is threatening to crash right at 
the height of summer. 


State Reform Law Finalized By Parliament 
BR1607152393 Brussels LE SOIR in French 15 Jul 93 
pl 


[Article by Pierre Bouillon: ““St. Michael Agreement’ 
Draws Veil Over Former Belgium”) 


[Text] Parliament finished with the St. Michael Agree- 
ment yesterday once and for all. The state reform, in its 
entirety, is now law. Here is a user's guide. 


On Wednesday, Belgian senators and representatives 
finally brought to a close the longest institutional reform 
in parliamentary history. The St. Michael Agreement, 
which completely overhauls Belgium's federal structure, 
has reached the very end of the legislative obstacle race 
on which they embarked in January. 


In the early evening, the parliamentarians proceeded 
with their last votes on the two special and ordinary laws 
(in the Chamber of Representatives and Senate, respec- 
tively) which stipulate the practical organization of the 
reform. 


Essentially, these laws are technical texts (on the reform 
of the electoral code, for instance) which complement 
the reform of the Constitution itself (on which a vote was 
held in April). 


One notable inclusion in this voluminous package of 
texts (nearly 480 articles in all) involves the introduction 
of ecological taxes or “ecotaxes,” which will enter into 
force as from January 1994. 


“Belgium is a federal state.”’ This has become politically 
accepted since the conclusion of the St. Michael Agree- 
ment, drawn up at the end of September 1992 by 
Parliament's majority parties (CVP [Flemish Christian 
People’s Party], PS [Walloon Socialist Party], PSC [Wal- 
loon Social Christian Party! and SP [Flemish Socialist 
Party], and the three opposition parties (Ecolo [Walloon 
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ecology party], Agalev [Flemish ecology party}, and VU 
[Fiemish People’s Union]), whose votes provided the 
majority parties with the two-thirds vote required for 
institutional reform. 


So, this time the St. Michael Agreement—in its 
entirety—has become law. However, the reform will 
remain in the incubator for several months yet. Admit- 
tedly, the vocabulary has already changed: “National” is 
out, “federal” is in; “regional or community executive” 
is out, “government” is in. 


However, essentially the institutional structure of Bel- 
gium will remain intact until the upcoming elections 
(theoretically due to be held in November 1995, pro- 
vided that the government holds out until then). 


Consequently, in the polling booth Belgians will 
encounter a new ballot. And although, as always, they 
will be asked to elect their representatives and senators, 
they will also have to select the members of regional 
councils (which are currently composed of members of 
parliament). 


A revolution. Doubtless “the” revolution. This form of 
direct election is the most striking element—and also the 
most symbolic—in the St. Michael Agreement which 
brings an end to the slow process of federalization that 
Belgium embarked on 23 years ago. 


The direct election of the various regional “parliaments” 
will markedly change our political habits. Among other 
things, it will prevent those elected from accumulating 
various positions. No longer will they be torn between 
several assemblies. With a few exceptions, those who are 
elected representatives, senators, or members of the 
regional councils will be just that. They will no longer be 
able to accumulate various responsibilities. 


Another main reform is this: our two-chamber system 
(and the perfect symmetry between the Chamber of 
Representatives and the Senate) will be history. Texts 
will no longer have to be shuttled back and forth between 
the two chambers. The Chamber of Representatives 
(which will have 150 elected members instead of 212) 
will serve as a veritable legislative dynamo of the federal 
state. Transformed into a “chamber of reflection,” the 
Senate (comprising 71 members instead of 184) will, to 
some extent, be a meeting place from which federal 
powers emanate. 


Once again, we should remember that in January 1995 
Belgium will comprise 10 provinces. The province of 
Brabant will bc divided into two halves—one Fiemish 
and one Walloon part. 


Is there any scandal in this reform? For the majority 
parties it marks the natural, logical end to the phases of 
institutional reconstruction carried out in 1970, 1980, 
and 1988. Others are shouting warnings. Before the vote, 
in the Chamber of Representatives, Jean Gol of the PRL 
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[Walloon Liberal Reform Party] reiterated that he inier- 
preted the operation as the announcement of the rup- 
turing of Belgium, claiming that “it is infecting the very 
heart of our institutions with the separatist virus.” 


Shortly afterwards, the representatives belonging to the 
[extreme right-wing] Flemish Bloc reproached the VU 
for having supported the undertaking, which they claim 
does not go far enough toward ensuring an autonomous 
Flemish state. 


Two interpretations, two diametrically opposed atti- 
tudes toward an tustorical reform whose architects want 
to believe that it will strengthen the links between the 


components of our Kingdom. 


“Institutions are worth exactly what politicians make of 
them,” claimed the socialist Roger Lallemand a few 
months ago, speaking in the Senate. Wise words indeed. 
But also a warning. 


Flemish Community Day Speeches Focus on 
Brussels Issue 


BR1607092093 Antwerp GAZET VAN ANTWERPEN 
in Dutch 12 Jul 93 p 4 


[Unattributed article: “Vanvelthoven Issues 10 Com- 
mandments for Federal Conduct—Traditional 1! July 
Speeches Focus on Brussels”] 


[Text] On 11 July [Flemish Community Day], various 
Flemish politicians mounted the rostrum to speak. 
Against the Gothic backdrop of Brussels city hall, the 
Flemish Parliament organized its traditional reception, 
which involved considerably fewer participants than in 
previous years. Some parties were even absent. President 
of the Flemish Council Louis Vanvelthoven referred to 
those who seemed to shudder at the thought that the 
recently completed constitutional review opened the way 
to the disintegration of Belgium and feared that the state 
reform meant the end of the painstakingly established 
networks for practical solidarity across the linguistic 
border. Vanw.Ithoven then made 10 recommendations. 


1. Believe in the sustainability of an honest, loyal form of 
federalism. Above all, try not to set the clock back: There 
will never be a unified fatherland again. 


2. Comply exactly with the undertakings made in the 
major agreements between the Flemish and Walloon 
communities. Borders are borders: Respect the homoge- 
neity of the language laws. 


3. Respect the historical and cultural feelings of the other 
communities, in speeches, written texts, and political 
actions. 


4. Cross-border solidarity is an asset. Do not allow it to 
be threatened by irresponsibly channeled funds. Let us 
follow the example of other federal states, where finan- 
cial transfers between the separate territories are gov- 
erned by law and published each year. 
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5. Do not shun the real problems associated with the 
cohabitation of communities and regions. Let the much- 
discussed recent meeting between the leaders of the 
Flemish, Walloon, and Brussels regional governments 
grow into a lasting tradition of consultation. 


6. Do not hesitate to seck a consensus between Fiemings 
and Walloons on federal budgetary policy, a consensus 
that must enable Belgium to md itself of 1ts debilitating 
burden of debt within a reasonable period of time. 


7. Let the federal capital of Brussels behave like a capital 
city where everybody feels at home. 


8. Take care that the institutions called into existence 
within the framework of the ongoing state reform pro- 
cess functrsn adequately. 


9. Disseminate objective information abroad about the 
way in which we live together. 


10. Ensure that the legitimate interests and complaints of 
the regions and communities find full support at federal 
level. 


Chabert 


Also speaking in Brussels, Jos Chabert, vice president of 
the Brussels regional government, said that the Flemish 
“presence” in Brussels must be more apparent, claiming 
that it enriched not just Brussels, but also the Flemish 
community. If Brussels is the gateway to the world, he 
said, then the Flemings in Brussels are the key to its lock. 


Gryp 


Brussels Regional Minister of the Economy Rufin Gryp 
pointed out that many powers in the French-speaking 
Community are being transferred to the Walioon Region 
and to the Committee of the French-speaking Commu- 
nity in Brussels. As a result, he claimed, the French- 
speaking Community in Brussels was gaining greater 
authority and more funds of its own, and could issue its 
own decrees, while the Flemings could not. The Flemings 
in Brussels are calling upon the Flemish Community to 
delegate the same powers to the Flemish Community in 
Brussels. 


Weckx 


According to Flemish Minister of Culture Weckx, Flanders 
has never drawn a distinction between the regional and 
community level, and now Flanders must not commit the 
error of letting itself of being sucked into a downy ard spiral 
involving the formation of three regions while disregarding 
the two main communities. For that reason, there ts an 
urgent need for talks between the Flemish, French, and 
German-speaking communities. 


Van den Brande 


Speaking in Kortryk at the ceremony held to award the 
Klauwaert Prize, Flemish Muinister-President Van den 
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Brande said that the federal government must serve Fiem- 
ings and Walloons alike. Those who identify themscives 
with a model of autonomy and cooperation and who are in 
a position to mobilize both an entrepreneurial spirit and a 
sense of solidarity in Flanders might consider the constitu- 
tion of a new alliance that could gain recognition by the 
politscal parties. According to Van den Brande's cabinet, the 
word “Alliance” ts intentionally written with a capital letter 
here as a signal to the other parties, especially the VU 
[Fiemish Peopie’s Union]. 


VLD Urged Te Offer ‘Sick’ Country New 
Medicine 
93ENO6S0B Brussels KNACK in Dutch 23 Jun 93 p § 


[Commentary ty Frans Verieyen: “With a Broad View™] 


[Text] The VLD [Flemish Liberal Democratics] does not 
want for goud advice. The day after the open voting for 
several hundred leadership positions in the party, the 
first anxious commentaries appeared. “What w:ll Verho- 
fstadt be able to do next with all that success? It will 
mobilize the others in Flanders anc Wallonia as one 
against him. It will cause a spasm of the self-preservation 
instinct in the last of the Mohicans of the Belgian 
political system. They will fight for their lives. Since 
Pyrrhus it has been known that victories sometimes turn 
into defeats if they are not immediately cashed in on.” 


The VLD leader finds himself in the position of a man 
who announces an improbable achievement and is told 
by those around him that he is a fool. He swims the 
Channel in both directions and wins a gold medal. Or he 
goes over Niagara Falls in a wooden barrel. The 
bystanders that were laughing at him just yesterday seem 
to have suddenly changed their minds. Some say that the 
Channel, after all, is not all that wide and the waterfall 
not as high as it appears. Others tell him to be careful not 
to catch cold. How strong is the lonely cyclist? 


Guy Verhofstadt must ignore all these clever observa- 
tions and indeed concentrate on the future. That he 
wishes to break up the governing Catholic-Socialist 
majority, 1s an obvious goal. Polls show that in electoral 
Flanders, only 37 percent still support the Dehaene 
coalition—without the wave of taxes having yet washed 
over the populace. The real dampness will not be felt 
until after | July, which can cool down public opinion 
even more. The approaching deliberations on the budget 
for next year again promise a lot of ruckus, equivocating, 
and muddling. 


The upcoming event is tempting for the opposition but it 
must not narrow its field of vision. If the VLD does 
indeed wish to offer society a historic renewal plan, i 
still has hard work to do on its message. THe country ts 
so sick that it can no longer be gotten back on its feet 
with remedies from the verbal phermacy. It needs a 
fundamentally new kind of medical science. For that 
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reason, the Flemish Liberals and Democrats should 
declare that they want an absolute majority because they 
are deserving of it. 

This ambition cannot be realized without solemnly 
offering all citizens a number of great 

principles and a convincing vision of the state. If the 
VLD succeeds in this, it can spread its message to the rest 
of Europe where the crisis in the business of politics is 
just as great as here. Then Italy and Belgium could soon 
form the vanguard of countries who have cleansed 
themselves of their political and social dirt. Is that not an 
inspiring ideal? Well then, 1 is there for the taking. 
Whoever provides proof, in the final years of this cen- 
tury, that a democracy without corruption and stupidity 
is still possible and is a beautiful thing, serves nothing 
less than European civilization itself. 


“Liberty, equality, and fraternity” remain to this day a 
valid point of departure for preserving and developing 
societies. In their essence, the three key concepts also 
include a series of relaied values—such as openness, 
honesty, wisdom, parliamentarianism, responsibility, 
and love of life. Governments cannot compel general 
observance of these virtues, for in their citizens lurk 
disorder and evil, but they can speak much about them 
and above all they themselves can provide a good 
example. 


Contrary to what is constantly alleged, the conduct of 
politics is not at all difficult for the person who is honest 
and has principles. That is what the VLD must say, 
repeat, and demonstrate in practice. With the demo- 
cratic character bestowed on its elected officials last 
Saturday, it has indeed given the initiative back to the 
people. The beauty of this approach—though the many 
observers who have become cynical may find this termi- 
nology to be exaggerated—<can become a standard of 
conscience for all political parties. This moral modern- 
ization implies that the government accepts thai as a 
public authority, it may not do that which is forbidden to 
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private persons: make rmsky debts, unilaterally break 
agreements, hide the truth, steal, discriminate, and abuse 
power. The state is too precious a concep!—inito which a 
lot of thought has gone since Socrates—ito hand over to 


The Belgian state 1s currently very much present in the 
life and income generation of the populace, but absent in 
perceptible facts. Brussels is a capital of the dissatisfied 
who organize a demonstrai:~n nearly every day. Educa- 


deserted by their fragmented and confused state. The 
quality of their lives—even their dignity—1s slowly but 
surely declining. And the more laws and regulations this 
state drains from its scuppers, the less of a state there is. 
It as still everything except a point of reference. The 
police do not dare show themselves in a goodly number 
of areas of the big city. An underground stream of 
corruption ruins all above-ground regulations having to 
do with the buying and selling of community goods. Pay 
good attention tomorrow to the deals involving the 
privatization of government industries that all of a 
sudden are permitted now. 

The rulers know that everyone knows “it” but they try to 
save themselves with boasting or by criticizing a society 
that in its turn is bidding farewell to public morality and 
is beginning to drive right through red traffic lights. 


Dehaene | is a coalition of people and opinions who, as 
a minority, wish to continue to exercise their power by 
using the collective systems they control within or «n the 
of the state. Strangely enough, it is precisely 
they who have destroyed this state in its moral, financial, 
and practical form. They, who set themselves up as 
defenders of “the social factor” reign, via their selfish 
constituencies, over a realm of growing unemployment, 
crime, and isolation. With three men to a prison cell. 


The most urgent task for the VLD is, paradoxically 
enough, to restore the true state. 
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All Troops To Leave Hong Kong by 1 July 1997 
LD1907 165593 London PRESS ASSOCIATION in 
English 1600 GMT 19 Jul 93 


colony over to China on July 1! 
Forces Minister of State Jeremy Hanley tonight. But 
un 


Army, Royal Navy and RAF units will remain 
day before the change of the rule. 


Mr Hanley said in a Commons written reply that in the 
latter part of next year the Ist Battalion, the 
Watch, will return to the UK and the two Gurkha 
battalions will merge to form the Ist Battalion 

Gurkha Rifles, which will remain in Hong Kong until 


also stay in the colony until 1997, although their num- 
bers may be reduced. “The plans mean that for the final 
two years of British sovereignty, the garrison will be 
about 3,000 strong. It will comprise a headquarters, an 
infantry battalion group, logistic support, naval patrol 
craft and RAF helicopters.” 


Government Backs Globa! War Crimes Tribunal 


LD1907161993 London PRESS ASSOCIATION in 
English 1532 GMT 19 Jul 93 


[By PRESS ASSOCIATION Lords staff] 


[Text] The Government today declared its support for 
the idea of a permanent worldwide war crimes tribunal 
under the United Nations. Foreign Office Minister of 
State Baroness Chalker was commenting at question 
time on proposals for an international criminal court 
with universal jurisdiction being examined by the UN's 
international law commission. 


Lord Judd, for the Opposition, spoke of the massacre of 
700 people at Harbel, Liberia, last month and said: “This 
truly appalling story illustrates the importance and 
urgency of establishing standing international machinery 
for dealing with war crimes.” 


Lady Chalker told him the Government supported the UN 
study, which was still in its carly stages. ‘There are signifi- 
cant legal and administrative difficulties to be overcome,” 
she added. “But | have a lot of sympathy with your view that 
we must do al] we can to overcome them.” 








FBIS-WEU-93-137 
20 July 1993 


EC Rebuffs Appeal for Easing of Water Rules 


PM2007110493 Leadon THE DAILY TELEGRAPH in 
English 20 Jul 93 p 4 


[Report by EC correspondent Boris Johnson in Brussels: 
“EC Rejects Attempt to Ease Cost of Sewage Law” 


{Text} Brussels officials dismissed yesterday Govern- 
ment hopes of allowing big cuts in houschold water bills 
next year by softening EC environmental law. 


Officials said there was no chance of modifying an 
expensive directive on sewage that comes into force at 
the end of this month, despite Whitehall please to be 
given more time to comply. 


British officials have taken up the cause with the Com- 
mission after the Office of Water Services (Ofwat) 
released figures last week showing that bills would rise on 
average by 31 pounds because of the EC sewage law. 


Waste water purification—involving building new plants 
across the EC—is proportionally far more expensive 
even than the notorious EC directives on bathing 
beaches and drinking water, Ofwat said last night. The 
extra cost next year is expected to be about 1.4 billion 
pounds. 


But Brussels sources signalled that any move to attenuate 
the 1991 treatment directive would be firmly resisted by 
the Commission and enough EC countries to block the 


“This was agreed by a unanimous vote of the EC council 
of ministers, including Michael Howard (The former 
Environment Secretary),” said a source. “Many coun- 
tries have made large investments in meeting the EC 
standards, even the Spanish and Greeks.” 


It would take a unanimous vote of the council of 
ministers to change the Euro-law. 


The Commission privately blames the Government's 
water privatisation rules for allowing the costs of 
meeting the standards to be imposed on consumers 
rather than raised on the capital markets. 


The rebuff comes as Britain prepares for a guerrilla war 
with the Commission over changing EC directives in the 
drive for “subsidiarity”. 


Britain's stance has the support of France. Not only 1s the 
new right-wing Paris government as convinced as London of 
the need for subsidiarity, but the French Lyonaise des Eaux 
has a large stake in the British water industry. 
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Bundeswehr Forces To Leave for Somalia 21 July 


LD1907 134093 Berlin DDP im German 1255 GMT 
19 Jul 93 


[Text] Bonn (DDP)—The federal government is sticking 
to the planned participation of German servicemen in 
the UN mission in Somalia. A Foreign Ministry 
spokesman told journalists im Bonn today that the 
Bundeswehr's participation in the UN Somalia mission 
is taking place as planned. Accordingly, the first 250- 
strong unit of the main German contingent will leave by 
air for Somalia on Wednesday [21 July]. 


Dissent Over Somalia Mission Increases 


402007101593 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 20 Jul 93 pp 1,2 


[“C.G/fy.” report: “Waigei Calls for Reexamination of 
Somalia Mission™] 


[Text] Bonn, 19 July—The number of politicians indi- 
cating reservations against the Bundeswehr mission in 
Somalia is growing. On Monday [19 July], Finance 
Minister Waigel, chairman of the Christian Social Union 
[CSU], called for a reexamination of the assignment. 
“One must examine the question of whether or not the 
assignment is covered by the decisions,” the CSU 
chairman said. He also indicated that he does not rule 
out a new decision by the Bundestag. If it becomes 
necessary, “one must do that,” Wangel stated. 


The Social Democratic Party of Germany [SPD] Pre- 
sidium appealed to the Federal Government not to send 
the main Bundeswehr contingent to Somalia in view of 
the bloody conflicts. The situation has changed to such 
an extent that sending the soldiers is covered neither by 
the provisional order of the Federal Constitutional Court 
nor by the Bundestag decision of 2 July. The United 
Nations has become a party to the war in Somalia. A 
humanitanan mission of the Bundeswehr under these 
conditions is “pure illusion.” The first 250 men of the 
main German contingent are to be flown from Bonn- 
Wahn to Mogadishu during the night to Wednesday (21 
July}, in order to pick up their, previously arnved, 
equipment at the harbor and then go to Beledweyne in 
the north of the country. Over the next few weeks, they 
will be followed by another four contingents of between 
250 and 400 men cach, who will also be flown in. The 
soldiers’ date of departure depends on when the five 
ships with their equipment arrive in Mogadishu. 


On Monday, Foreign Ministry Spokesman Gerdts 
evaded the question of whether the decision of the South 
Korean government to delay the deployment of their 
Somalia contingent in view of the imternal UN contro- 
versy about the events in Mogadishu will have an effect 
on the German attitude. He only said that the Federal 
Government's attitude is “relatively clear,” the German 
contingent will be sent to Somalia as decided previously. 
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The FDP did not want to rule out or demand a post- 
ponement of sending the first part of the main 
Bundeswehr contingent to Somalia. FDP Secretary Gen- 


Somalia attentively and with concern. However, there ts 
“no reason to lose one’s nerve.” From the very beginning 
it was clear that the tasks of the Bundeswehr entail 
dangers. Therefore, no one should now “pretend to be 
surprised.” The constitutional assessment is based on 
the assignment of the armed forces, but not on the risks 
and dangers. The Federal Constitutional court in Karl- 
sruhe indicated this when it rejected the SPD demand 
for an injunction against the Somalia mission. Hoyer 
warned the Federal Government and the Bundestag 
agains! precipitate decisions, “which might lead to our 
unnecessarily calling into question the solidarity with the 
other nations involved.” 


Excessive hurry is not appropriate now, Hoye said. If no 
new facts emerge by Wednesday, it is to be expected that 
the soldiers will be sent. However, the FDP remains 
“open if there are new considerations about whether the 
UN concept continues to be maintained or whether the 
United Nations musi revise its concept.” If the latter 
happens, a new basis for the decision on the 
Bundeswehr's particpition will be established. If the 
security situation in the mission area in northern 
Somalia changes, “the question must” also “be dealt 
with again.” At the moment this is not the case. After 
FDP Bundestag Deputies Koppelin and Feldmann had 
come out against sending the soldiers ai the planned 
time, Hoyer pointed out that the other UN contingents 
depend on the German contribution. For Germany it is 
important to be “integrated in the partners’ operation.” 
Ai the FPD Presidium meeting, no one had advocated a 
postponement of the deployment. A special meeting of 
the Bundestag was not discussed. If it turns out that the 





22 GERMANY 


mission area is mo longtz considered to be a pacified 


" Respect for the Federal Constitutional Court 
demads “that one should not support a sneaking expan- 
sion of the humanitarian mission to a clear combat 
mission.” As soon as the area is no longer considered to 
be a pacified area, a corresponding announcement by the 
United Natiens is to be expected: “However, Germany 
must make is own decision.” 


German diplomats should try to get an ans- cr from the 
United nations on various questions about a common 
concept, Hoyer said. Obviously, the United States and 
Italy assess the goals of the UN mission differently. 
Washington and Rome consider different mean: ‘for 
crisis Management necessary, also beyond the case of 
Somalia; in this process, the other Europeans suppori 
Italy. “If one acts jointly within the framework of the 
United Nations, this must be coordinated better.” 


Kohl Intervenes in Air Traffic Dispute With U.S. 


LD1907121792 Hamburg DPA in German 1155 GMT 
19 Jul 93 


[Excerpt] Bonn (DDP)}—Chancellor Helmut Kohl has 
intervened in the efforts to agree a new German-U S. air 
traffic agreement. According to reports from sonn 
today, Koh! plans to speak with U.S. President Bill 
Clinton to find a solution which is more just for German 
airlines. [passage omitted] 


Editorial Sees U.S. as ‘Weary World Policeman’ 


AU 2007100693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 19 Jul 93 p 1 


[Leo Wieland editorial: “The Weary World Policeman™] 


[Text] The flood disaster in the Midwest painfully 
reminds the Americans and their president of the fact 
that they have more problems at home than they may 
like. It also reminds the country's allies and enemies of 
the fact that the last superpower's willingness to commit 
itself comprehensively in the crisis regions of the world is 
as limited as the means at its disposal for this purpose. 
Under the leadership of Clinton, whose interest is pri- 
marily focused on domestic issues, in spite of interna- 
tionalist declarations, the United States seems to be a 
weary world policeman. This assessment of the supreme 
commander is shared by the large majority of his com- 
patriots. Their interest in risky and expensive peace- 
making efforts abroad decreases to the extent that ethnic 
conflicts there increase. 


Since dams have been breaking on the shores of the 
Mississippi, tens of thousands of people have become 
homeless, harvests, jobs, and bases of existence have 
been washed away, and the Balkans and Somalia appear 
to be even farther away than before. Despite, or because 
of, the horrible television pictures from Sarajevo or 
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Mogadishu every evening, no peace-<reating energies 
have been created in the White House or any other house 
in the United States. Clinton, who won the elections with 
the argument, among others, that no big power can, in 
the long run, remain strong abroad if it is economically 
weak at home, says now that at the end of the twenticth 
century, domestic and foreign policy will be inseparably 
linked. To the populace this still sounds plausible. How- 
ever, many Americans think that, having borne the main 
burden in the West for over four decades of the “cold 
war,” it is now high time to think about themselves and 
the foundations of their own house. 

In the Western alliance, every member can continue to 
rely on the help of the United States in a direct threat. 
Regarding interventions in the Third World—including 
the special case of the Balkans—Washington will, how- 
ever, be cautious and reserved. With his remote- 
controlled missile strike against Irag, Clinton only tried 
to demonstrate—at little expense and with dubious 
results—that he is not a reincarnation of Jimmy Carter. 
Regarding all the other cauldrons of war, his cautious 
motto is—let us wait and see, block develoyments, and 
withdraw. 


A wait-and-see attitude is adopted in the case of the 
former Yugoslavia. Clinton actually gave up Bosnia as a 
single state when the Euro; vans rejected his late and 
half-hearted move to lift the arms embargo for the 
benefit of the Muslims. The refusal of the Europeans 
who, contrary to the Americans, were at least repre- 
sented in the region with “blue helmets,” gave Clinton 
and his secretary of state, Warren Christopher, who is 
also a lawyer, a not unwelcome alibi not to let themselves 
be dragged into a “mess,” as the Pentagon had warned. 
The threat formulated by President Bush and corrobo- 
rated by Bill Clinton, that Serbian attacks in Kosovo 
would provoke the United States to intervene, is still 
valid. To prove his “containment strategy,” Clinton has 
meanwhile dispatched 300 troops to the Macedonian 
border. However, they seem to be a small pledge rather 
than a great trump. 


Blockade is the motto for nearby Haiti. Bush and 
Clinton resisted every temptation to oust the putschists 
against President Aristide in the old “banana republic 
tradition.” They put their stakes on diplomatic pressure 
and a penctrable economic embargo, and, with the help 
of coastal patrols, prevented Haitians fleeing from the 
republic from entering the country. Unlike several years 
ago in Panama, where impori.nt U.S. interests were 
involved because of the canal and drug export lines 
crosting there, an intervention by the Marine corps did 
not seem to be indicated in Haiti. Whether General 
Cedras will give in by October and permit “democratic 
conditions,” as promised, is uncertain. 


The United States would prefer to withdraw their last 
troops and helicopters from Somalia today rather than 
tomorrow. Bush had ordered the operation for the rescue 
of the starving people without inner conviction when the 
power of the pictures and regard for the black population 
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at home did not seem to leave him any other choice. 
After a few months, Clinton received the returnees with 
relief, and then all of a sudden found himself forced to 
reinforce the UN units when anarchy broke out again in 
the country. However, as Mogadishu shows every day, 
noble motives and the hope for short-term intervention 
successes are no substitute for clear political goals and 
coherent military planning. 


That holds equally true for the United States and the 
United Nations. The former cannot hope for a marked 
intimidation effect to come from a reluctant commit- 
ment, even though it is the best armed military power. 
The United Nations does not have the military or 
financial means or the political will to wage and win long 
guerrilla wars. Perhaps this ts not its task. In New York 
and Washington, where a threadbare “Clinton doctrine” 
is occasionally discussed as a substitute for his own 
leadership role, based on experiences in the Balkans and 
East Africa, the role, the priorities, and the common 
ability to create peace should basically be reconsidered. 


UK’s Clarke Says EMU Timetable ‘Not Very 
Useful’ 


AU2007113893 Duesseldorf HANDELSBLATT in 
German 20 Jul 93 p 1 


[“*fje’’-signed report: “Chancellor of the Exchequer Con- 
siders Timetable For European Monetary Union Not 
Very Useful”] 


[Text] Frankfurt/Main—During a talk with journalists in 
Frankfurt on Monday [19 July], Britain's Chancellor of 
the Exchequer Kenneth Clarke described the timetable 
for the planned European Monetary Union [EMU] as 
not very useful. Nobody believes that the plan will be 
observed. A return of the pound to the exchange rate 
mechanism of the European Monetary System [EMS] is 
currently not an issue. Yet Clarke was optimistic that 
France, Denmark, and Germany will succeed in 
reducing the present tensions in the EMS and in keeping 
the system intact. 


During his two-day visit to Germany, Clarke, who also 
met with Bundesbank Vice President Hans Tietmeyer 
and Finance Minister Theo Waigel on Monday, wants to 
explore the opportunities for an economic recovery in 
Germany. The British economy, which is currently over- 
coming an economic low, would also profit from an end 
to the recession on the European continent. A further 
reduction of the German prime rates would be useful, 
too. Yet he also showed understanding for Germany's 
inflation problem. In addition, the Bank of England 
would not automatically follow a possible change of the 
discount and Lombard rate by the Bundesbank. 


According to Clarke, the current strength of the British 
pound against the German mark reflects the economic 
realities—economic recovery at the lowest rate of price 
increase in 30 years in Great Britain and a recession at a 
high inflation rate in Germany. In the United Kingdom, 
too, the budget deficit must be reduced. An exchange 
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rate target has not been adopted, but Britain will ensure 
an adequate stability of the pound. ; 


Clarke vehemently denied that a decision has already 
been made on the seat of the future European central 
bank. Frankfurt has not yet been chosen, and London 
continues to be a competitor. Irrespective of the question 
regarding the seat of the future European central bank, 
the British capital will continue to be a leading center of 
foreign exchange dealings in the future. 


During a lecture in Munich on Monday evening, the 
chancellor of the exchequer spoke against protectionist 
tendencies in the EC. Such a strategy, which is being 
advocated by some French politicians, only consolidates 
the high unemployment level. Europe must become 
more competitive. It is important to liberalize inflexible 
markets—such as the labor market—and too reduce 
excessive costs—such as the ancillary wage costs. They 
are enemies of growth. The solution is the promotion of 
supply-oriented measures. The labor markets must be 
liberalized, the level of training and education must be 
increased, and social protection must be reorganized in a 
way that it promotes work. 


Discusses Economic Policy With Waigel 


LD1907173493 Hamburg DPA in German 1640 GMT 
19 Jul 93 


[Text] Munich/Frankfurt/Main (DPA)—Germany’s 
Finance Minister Theo Waigel and Britain's Chancellor 
of the Exchequer Kenneth Clarke today spoke in favor of 
greater flexibility and structural reform of the labor 
market to combat unemployment. “Our governments’ 
philosophies on economic and financial policy are 
extremely close,” Waigel said today following talks with 
Clarke in Munich. Clarke, who is on his first visit to 
Germany, beforehand met Bundesbank Vice President 
Hans Tietmeyer in Frankfurt. 


Waigel said the talks in Munich focused on Germany’s 
package of public spending cuts, the GATT negotiations 
as well as preparations for the conference on structural 
reform of the labor market, proposed by U.S. President 
Bill Clinton. Waigel expressed his confidence that he and 
Clarke will work well together in matters of European 
policy and as part of the G-7 group of industrialized 
nations. 


In Frankfurt Clarke said Britain's economic upswing 
could be even stronger once the recession in Germany 
and France has bottomed out. He added that no decision 
has been made on the site of the European Currency 
Institute, the precursor of the European Central Bank. 
Frankfurt and London remain in competition with each 
other, he said. 


Speaking to the German-English Society, Clarke said in 
Munich this evening that labor market reforms and 
deregulation are the correct way to get to gnps with 
unemployment in Europe. In future the creation of jobs 
has to be the focus of the debate on the future of the 
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European Community. The EC has to direct itself 
towards the outside world, open its markets further, and 
train its work force better, Clarke said. The community 
has after all been brought into being to make Europe a 
continent of free trade. 


In Clarke’s opinion, the reasons why Europe comes off 
badly on the world market are its inflexible markets and 
too high costs. The first step by EC governments now has 
to be “to examine all the additional costs which we 
burden the economy with by means of an excess of 
regulations”. This applies in particular to social costs, 
the chancellor of the Exchequer said, underlining Great 
Britain’s resistance to the social chapter in the Maas- 
tnicht Treaty. On a national and community level “the 
heavy burdens for industry and employment” have to be 
removed. 


Kinkel on Results of EC Foreign Ministers’ 
Meeting 

LD2007 110493 Cologne Deutschlandfunk Network in 
German 0515 GMT 20 Jul 93 


[Telephone interview with German Foreign Minister 
Klaus Kinkel by unidentified Deutschlandfunk corre- 
spondent; place not given—live] 


[Text] [Correspondent] You have just heard it on the 
news. The EC foreign ministers have reached agreement 
this morning on the new formulation of the structure 
fund of the European Community. This includes the 
so-called cohesion fund for the four poorest countries of 
the European Community. But there is also something 
left over for the new federal states, namely EC aid to the 
tune of around 28 billion marks for the period 1994- 
1999. I now welcome on the telephone Germna Foreign 
Minister Klaus Kinkel. Good morning, Mr. Kinkel. 


[Kinkel] Good morning. 


[Correspondent] This was an agreement reached once 
again at the last minute. Could it be described as such? 


[Kinkel] Yes, you could say that, although it was only 
held up at the end by an objection from Ireland. When I 
left Brussels yesterday evening, the talks with our repre- 
sentatives and the high- ranking officials were still under 
way, and agreement was, as | heard this morning, thank 
heavens, eventually reached. This means that we will 
receive around 28 billion marks between 1994 and 1999 
for the new federal states, and that is extremely pleasing. 


[Correspondent] And the agreement can come into force, 
on schedule, on | January, and that is why I described 
this as a last minute decision. 


[Kinkel] Yes, that is right. But you must not forget that 
we are talking about a total figure here of 302 billion 
marks. That is a lot lot more than the Marshal Plan was. 
This is a huge amount, which cannot be underestimated 
due to its dimensions and its effects. It is extremely 
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important that this will really improve the living stan- 
dards of each one of the countries that it mainly con- 
cerns, and that seems to me to be the most important 
thing. 


[Correspondent] An important agreement on the offi- 
cials’ level. But the foreign ministers themselves dealt 
again with the topic of the former Yugoslavia yesterday 
and with possibilities to end the conflict. They resolved 
to get the warring parties to the negotiating table again. 
Belgian Foreign Minister Claes will travel to the region 
for this purpose, to get the individual partners to agree to 
this. Sanctions against Croatia were indeed on the 
agenda, but they were not decided upon. Where do you 
get the confidence from—by you, I mean the EC foreign 
ministers—that concrete negotiations will now take 
place? 


[Kinkel] Well, first of all, the Geneva negotiations will 
continue today. It is still uncertain whether the Muslim 
side, Izetbegovic in particular—whom we need at the 
talks—will come to the negotiating table. We do not 
want to dispatch Belgian Foreign Minister Claes to 
negotiate, but we want to, so to speak, deliver a message 
to all three parties in the conflict: Try, if at all possible, 
to come to an agreement, for we are aware that an 
agreement—which is also recognized by the community 
of nations and particularly the Europeans—can only be 
reached if all the conflicting parties agree to a solution, 
and this does not look likely at the moment. 


[Correspondent] It looks rather as if those who have had 
the greatest military success will dictate the negotiations, 
and this is currently the Serbs and the Croats. 


[Kinkel] Well, that does seem to be the impression, at 
least to the outside world. Lord Owen gave a report in 
Brussels yesterday. It is somewhat different from the 
inside, but from the outside, it seems that the Serbs and 
the Croats are dictating to the Muslims, the weakest 
partner, what they have to accept. That 1s precisely what 
we do not want. We particularly do not want to put any 
pressure on the Muslim side. After the Vance-Owen plan 
turned out to be unimplementable in its original form, 
the Serbs and Croats then sat down together in Geneva 
with Stoltenberg, the UN representative, and Owen, the 
Europeans representative, acting as mediators. The 
negotiations have not really made any progress yet. We 
can only hope that they succeed and the mission by 
Belgian Foreign Minister Willy Claes should also help a 
bit there. 


[Correspondent] But the Muslims are getting into 
increasing difficulties. Now, slowly but surely, the cap- 
ture of Sarajevo is being threatened. What will the 
Europeans do if this important city is taken? 


[Kinkel] Well, this has not happened yet. We can only try 
via the Geneva process and as far as we have an 
influence to stop the Serbian aggression and conquest 
policies, but we have not unfortunately succeeded in all 
agreeing to a cease-fire together and to a peace plan that 
has really been enforced. 
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[Correspondent] However, do we want to be patient with 
Croatia when we read, for example—anc the informa- 
tion comes from UN sources, after all—that up to 10,000 
Muslim prisoners there are said to have been simply 
deported. This seems to have very little to do with 


respecting human rights. 


[Kinkel] No, this subject was discussed broadly yes- 
terday, as was the prison camp that allegedly exists near 
Mostar. At my suggestion, this will be looked into 
immediately. | shall be contacting the Croatian foreign 
minister today and asking him to clear up the matter 
immediately. No, the problem is that Croatia has to date 
been punished to a considerable degree for the mistakes 
and rashness of its leadership—if I can put it like 
that—particularly at the start of the Yugoslav conflict. 
The war has brought huge economic losses for Croatia. 
Almost one third of its territory is occupied by the Serbs, 
including very valuable agricultural land. The Serbs 
control the most important transport routes to and 
through Dalmatia. 


We have to see clearly—and this is one of the main 
reasons why I have to date, at least, been opposed to 
sanctions against Croatia—that the Croats have taken in 
most of the refugees. It is largely not recognized that 
Croatia has taken in by far the most refugees, well over 
half a million, and we are in second place. You have to 
imagine what would happen in Croatia if economic 
sanctions were to lead to a further deterioration in the 
situation and Croatia were to become not only a country 
that people pass through, but also a country that people 
leave. And Germany would again have to bear the brunt 
of this. 


I said this very forcefully yesterday to my European 
partners who have not to date been very helpful in taking 
in refugees. On these grounds alone, we have every 
reason for being cautious. Furthermore, the Serbs and 
Croats must not now immediately be lumped together. 
We have to make distinctions here, and that is what we 
are trying to do. I had nothing against Belgian Foreign 
Minister Willy Claes telling the Croats quite clearly that 
sanctions were being considered in Brussels. I was only 
opposed to the idea of them being decided on immedi- 
ately. First of all, the Croats have to be actually accused 
of what they have done wrong, and severe accusations 
can indeed be made against them for ethnic cleansing in 
and around Mostar. 


[Correspondent] Sanctions are not ruled out then in the 
long term? 


[Kinkel] Of course, sanctions are not ruled out in the 
long term. I made that very clear myself in two meetings 
with Mr. Tudjman and the week before last to the 
Croatian foreign minister. 


[Correspondent] To date, the lack of political solutions 
has largely been conpensated for by humanitarian aid. 
Now there are people who are already saying that the EC 
also has its financial limits. How long can this continue? 


GERMANY 25 


[Kinkel] This was indeed an important topic of discus- 
sion yesterday. The commissioner responsible, Marbine, 
reported that at present, the EC has run out of financial 
resources for humanitarian aid. He asked all the 12, and 
us Germans too, to contribute more so that the most 
essential things can be done. This will happen. Here in 
Germany, we are con idering how we might be able to 
increase still further our humanitarian aid to help the 
people in distress. We should not hide our light under a 
bushel, and we want to be among the leaders in this field. 


[Correspondent] Mr. Kinkel, the EC foreign ministers 
always have a whole range of issues on their agenda. In 
Germany yesterday there was again a heatea ‘sbate 
about the Bundeswehr's Somalia mission. The United 
Nation's strategy there is being debated. Did it also play 
a part at the EC foreign ministers’ meeting? The Italians, 
for example, have a very firm view about the mission 
there. 


[Kinkel] Of course, it did play a part yesterday. The 
Italian foreign minister reported on this, and I did too. 
We talked about the commitment of the 32 countries 
there. We were of the view that the peace talks in Addis 
Ababa had to be resumed again immediately, and we 
also believe that everything possible must be tried to find 
a definite solution for this country in a political dialogue. 
However, there are no government or structures there. 
Everything has to be rebuilt. | have been in touch with 
the United Nations N in the last few days especially to 
again try to urge that alongside the humanitarian and 
peacemaking measures, work be continued on the central 
idea of how things are to continue in Somalia as a whole. 
We are working on this, but it is quite difficult. 


[Correspondent] But there will be no changes to the 
schedule for the Bundeswehr mission? 


[Kinkel] We shall be discussing this in the cabinet today. 
Let us wait and see. At present, I did not think that the 
situation has changed so such that the prerequisites for 
our mission will not apply. 


[Correspondent] German Foreign Minister Klaus 
Kinkel, thank you very much and goodbye. 


Kinkel: Securing European Industry is EC Priority 


LD1907132193 Berlin DDP in German 1219 GMT 19 
Jul 93 


[Text] Bonn (DDP)—Federal Foreign Minister Klaus 
Kinkel has said that securing Europe as an industrial 
base is currently one of the most important tasks for the 
[European] Community. In this process short-term mea- 
sures will have to go hand in hand with medium- and 
long-term strategies, Kinkel said today at the discussions 
on the program of the Belgian EC presidency in Brussels, 
according to the foreign ministry in Bonn. The European 
Council of Copenhagen and the G-7 summit in Tokyo 
pointed out the correct path toward this, Kinkel added. 











26 GERMANY 


Kinkel underlined that the unemployment figures for the 
Community are “alarming.” They are not only a conse- 
quence of the worldwide recession but also an expression 
of the “economic structure's great need to adapt,” which 
is demonstrated in its lack of competitiveness in com- 
parison with other leading economic regions. Joint 
action is necessary to secure Europe’s future capability to 
be an industrial base, Kinkel stressed. 


Kinkel on Foreign Policy, Domestic Politics 
AU1907131193 Berlin DIE WELT in German 19 Jul 
93 p7 


[Interview with Foreign Minister Klaus Kinkel by Bernt 
Conrad; place and date not given: “I Hate How the 
GSG-9 Is Being Defamed”] 


[Text] [Conrad] Mr. Kinkel, at the moment the wind is 
blowing night into your face: as foreign minister, vice 
chancellor, and chairman of the Free Democratic Party 
of Germany [FDP]. Policy in the country and toward the 
outside is becoming increasingly difficult. Many prob- 
lems seem almost insoluble. Does that irritate you? 


[Kinkel] It is correct that we have some difficult prob- 
lems in domestic and foreign policy at the moment. 
However, problems are there to be solved, or at least so 
that one tries everything to come to grips with them. And 
politicians must not be immediately thrown off course 
by the wind or heavy sea. On the contrary, one must 
rather feel inspired. And, therefore, 1 would say: No, it 
does not irritate me. I try to do my best. 


[Conrad] Among the issues of foreign policy, which are 
insoluble or have become insoluble, is the war in the 
former Yugoslavia. At first you were for bringing the 
Serbian aggressors to their knees. Now it looks as if the 
Serbs are to be successful with their policy of violence. 
How do you feel in view of this? 


[Kinkel] Yes, the international community, in particular 
the Europeans, and everyone who has gotten involved 
have not managed to come to grips with this incredibly 
difficult problem so far. However, we must not resign 
ourselves to this fact but we must continue our efforts to 
come to a peaceful solution by using all conceivable 
political means. 


The talks in Geneva, which are currently underway, tend 
toward pushing the Muslims into a corner. We must not 
permit this. Therefore, our main task at the moment 
must be to work—a far as we can—for having a solution 
accepted only if it is supported by all three parties to the 
conflict. 


[Conrad] Can your old position—that in the end no 
Serbian territorial gains by force will be recognized—be 
maintained? 
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[Kinkel] I hope so. This is not only the position of the 
German foreign ministers, but was also reaffirmed at the 
G-7 summit and at the latest European summit in 


Copenhagen. 


[Conrad] One of the complications is that the French 
and the British continue to block harsh measures against 
the Serbs and prevent a release of arms deliveries to the 
oppressed Bosnian Muslims. What do you say on that? 


[Kinkel] I must defend our French and British friends in 
this respect. They arc those who have the most soldiers 
there on site and try to cope with the problem and help 
the oppressed people there. I believe it would be really 
unfair to reproach them. They, as well as other countries 
that have troops there, are justifiably worried that their 
own soldiers at the front would be in danger in case of 
bombing from the air and a potential lifling of the arms 
embargo. 


It is correct that, regarding the lifting of the embargo, our 
position is close to that of the United States and we are 
tending toward lifting the embargo, but not on our own. 


[Conrad] Very specifically, the Federal Government 
and, im particular, your predecessor Hans-Dietrich Gen- 
schet are accused by the French and the British, and 
most recently also by the Americans, of having pushed 
through the recognition of Croatia and Slovenia too 
early. Is not the opposite correct? 


[Kinkel] I have discussed this topic very often with the 
U.S. secretary of state and the my counterparts in 
Europe. I believe that the hidden accusation, which can 
indeed be heard here and there, is completely 
unfounded. In my view, one should have certainly con- 
sidered recognizing the two countries even earlier. Chan- 
cellor Kohl and Hans-Dietrich Genscher acted correctly 
at that time. 


[Conrad] One must put it quite harshly: The Furopeans 
(just like others) have failed in the Yugoslavia conflict. 
In view of this, what can one expect of the future 
common European foreign policy at all? 


[Kinkel] First of all, I object to the claim that the 
Europeans have not achieved anything. The 12 have 
made enormous efforts, in innumerable conferences, 
meetings, and actions. Yes, one has not come to grips 
with the problem, but without the involvement of the 
Europeans the situation would be far worse. Therefore, I 
believe that everything has been tried and achieved 
within the framework of what is possible. I have been 
foreign minister for 14 months. After these 14 months, I 
can only say that we Europeans have been largely in 
agreement at almost all times and that one can certainly 
speak of common action by the 12. 


[Conrad] Regarding Europe. Kohl and you have been 
advocating it very strongly, but have the schedules of 
Maastricht not long become waste paper? And how do 
you want to cope with the dissatisfaction with the EC 
that is rampant among the people? 
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[Kinkel] I hope that the Federal Constitutional court will 
come to a positive decision on Maastricht. And I am 
actually sure that the British House of Lords will also 
agree to Maastricht. Then the preconditions are there for 
all 12 of us to achieve our goal by the end of the year. 


For years Europe has developed independently. Now 
Europe is being questioned in all 12 countries, including 
in Germany. As politicians, we have not taken the 
citizens along on the path toward Europe and we have 
doubtlessly missed the opportunity to anchor this 
Europe in the people's minds and hearts, so to speak. 
This must be done now and it is urgent. I believe that we 
will and must manage to do that, because there is no 
alternative to this Europe. No single nation can cope 
with all the problems on its own—and this also applies to 
the reunited Germany. 


[Conrad] What would happen if Karlsruhe agreed with 
the complainants against the Maastricht Treaty? And the 
second question: How do you, as a former justice min- 
ister, assess the rising inclination to have all sensitive 
political problems decided by the constitutional Court? 
Your own contribution to that was the AWACS com- 
plaint by the FDP. 


[Kinkel] Let me repeat that I am optimistic that Karl- 
sruhe will come to a positive decision on Maastricht in 
the end. There is no doubt that politicians turn to the 
Federal Constitutional Court too often and in many 
inappropriate cases, in particular as soon as they cannot 
push their own policy through anymore. But there are 
situations in which an agreement among the politicians 
is no longer possible, and the same goes for the consti- 
tutional organs. Then, in line with our Constitution, the 
Federal Constitutional Court is called upon to make a 
decision. And in this respect I say—also addressing my 
own party: Exercise more restraint! 


As regards the AWACS issue, a solution was not possible 
at the political level. Otherwise, the coalition would 
probably have collapsed. And, of course, we must also 
think about whether we should not amend the law on the 
Federal Constitutional Court in such a way that we 
introduce some sort of access procedure [Zugriffsver- 
fahren] as at the U.S. Supreme Court, so that only the 
essential basic issues are tackled and solved by the 
Constitutional Court, which really belong there. 


[Conrad] With this we come to the question of out- 
of-area missions by the Bundeswehr. In Somalia the 
entire UN operation seems to develop into a disaster. 
The Italians want to leave Mogadishu. What are the 
necessary consequences for the United Nations and for 
the participation by the Bundeswehr’ 


[Kinkel] The events in and around Mogadishu are 
unpleasant. However, we must not throw out the baby 
with the bath water. One must not forget that more than 
30 countries are involved there, at the request of the 
United Nations, to alleviate the people's terrible misery. 
One must not forget that in Somalia 350,000 people have 
meanwhile starved and several millions are dependent 
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on direct food aid. The relief actions there are justified 
morally and ethically in the truest sense of the word. The 
first stage of the UN operation was supposed to pacify 
Somalia; UNOSOM, the second stage of the UN opera- 
tion, was supposed to reconstruct this country and to 
provide humanitarian aid. The pacification operation in 
and around Mogadishu by the first part of the UN 
operation has obviously not been as successful as we all 
would have wished. Now it is necessary to counteract 
Aidid and to establish the preconditions for further 
humanitarian aid. 

Therefore, these combat measures are now probably 
necessary. For us, the preconditions for the Bundeswehr 
mission in Beledweyne certainly exist at the moment. 


We must constantly watch the situation and, of course, 
think about it again and make new decisions if it should 
turn out that the preconditions of the mission, which the 
United Nations set for us and which we ourselves set 
down in several Cabinet decisions, are changing. We 
have a great duty to take care of our soldiers, but 
nevertheless we cannot withdraw at the first difficulties. 
The other 30 countries have not done this so far, either. 


[Conrad] Now let us come to the fundamental issue of an 
amendment to the Constitution. Would the implemen- 
tation of your proposal to have out-of-area combat 
missions by the Bundeswehr approved with a two-thirds 
majority in the Bundestag not result in a new paralysis of 
German foreign and security policy? 


[Kinkel] I did not propose to have peacekeeping mea- 
sures approved by a two-thirds majority in the Bund- 
estag. The proposal of the coalition, in the formulation of 
which I participated, envisages a chancellor's majority 
{absolute majority] for peacekeeping and peacemaking 
measures. | would, by far, prefer it if we could come to 
this solution, which the Social Democratic Party of 
Germany [SPD] has unfortunately not approved so far. I 
only stated that the FDP is ready for compromise and 
that we are willing to listen if a solution for the SPD 
depends on a two-thirds majority for peacemaking mea- 
sures. 


However, the important thing at the moment is that the 
SPD is moving. This seems to be the case, and I hope 
that we will come to a solution while heading toward the 
party congresses in November. We must approach each 
other. It is correct that a two-thirds majority for peace- 
making measures might once again lead to difficulties in 
individual cases in the future. However, in weighing the 
fact that German foreign policy can, in my view, no 
longer live with this uncertain and unsatisfactory situa- 
tion and the obstacle of the Basic Law and the fact that 
we might come to a solution via a two-thirds majority for 
peacemaking measures, I tend toward my proposal for 
compromise if the SPD does not find the chancellor's 


majority acceptable. 


[Conrad] Mr. Kinkel, how strong are you really as 
foreign minister? Some people say that Genscher is still 
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pulling the wires in the background, others say the 
chancellor is now making “big foreign policy” and leaves 
the “small one” to you. 


[Kinkel] I am the foreign minister of this country and I 
shape its foreign policy—and as chairman of the FDP 
and a coalition partner I have a decisive share in the 
overall policy of this coalition and this government. I do 
not have any problems with my self-confidence in this 
respect. 


[Conrad] Is there always harmony between you and the 
chancellor as regards the formation of opinion in foreign 


policy? 


[Kinkel] Not always. But we always keep the matter at 
hand in mind when we have differences of opinion. And 
we both do not make everything public. 


[Conrad] Linking up with your past activities as justice 
minister, as FDP Chairman you came out in favor of 
continuing the “policy of pacification” toward the RAF 
{Red Army Faction] terrorists. Do you really expect a 
turn about in the RAF—even after the events in Bad 
Kleinen? 


[Kinkel] I took this step as justice minister and I was 
successful. At that time the RAF accepted this initiative 
and stated that it did not want to carry out any attacks on 
persons until further notice. This has remained in effect 
until today. This has been forgotten too quickly. Even 
the latest, probably authentic RAF statement does not 
indicate that it wants to deviate from this. 


I can only hope that this will remain so. Responding to 
corresponding questions, I have stated that I still think 
that the pacification activities, which I suggested, were 
and remain correct. 


This has absolutely nothing to do with having something 
happen outside law and order or bypassing the laws. This 
was never intended. Of course, everyone has the same 
rights; of course, it remains true that the state must 
defend itself and that it has the monopoly on using force. 
However, it is also true that those from the sphere of the 
RAF, who have served their sentences for what they did 
in the past, must have an opportunity to return to 
society. In the end, this means that the state must reach 
out its hand to them. 


[Conrad] As former president of the Federal Intelligence 
Service, as state secretary, and as justice minister, you 
know a lot about the matter of security policy. How do 
you assess the events of Bad Kieinen and the endless 
discussions that are the result? 


[Kinkel] It has been forgotten too quickly that, in Bad 
Kleinen, a suspected terrorist first killed a GSG-9 officer 
who had not even drawn his weapons. During the 
ensuing shoot-out the suspected terrorist Grams was 
killed under circumstances that have not yet been clari- 
fied. Clarification is difficult because of the many 
authorities that were involved and because of what 
happened. 
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I, too, feel that the clarification proceeds a bit too slowly. 
However, here, too, one should keep calm and patient 
and clarify matters first before one judges them. | hate 
how the security organs, police, GSG-9, and the federal 
prosecutor general's office with their difficult, extremely 
dangerous work, are generally defamed by some people. 


[Conrad] Was Interior Minister Seiters’ resignation an 
exaggerated reaction? If not, would Mrs. Leutheusser- 
Schnarrenberger, your successor as justice minister not 
also have to resign? 


[Kinkel] I respect the resignation of Mr. Seiters, who 
always was a humane, fair, and reliable colleague. I do 
not want to judge whether there was any reason for his 
resignation. Mrs. Leutheusser, who was basically 
informed about the overall project, was not responsible 
in any way either for te operation in Bad Kleinen or for 
its clarification. 

As far as she, as the official superior of the federal 
prosecutor general, had and still has to bear political 
responsibility, one cannot reproach her at all. After all, in 
Germany, we cannot pursue a responsible policy by 
demanding pointless resignations in such a situation, 
resignations that are in no justifiable connection with 
what happened. 


[Conrad] Here and there one gets the impression that 
you are already thinking of the future and you deliber- 
ately want to keep the FDP open toward both sides. Is 
this true, or are you rather afraid of a future grand 
coalition of the Christian Democratic Union/Christian 
Social Union and the Social Democratic Party of Ger- 
many [SPD]? 


{[Kinkel] Next October, we will have Bundestag elections; 
before that, three will be elections to the European 
Parliament, and in 1993-94 there will be another 18 
elections. I am against thinking about coalitions or 
commenting on coalitions at an inappropriate time. 
Such an inappropriate time is now. Before each indi- 
vidual election, the FDP will think about whether it will 
make a statement on a coalition—and if so, when and 
which statement. Therefore, I think that it is absolutely 
too early to make any kind of calculations about coali- 
tions as regards the Bundestag elections. 


[Conrad] Do you see the new constellation in the SPD 
leadership as a better opportunity for cooperation than 
the one in the past? 


[Kinkel] You are now asking me as the foreign minister. 
Foreign policy depends very strongly on consensus. | 
would wish that we come back to a consensus, particu- 
larly regarding the out-of- area problem; of course, in all 
other respects I am also trying to make foreign policy— 
in particular in view of the current difficulties—in 
consensus with the opposition as much as possible. 


I think that Mr. Scharping has made very reasonable 
statements in this respect. | hope that his will remain so 
and I once again appeal to the SPD to make speedy and 
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correct decisions, in particular regarding the amendment 
to the Basic Law for out-of-area Bundeswehr missions, 
which would mean to agree to the proposal by the 
coalition. 


[Conrad] Does Count Lambsdorff's departure from the 
party chairmanship not entail the danger of a deficit in 
experts for the FDP as a classical party for business? 


[Kinkel] I do not see that at all. In Guenther Rexrodt we 
have an extremely competent economics minister, who 
had to assume this office right in the middle of the 
legislative period and, of course, cannot immediately be 
as widely known as Count Lambsdorff. Furthermore, 
Count Lambsdorff will support him and will, of course, 
continue to be available to the FDP; I also hope that 
Hans-Dietrich Genscher will support us in the difficult 
election campaign that we are facing. 


And you know that I still have a very special wish, which 
I have not yet given up: that next May, Hans-Dietrich 
Genscher will agree to run for the office of president. 


[Conrad] And you are not discouraged by his clear 
refusal? 


[Kinkel] No. 


[Conrad] Do you still like politics despite all the pressing 
problems? 


[Kinkel] Quite clearly, yes. I thought very thoroughly 
about whether I can and may take on the double burden 
of foreign minister and FDP chairman. I am glad that in 
particular the past few weeks have shown that it works, 
even though it is not easy to coordinate in terms of time. 
I still like politics very much. 


Czech’s Strasky Arrives To Sign Transport Pact 
LD1907151993 Prague CTK in English 1503 GMT 19 
Jul 93 


[Text] Bonn, July 19 (CTK)}—Czech Transport Minister 
Jan Strasky arrived in Bonn today to sign a passenger 
road transportation agreement between Germany and 
the Czech Republic. 


Other topics to be discussed by Strasky and his German 
counterpart, Matthias Wissmann, are transportation 
problems common to the two states, including trucking, 
which has grown rapidly, and with which the Czech 
Republic has been unable to cope, transport on the River 
Elbe, and cooperation in the building of border highway 
crossings to serve planned highways between Nuremberg 
and Dresden and Prague. 


On the discussion list also is Germany's planned insti- 
tution of highway surcharges for commercial transport 
there in 1995, and possible ways of easing the impact on 
Czech forwarders. 


ee Rare Saas ee eee 


AU1907161893 Frankfurt/Main FRANKFURTER 
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{“ul” report: “At Moscow's Order”’] 


[Text] Frankfurt, 18 July—The Estonian government 
does not want to use force against the separatists in 
northeastern Estonia. Referring to the referendum on 
“national-territorial autonomy” in Narva and other 
places in northeastern Estonia, Mr. Matsulevits, Esto- 
nia’s ambassador to Bonn, said that it is not intended to 
further fan the “hot” atmosphere there and, therefore, 
neither the police nor the army will be used. However, 
this does not change the fact that the “Chancellor of 
Law,” Estonia's supreme judge, has declared the refer- 
endum unconstitutional. 


Matsulevits accused “certain circles” in Russia of 
wanting to destabilize the area around Narva, of wanting 
to take it out of Estonia and integrate it into Russia. The 
referendum is only the first step toward that. The Esto- 
nian Government disapproves but it cannot do much 
more than to ask the international pUblic for support. In 
Estonia there are still about 7,000 Russian soldiers; there 
are also armed separatist “workers groups.” There are 
clear signs that the local Narva authorities who orga- 
nized the referendum, did so at Moscow's behest. The 
ballots were printed in Russia, and many Russians came 
across the border to participate in the referendum. It is 
striking that Narva Mayor Chuikin visited several min- 
istries in Moscow shortly before the referendum. On 13 
July Mr. Mikheyev, a high-ranking member of the Rus- 
sian Foreign Minister and head of the Consular Group, 
approved the plan to hold a referendum in Narva. The 
Estonian government considers this “subversive” act an 
“impudent interference” in Estonia's internal affairs and 
has lodged a protest against that with the Russian 
Ambassador in Tallinn. 


Matsulevits added that the area around Narva is one of 
Estonia's industrial centers. However, the political 
uncertainty is already very detrimental to the economy, 
since potential foreign investors hesitate to invest money 
there. 


_ Companies Resume Barter Deals With 
AU 1607190393 Duesseldorf WIRTSCHAFTSWOCHE 
in German 16 Jul 93 pp 93-94 


[Report by Birgit Marschall and Ursula Weidenfeld: 
“Small Silver Lining”] 


[Text] Upon his return from a business trip to the Urals, 
the Trust Agency official responsible for trade with the 
East saw a reason to be happy: “The Eastern market is 
open again,” said Hans-Georg Pohl. 


For the first time since the change, there is a silver lining 
for companies in the new federal laender regarding the 
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slow CIS business. Poh! and Leonid Roketskiy, head of 
the regional administration of Tyumen in the Russian 
Federation, have signed a statement of intent, which will 
be followed by a framework agreement within three 
months, under which eastern German comparies will 
receive orders of up to | billion German marks [DM] in 
the following three years. 


The essence of the agreement are barter deals: 


—Beginning in the middle of next year, the Trust Agency 
will advance DM800 million for proceeds from nat- 
ural gas, oil, and wood supplies from Tyumen, which 
western German companies like Veba Oil, Shell, or BP 
will resell. 


—The Russians will at first supply 1 million tonnes of 
mineral oil (value at world market prices DM200 
million) as a sort of down payment. With these and 
other earnings, they will order mineral oil technology, 
machine tools, and facilities for the food processing 
industry. 


—The business will be secured by the Hermes credit 
insurance company, with the Federal Government 
giving guarantees. The eastern German firms will 
virtually have to incur no risks. 


The whole of the Russian Federation depends on the 
success of the barter deal operation. Last year, 600 
billion cubic meters, or 90 percent of the Russian natural 
gas production, and 280 million tonnes, or two-thirds of 
the Russian mineral oil production came from the Urals 


region. 


Gerd-Rolf Bake, manager of Baumaschinen [construc- 
tion machinery] Welzow GmbH, Brandenburg, is pre- 
dicting an “outright battle for contracts with Tyumen.” 
Bake hopes he will be able to supply concrete mixing 
machinery. The machine-tool producer Heckert in 
Chemnitz, the engineering firm Maschinen- und Anla- 
genbau Grimma GmbH (MAG), or Hallesche Baeckere- 
imaschinenfabrik GmbH [bakery machine factory, 
Halle] also believe they will profit from it. 


“The deal with Tyumen may considerably improve the 
situation now,” says Albrecht Apitz, responsible for the 
MAG business with Russia. The Saxons, who still make 
a good 50 percent of their annual turnover with the CIS 
republics, already supply facilities for oil production and 
processing to Tyumen. Substantial payment problems of 
their Russian business partners have forced this Trust 
Agency company, however, to lay off further employees 
of the less than 700 people working there. 


Backed by the authorities, the eastern Germans this time 
believe they can get back into business with the East. 
Last year alone, because of the nonfulfillment of con- 
tracts, German firms asserted outstanding claims with 
the CIS republics totalling DM2.3 billion to the Hermes 
governmental insurance company, which the Federal 
Government has had to pay. According to estimates of 
the Central Office for Trade with the East of the German 
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Engineering Association (VDMA—Verband Deutscher 
Maschinen- und Anlagenbau), there was in the recent 
past one successful barter deal against 35 failed con- 
tracts. 


However, Karl-Hermann Fink, manager at the Com- 
mittee for Trade With the East of German Business and 
Industry in Cologne, does not rule out “a remaining 
risk.” ‘:xperts who are well informed about the region 
doubt that the Tyumen regional administration will in 
the long run be able to prevent the separatist movements 
in the autonomous areas of Yamalo-Nenetz and Khanty- 
Mansi where most of the economically relevant oil 
resources are deposited. 


But the Germans put their stakes on the current difficult 
economic situation of all nations in Tyumen. Like many 
other regions in Russia, this province with its 3.1 million 
inhabiiants is also tired of transferring profits from raw 
material sales to Moscow. According to Asea Brown 
Boveri (ABB) Board Chairman Eberhard von Koerber, 
the country’s ailing basic industry can lastingly survive 
only with the help of new machinery and facilities from 
the West. 


Federal Economics Minister Guenter Rexrodt 
announced before the German-Russian Cooperation 
Council in Berlin that business with the region of 
Tyumen should soon be followed by others. The chances 
of German companies to profit from this are not bad. 
Foreigners have virtually withdrawn from barter deals 
with the unreliable Eastern European countries. German 
companies could fill the gap. 


Eastern Europe's dependence on products from the West 
is increasing every month. The Russian automobile 
producer Lada, for instance, where the assembly lines 
have to be stopped often enough for the lack of parts, 
urgently needs catalytic converters for its export models. 
Because the Russians do not produce catalytic con- 
verters, and for lack of hard currency, they have to 
exchange such converters—for Ladas. 


Foreign Ministry Baltic Interest, Plans Sketched 


93EN0667C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 2 Jul 93 p 3 


[Article by Claus Gennrich: “Pioneers of Reform and 
Hinges of Diplomacy—The Foreigh Office Plans To 
Integrate the Baltic Region More Closely With Its 
Europe Policy”] 


[Text] Once the forces of Bonn diplomacy are no longer 
tied up by the war in the Balkans and its effects on the 
European Community, Foreign Minister Kinkel intends 
to make German cooperation with Eastern Europe in 
general and the Baltic region in particular the focus of his 
efforts. lt is said in Bonn that the first halftime of 
European politics had come to an end with the institu- 
tionalization of Western European unity as a conse- 
quence of the Maastricht treaty. The second halftime 
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would consist in driving eastward the European “con- 
ceptual link of stability and prosperity.” Such a policy 
will also serve German interests. A German conception 
for the Baltic region is to be integral to these compre- 
hensive efforts. Kinkel’s planners liken Germany's tasks 
to the role of an advocate for the Balts in western Europe 
and farther reaching international connections. 


Due to the Baltic countries’ links to Russia, German 
diplomacy considers them a “hinge” with the larger 
neighbor, because any economic success in the Baltic 
region might affect Russia. According to German ideas, 
Russia should be able to discern from a promising 
development of the Baltic states, that cooperation is apt 
to be more effective than hegemony and delimitation. 
Bonn has full understanding for the Balts’ security con- 
cerns. However, Germany is seeking to awaken Baltic 
consciousness of the fact that they cannot obtain security 
“against” Russia. German Baltic policy might describe 
how the mode of thought emphasizing influence and 
power categories could be replaced by cooperation and 
reciprocal links. Russians would then realize that a 
prosperous Baltic region might well act as the propelling 
force for the development of their own country. The 
Baltic countries are especially significant as “pioneers of 
reform.” 


Germany is going to try to provide a link between 
Western establishments, such as the European Commu- 
nity and NATO on the one hand, and Eastern European 
countries all the way to Russia. This is to happen in 
stages. Bonn’s diplomacy aims in talks with Russian 
partners to preclude any suspicion arising that, by pro- 
moting Baltic interests, Germany intends to isolate 
Russia. The Bonn people say that it is one of the duties 
of an advocate to counsel his client. It is therefore 
appropriate to persuade the Balts to discard the idea that 
they need to throw up fortifications against their neigh- 
bors. Initiatives toward the stabilization of relations 
between the Baltic countries and Russia represent the 
only promising method for outsiders to give a market 
economic impetus to Russian border regions. The 
gradual equalization of living standards on both sides of 
the border is the indispensable prerequisite for a perma- 
nently useful relationship. 


Bonn champions a free trade agreement between the 
European Community and Estonia, Latvia, and Lithua- 
nia. European treaties are to help the three countries 
advance on the road to association with the EC, with the 
prospect of future accession to full membership. Bonn 
expects that, after the conclusion of the current EC 
expansion round and with the influence of Sweden and 
Finland as future members, EC Baltic policy may be 
strengthened in favor of the Baltic region. The develop- 
ment of common security tasks may also contribute to 
the gradual peaceful links between the Baltic countries 
and Russia. Russia has raised no objections to the 
inclusion of the Baltic countries in the WEU [West 
European Union] forum of consultation. According to 
Bonn’s ener hues NATO cooperation council should also 
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be further developed, so that the peacekeeping deploy- 
ment of Eastern European and Russian biue helmet 
forces with those from Western countries might be 
feasible without infringing on the definition of defense 
duties in Article 5 of the NATO treaty. The common 
interests of Americans, Western Europeans and the 
Eastern European countries might well be linked in such 
future NATO tasks. 


All Bonn plans assume peaceful developments in north- 
eastern Europe. Germany is willing to do its best to 
prevent a different development. For this reason, Bonn 
has searched—ever since September 199 1—for ways and 
means to support the independence of the Baltic coun- 
tries and the transition to a market economy by helping 
the organization of their administration. Under way at 
this time is assistance in the training of young diplomats, 
the establishment of a democratic police force, legal 
counseling and the equipment of a border police. The 
Ministry of Economics and the research department 
advise on privatization. The Development Ministry, the 
Agriculture Ministry and the Foreign Ministry train 
personnel. In 1993, financial help with respect to tech- 
nical cooperation is going to Estonia—DM13 million 
(1992: 13 million), Latvia—13 million (1992: 13.3 mil- 
lion) and Lithuania—DM20.4 million (1992: 14 mil- 
lion). Germany also makes large contributions to the 
expenditure on the Balkan region by international 
bodies. 

Federal President von Weizsaecker will visit Estonia. 
Environment Minister Toepfer was in all three countries 
last April. Kinkel is asking for more investments by 
German business. German firms and business associa- 
tions should recognize their special responsibility and 
promptly use the opportunities arising from the invest- 
ment promotion agreement with the three Baltic coun- 
tries. At next week's economic summit in Tokyo, Ger- 
many intends to promote an all-European energy 
concept, including the proposal to facilitate substitution 
offers to Lithuania, so that a Chernobyl-type power plant 
in eastern Lithuania may be shut down as soon as at all 
possible. 

In September next, German cultural weeks will take 
place in the Baltic countries. The Foreign Ministry 
advocates the establishment of Goethe Institutes in all 
three countries; so far the Bundestag has ap proved only 
one such institute in Riga. Kinkel’s diplomats point to 
Baltic wishes for compensation of injuries inflicted by 
national socialism. This stumbling block ought to be 
removed: Baltic victims should not be the only ones 
refused restitution. 


CSU Congress Critiques Foreign Policy 
93EN0671B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 5 Jul 93 p 3 


[Article by Roswin Finkenzeller: “Multifaceted Belief in 
Europe—CSU Foreign Policy Congress Favors Security 
Council Seat”] 
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[Text] Munich, 4 Jul—Those listening were promised an 
idyll. For the “foreign policy congress” had as its delight- 
fully-sounding motto the words: “Peace, Prosperity, 
Cooperation.” Federal Finance Minister Waigel, not 
only the chairman but also the number one forcign 
policy expert of the CSU [Christian Social Union], lived 
up to the triad. As a precaution, he left out a number of 
harsh or perhaps only plain words with which the speech- 
write: had adorned the text. He did not say, for example, 
that Germany needed a new foreign policy concept, since 
1t could have been concluded from this that Germany's 
cufrent concept has become unusable, which in turn 
would have been a slap in the face of the foreign 
minister, if not of the Chancellor himself, something to 
which Waigel would never stoop. In addition, the audi- 
ence might have chanced on a notion which escaped the 
speechwriter’s attention, namely that a party chairman 
who bemoans the absence of a plan for one of his favor'': 
sectors ought to have the competence to outline suc 
plan in his long address. Waigel did not choose to 
this, however. 


He expressed annoyance with SPD [Social Democratic 
Party of Germany] chairman Scharping because the 
latter had portrayed the new asylum regulation as an 
accomplishment of the SPD—a regulation to which the 
CSU had already given its support at a time when the 
SPD still viewed it as the quintessence of xenophobia. 
Despite this fact, the CSU chairman suppressed the 
pointed criticism that “this distortion of the facts dis- 
qualifies him (Scharping) as a candidate for the chancel- 
lorship.” Also, following his return to foreign pulicy after 
this little digression, he forewent the utterance of the 
clear statement: “The CSU demands that France finally 
abandons its braking role in the world trade talks.” In 
place of this demand, he voiced it as an expectation. He 
was unsuccessful, however, in improvising the formula- 
tion of this expectation, so that it never became clear to 
the audience what the CSU is demanding of the French 
Government. Also, the American consulate in Munich 
could have dispatched a much more colorful report to 
Washington if Waigel had read what had been written 
down for him. “The same resoluteness that America 
demonstrates against Iraq is also needed against the 
Serbian aggressor. Only then will Western politics vis- 
a-vis the former Yugoslavia regain their credibility.” 
Nevertheless, the speech did convey the fact that the 
Serbian “armed aggression” went back much further 
than the recognition of Slovenia and Croatia, for which 
reason the insinuation so popula: among our allies, viz. 
that the “early recognition” had hindered a peaceful 
solution, must be regarded as “completely untenable.” 


Ready To Accept Responsibility 


The CSU, its chairman said, welcomes the suggestions of 
President Clinton that Germany be accepted as a perma- 
nent member o1 «he United Nations Security Council. In 
connection with this, Waigel improvised a statement 
which would have characterized his address much better 
than the triad mentioned above: “We have not applied 
for membership, we have not pressed for admission; we 
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are prepared, however, to accept responsibility.” Natu- 
rally, in a keynote foreign policy address, there was no 
way for Waigel to avoid an attempt to define the 
“German interest.” In so doing, he offered a multifac- 
eted but unqualified acceptance of “Maasiricht.” Secu- 
rity, prosperity, and even “Christian-social politics” 
depended on the realization of the European treaties, 
Waigel stated. There was only one thing that bothered 
him about Brussels, he said, but without coming up with 
a solution for his grievance: the fact that German is not 
a working language in the EC. Rhetoric, but not clarity, 
was served by the fact that Waigel, in praising Maas- 
tricht, used a number of formulations such as the one 
that the G: smans should not hole up in a foreign policy 
“backwater ,” just as they could also “not live on an isle 
of the blessed.” What does this mean, precisely? Are they 
to live on a continent of the blessed or on an island of the 
pitiable? 

Taking up the cause of the Poles, Czechs, Slovaks, and 
Hungarians, Waigel said, likewise serves German inter- 
ests. He proposed a four-stage plan: the association of 
these countries with the Western European Union, the 
creation of bilateral structures, the granting of security 
guarantees, and acceptance into NATO. Waigel con- 
cerned himself at length with the financial stimuli for 
eastern Europe and the states of the former Soviet 
Union. But as much as he delved into this topic, as much 
as he emphasized that Germany had already paid out 
120 billion German marks [DM] and was hardly in a 
position to pay still more, and as much as he poked fun 
at governments which always just talked about desirable 
assistance but if at all possible gave none, little could +1 
be gathered from his words what promising course of 
action should be pursued so that “Germany will not be 
left alone in dealing with this responsible task.” Instead, 
the speaker told his party friends that he knew exactly 
how unpopular such financial support measures were. 
The finance minister described the attitude of the tax- 
payers at the conclusion of every international confer- 
ence by saying that “the people look at me with a 
frightened expression and ask: what did Waigel cost us 
this time?” Only when it is Serbia's turn in the near 
future, Waigel will most assuredly cost the people 
nothing. The CSU, says its chairman, “will under no 
circumstances support the granting of reconstruction 
assistance to states which have expanded their national 
territory by means of inhumane expulsions and con- 
quests.” 


Ministry Sees Signs of Economic ‘Stabilization’ 
AU2007112993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 20 Jul 93 p 11 


[“hal” report: “Signs of Stabilization” | 


[Text] Bonn, 19 July—The German economy continues 
to suffer from a decline. However, in its latest monthly 
report, the FRG Economics Ministry sees signs of a 
stabilization of the situation. Thus, in April/May, orders 
received in western Germany slightly increased for the 
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first time, after they had constantly declined since spring 
1992. Not only orders from abroad, but also from within 
Germany are on the rise again. The output of the 
producing industry, too, does not continue to decline for 
the first time in a long period. In the new laender, the 
economic situation 1s still essentially characterized by a 
comprehensive restructuring. The statistical data for the 
industry there show only a moderate recovery so far, but 
progress ts considerable in various branches, such as in 
road vehicle construction, whose output in March/April 
exceeded the level of a year ago by 84.2 percent. 


Institute Expects Economic Recovery in 1994 


AU2007133393 Duesseldorf HANDELSBLATT in 
German 20 Jul 93 p 4 


[“df"-signed report: “A Recovery of the World Economy 
Will Stimulate German Exports in 1994"] 


[Text] Duesseldorf—According to a prognosis by the 
Rhentsh- Westphalian Institute for Economic Research 
(RWI), the development of the western German 
economy until 1994 can again be assessed more optimis- 
tically. Taking the average for the year, the gross 
domestic product will decline by 2 percent, but overall 
production in western Germany will again be character- 
ized by an upward tendency at the end of this year and 
increase by | percent. 


The RWI bases its prognosis on the following assump- 
tions: 


—The collective bargaining policies in the west will 
continue their moderate course of 1993 and adopt 
wage increases of 3 to 4 percent in 1994. In eastern 
Germany, the adaptation to the western level will 
= mtinue io slow down. 


—The Bundesbank will reduce the money market 
interest rates to 5.5 percent by the end of 1993 and to 
5 percent by the end of 1994, thus abolishing the 
inverse interest structure. 


—The dollar will be slightly revalued against the 
German mark [DM], no exchange rate shifts are 
expected to take place in the European Monetary 
System [EMS]. 


—In financial policy, the efforts aimed at a medium- 
term deficit reduction will be intensified, while the 
financial transfers to the new laender will increase. 


Because of the gradually recovering world economy and 
a slightly lower external value of the mark, German 
exports are expected to increase again later in 1993. 
They will profit from the economic recovery in the 
United States. In addition, there are moderate chances 
for exports to the reform countries Hungary, Poland, and 
the Czech Republic. Positive impetuses are also expected 
from the expanding south Asian threshold countries. 
Since the yen, the currency of the most important 
exporter in this region, has been steadily revalued 
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against the mark since the auturnn of 1992, the compet- 
itiveness of the German ecconomy seems to have 
increased im this area, too. 


Because of the current negative economic development 
im the major western tradimg partners, no expansive 
effect on exports is expected. This will only change once 
the cconomy improves at the end of the year. The 
competitiveness of the German export economy will not 
deteriorate further in the course of the year after the 
revaluation of the mark by 10 percent in real terms since 
the autumn of 1992 against the currencies of the major 
trading partners. 


Overall exports will further decline in 1993, but increase 
again later in the year. Stull, western German exports will 
be 3 percent lower than last year because of the clear 
decline. A strong increase im exports is expected for 
1994. As a result of the improvement of the economy, 
export prices will again rise 2 percent in 1994. 


With the increasing competitiveness of eastern German 
products as a result of the new investments carried out in 
the past few years, a considerable rise in exports of about 
20 percent—yet from a very low level—is likely to take 
place in the new laender in 1994. 


Business investments will first continue to decline in 
1993. In the course of the year, however, the framework 
conditions for investments will improve again. The 
profit expectations of the enterprises will increase next 
year in view of the slow growth of unit labor costs. 


The normalization of the interest structure will induce 
investors to abandon their wait-and-see attitude, and low 
long-term interest rates will make investments in real 
capital more attractive than financial investments. Thus, 
equipment investments will be 11.5 percent lower than 
last year’s level on the average in 1993 and increase by | 
percent on the average in 1994. The real housing invest- 
ments will rise 5 percent this and next year, thus making 
a sizabie contribution to the stabilization of the overall 
economic demand as a result of the enormous multi- 


plying effect. 


In the new laender, investments in fixed assets will 
increase by about one-sixth to DM120 billion in 1993 
and DM10 billion in 1994. The strong growth of invest- 
ments throughout Germany (9percent in 1991, 4.7 per- 
cent in 1992) will be interrupted in 1993 (1.5 percent) 
And resume again in 1994 (4 percent). In eastern Ger- 
many, overall economic production has again been 
increasing since the middle of 1992, even if only hesi- 
tantly. The consequences of the wage policy, which has 
so far primarily been oriented toward the adjustment of 
wages to the western level, and the continuing desolate 
situation concerning the sale of eastern German prod- 
ucts are becoming increasingly clear. The official unem- 
ployment rate stands at 15 percent, and the majority of 
the enterprises continue to produce losses. The catching- 
up process is still far from self-supporting. Even in 
expanding spheres, the demand is not so much induced 
by market forces but by transfers. Generally, the eastern 
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German gross domestic product will only rise by about 6 
percent in 1993 and by 7.5 percent in 1994. 


Rexrodt on Privatization of Government Property 


1D1707091693 Berlin DDP in German 0424 GMT 
17 Jul 93 


[Excerpts] Bonn (DDP}—Federai Economics Minister 
Guenther Rexrodt has expressed his support in principle 
for the privatization of all government property to 
reduce government debts and boost the economy. In his 
view, there are no disadvantages “but many advantages” 
to selling the state “silver” to plug the financial gaps, 
Rexrodt said in an interview with DDP in Bonn. At 2 
tame of economic weakness, “all steps must be taken to 
encourage firms to be set up,” he said. The privatization 
of public companies affords a “good opportunity” to do 
so, Rexrodt stressed. [passage omitted] 

Rexrodt emphasized that the privatization of public 
companies does not serve only to mobilize tied-up cap- 
ital and to cut debts by reducing government financial 
requirements. Experience both at home and abroad 
shows above all “that private companies manage much 
more efficiently than public ones.” Particularly in the 
areas of telecommunications and passenger transport, 
private companies could carry out many functions more 
quickly and efficiently, Rexrodt said. The same argu- 
ments also apply to the privatization of public compa- 
nies owned by the laender and the municipalities. “Areas 
with potential for privatization are insurance and 
banking, local passenger transport, water and sewage, 
electricity, gas, and waste disposal,” the minister said. 


Economics Ministry Budget To Be Cut By 7.7 
Percent 


AU 1507145093 Berlin DIE WELT in German 
15 Jul 93 p il 


(“Mk.”’-initialed report: “Rexrodt’s Budget To Be 
Reduced by Cuts in Subsidies) 


[Text] Bonn—Next year, the budget of the Economics 
Ministry will decrease by 7.7 percent from 15.96 billion 
German marks [DM] to DM14.74 billion. DM7 billion, 
or 48 percent, of the total expenditure will go to mea- 
sures benefiting the new laender. 


The spending cuts are essentially the result of a reduction 
of coal subsidies (minus DM525 million), air transport 
subsidies (minus DM165 million), and subsidies to ship- 
yards (minus DM70 million). In addition, there will be a 
reduction in the costs for the joint “special program for 
mining industry regions” (minus DM100 million), and 
the costs for the withdrawing Russian Armed Forces 
(minus DM810 million) are also diminishing. Most 
increases will involve payments to the new laender. 
There will be a rise in the equity capital relief program 
(plus DM415 million) and in investment promotion 
within the framework of the joint task of “improvement 
of regional economic structures” (plus DM350 million). 


FBIS-WEU-93-137 
20 July 1993 


DIHT President Favors Flexible Working Hours 


4U2007075393 Hamburg BILD AM SONNTAG in 
German 18 Jul 93 pp 4-5 


[interview with Hans Peter Stihl, president of the Fed- 
eration of German Chambers of Industry and Com- 
meroe, by F. Weckbach-Mara; place and date not given: 
“Saturday Will Become a Working Day Again™) 


[Text] [Weckbach-Mara] Will we have to work more 
under the new draft law on working hours that the 
Federal Government has submitted? 


[Stihl] Not more, but differently. In the future, machine 
running times will be extended to six or seven days per 
week, but people will continue to work five days, and 
between 36 and 38 hours. Howeve:, Saturday will 
become a working day again for many companies. In this 
case, there will be shift plans, according to which 
employees will work on every third or fourth Saturday. 
As compensation, they will receive a day off on a 
weekday in the same week. German industry intends to 
make Saturday, but not Sunday, a normal working day. 
Only very expensive productions will have to continue 
running on Sunday also. 


[Weckbach-Mara] So you are satisfied with the new law 
on working hours? 


[Stihl] Yes. This ss the right path. We will, however, 
make sure, in the wage negotiations next year, thal more 
employees work 40 hours again. | am talking about 
highly qualified people like engineers. They will, in the 
future, have to work longer, so that less qualified per- 
sonnel with shorter working hours can be sensibly 
employed. 


[Weckbach-Mara] If the rate of inflation is taken into 
account, most employees will have to do without pay 
increases this year. Will things be better next year? 


[Stihl] On the contrary. In the current year, 1993, there 
was an average pay increase of between three and four 
percent. Thai is more or less inflationary compensation. 
In 1994, a total wage freeze without any inflationary 
compensation is indispensable to make economic 
recovery possible, which would also help ensure jobs. 


[Weckbach-Mara] Some people still speak about the 
shedding of jobs, others about an cconomic upswing. 
What is correct? 


[Stihl] This year, the German economic outpul—gross 
national product—will decline approximately 2 percent. 
We must consider an average number of about 4 million 
unemployed. The recession will continue im the first 
months of 1994. But I think we will have reached the 
nadir by the middie of next year, and Germany's eco- 
nomic output will not decline further. However, such a 
change of trend still means 4 million unemployed on an 
annual average in 1994. This high number will decrease 
very slowly in the next few years. 
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[Weckbach-Mara}] Following the shootout of Bad 
Kieinen, do German industnalists anticipate new ter- 
rorist attacks” 


[Stihl] Since a policeman was assassinated and a terrorist 
was killed, the security situation for industrialists in 
Germany has certainly become more difficult. There are 
increasing concerns about new attacks. This does not 
mean, however, that I am going to change my life. 
Personally, | am not afraid, otherwise I would not have 
accepted this office. 


Trust Agency Privatizations Seen Souring 
93EN0667A Duesseldorf WIRTSCHAFTSWOCHE in 
German Vol 47 No 27, 2 Jul 93 pp 30, 32 


[Article by Birgit Marschall: “Hunt for Frauds—Did 
Breuel’s Office Sell 10 Percent of Its Companies to 
Shady Investors?”] 


[Text] Three times last week the police acted simulta- 
neously: In Goeppingen. it arrested automobile subcon- 
tractor Wolfgang Greiner, in Berlin Indian textile man- 
ufacturers Sanjay and Anurag Dalmia, and in Munich 
attorney Norbert Hoess. The accusation was the same in 
all three cases: Fraud and embezziement. 


Independent of one another, these gentlemen had pur- 
chased several companies from the Trust Agency but 
failed to pay the purchase price from their own pockets. 
Instead they used the assets of these same companies in 
part payment. Subsequently they continued to loot their 
new enterprises: Greiner is alleged to have obtained 
loans totaling DM24 million from his 18 eastern com- 
panies, using some of the money to rescue his western 
companies and hiding the remainder in various bank 
accounts. The Indians did the same, transferring the 
money directly to Malaysia, for the benefit of their 
company in that country. 


It appears evident that far more shady investors than the 
Trust Agency can tolerate are looting the companies they 
are supposed to rehabilitate. Daniel Noa, manager of the 
legal department in the Trust Agency, foresees “many 
more prosecutions” by the district attorneys to be immi- 
nent. Noa /.° 0 far recorded almost | ,200 indications of 
criminal maneuvers in various companies. This would 
mean that 10 percent of all contracts are of dubious 
value. The Trust Agency itself has up to now filed 250 
criminal charges. 


No end is in sight. The flood of complaints is rising in 
Bonn also. SPD [Social Democratic Party of Germany] 
spokesman Hinrich Kuessner says that the charges 
brought to the attention of the Trust Agency committee 
of the German Bundestag “are getting steadily more 
numerous.” Michael Pluta, trustee of the Greiner Group, 
registers a “definite increase” in executory proceedings 
against privatized companies. Manfred Hampel (SPD), 
member of the Trust Agency committee, suspects “a 
large estimated figure of unknown cases” of small and 
medium investors caught in the twilight zone. 
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The charges filed concern not only fraudulent investors. 
Trust Agency personnel are also involved im the dis- 
honest transactions of Greiner and Company. One-fifth 
of complaints received are directed at them. 

There ts Peter Hartmann, for example, who was jailed 
two weeks ago. The former Trust Agency staffer and 


upon their purchase of Sacchsische Kunstseide GmbH 
fSynthetic Silk Company] in Pirna, by now in bank- 
rupicy, and the Thueringische Faser AG (TFS) [Thur- 
ingia Fiber Joint Stock Company] of Rudolstadt- 
Schwarza, now threatened with imminent bankruptcy. 
At stake are 700 jobs in Pirna, another 1,200 in Rudol- 
stadt. TFS is confronted with acute problems. 
Obligations amounting to DM!2 million, due in June, 
can be met only if the Dalmia brothers return to Rudol- 
stadt the DM9 million looted from the company by 
means of a loan contract. However, the brothers are 
resisting: The TFS money was evidently paid into the 
estate of 21st Century Oils, parent company of TFS, now 
itself involved in bankruptcy proceedings. 


Cases such as these make the agency personnel nervous. 
According to one staffer, “the impression is aroused that 
we are becoming an army of criminals and detectives.” It 
is a scenario suitable for an exciting thriller. However, it 
is also a textbook case, demonstrating how the Trust 
Agency's unchecked and hasty privatization policy is 
turning into a social disaster. 

Trust Agency spokesman Wolf Schoede is desperately 
trying to counteract this public impression and to save 
the Trust Agency's reputation. He announces the arrests 
as if they were successes by his agency in the hunt for 
fraudsters. He notes—triumphantly—that the Trust 
Agency has almost always supplied the impetus to inves- 
tigations of shady investors. Unfortunately he omits to 
mention that almost every tip of frauds originated from 
cast German Bundestag deputies. 


Trust Agency President Birgit Breve! will no longer be 
able to escape an investigating committee. According to 
Kuessner, “the committee will begin work after the 
summer break.” 


This committee will have to deal with the Trust Agency 
practice of granting to potential buyers the decision- 
making powers of an owner, even when the purchasing 
price has yet to be paid. Schoede considers that all right: 
“After all, you can get the keys to a condominium 
apartment before you have paid for it.” The climate of 
sales negotiations will be another topic: The Trust 
Agency's readiness to meet investor requests more than 
halfway, in order simply not to endanger the sale. Of 
course the damage caused by criminal machinations will 
also be closely scrutinized. 


That damage is immense. According to Noa, DM3 
billion have been lost “by criminal acts to the detrmment 
of Trust Agency assets.” Vice President Hero Brahms 
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claims to have recovered DM2.7 billion for the agency 
by “prompt security measures.” Bonn deputies, though, 
doubt that statement. According to Hampel, “this figure 
is just plucked from the air.” Kuessner is equally unable 
to discover the recovered DM2.7 billion anywhere in the 
Trust Agency budget. People in Bonn are quite certain 
that the Trust Agency's reported DM300 million in 
damage consequent upon fraud fall far short of the actual 
figure. The reason: The Trust Agency is compelied to 


contract fines. And in just nine cases has it managea 
collect such fines. Nobody at Maerkische Faser [Mark 


Agency 
the firing of 650 workers in excess of permitted dis- 
mussals. 


The Trust Agency's contract data Sank, according to 
Brahms “the largest in Europe,” is not helpful either, 
indeed it contributes to the confusion. Up to now 27,000 
contracts of 27 pages each respectively (on the average) 
have been recorded, by the end of 1996, this figure is to 
rise to 46,000. According to Gerd Hartmann, responsible 
for the development of data use at the central EDP 
[electronic data processing], a contract contains up to 
450 various “data elements.” Hartmann says “the con- 
troller must know quite definitely what he is looking for, 
and how he should handle the program.” 


Though complaints of criminally relevant actions in 
privatized or not privatized enterprises are multiplying, 
the Trust Agency downsized its legal fire brigade late last 
year. Manfred Balz now only spends two days a week 
looking after the law directorate. At the end of 1992, 
several well-known specialists on economic crime left the 
Trust Agency, including Stuttgart's Hans Richter. Now- 
adays Daniel Moa, manager of the department, is 
assisted by only two criminal investigators. 


Franz Wauschkuhn, Schoede's colleague, says pityingly: 
“Poor Mr Noa would have to be the seven-armed god 
Shiva to follow up all complaints.” 


East's Job Creation Laws, Funds Running Out 


93EN0671C Frankfurt/Main FRANKFUPTER 
ALLGEMEINE in German § Jul 93 p 11 


[Article by “enn.”: No Money for the Hoped-For Jobs in 


Eastern Germany—Job Creation Substitutes Only in 
Brown Coal and Chemicals Cleanup™] 


FBIS-WEU-93-137 
20 July 1993 


[Text] Berlin, 4 Jul—Tens of thousands of job creation 
measures in the new laender run out this summer. A 
quarter of the 400,000 positions that were created by 
these measures last year—the last hope against unem- 
ployment for many Germans in the eastern part of the 
country—<an no longer be filled this year because of the 
financial difficulties of the Federal Employment Insti- 
tute. Actually, in their place, a new model was to remedy 
the job market policy-related problem in the castern 
laender: Based on the thinking of Labor Minister 
Norbert Bluem (CDU) [Christian Democratic Union], a 
minimum of 50,000 job creation substitutes were to be 
generated with the help of the new paragraph 249h of the 
Labor Promotion Act. Pursuant to this provision, envi- 
ronmental cleanup and social services projects can, since 
April, continue to be carried out with labor market 
resources. 


However, an obstacle was encountered in implementing 
these plans: There is not enough money. Because the 
Federal Employment Institute makes a wage costs sub- 
sidy of only about 15,000 German marks [DM] available 
for cach 249h position, other financial backers such as 
the Trust Agency, the laender, or the kreise, must share 
the costs. The funds of the Federal Employment Institute 
do not even cover the wage costs, let alone the nonper- 
sonnel costs. The Tru~t Agency estimates the costs of the 
supplementary fundiig at an average of DM40,000 per 
employee per year. 


It was possible to safeguard major projects for rehabili- 
tating brown coal open pit mines or contaminated areas 
of the chemical industry at an early date. A smooth 
transition from job creation measures to substitute job 
creation measures was considered necessary for ecolog- 
ical reasons. Already in October of last year, the federal 
government and the laender agreed on the financing at a 
ratio of 75 to 25 percent. For brown coal recultivation 
alone, DM1.5 billion are made available each year. 
About 15,000 of the so-called 249h positions have been 
created. 


In March 1993, an agreement was reached by the Trust 
Agency with the IG Chemie [chemical industry labor 
union]. In this agreement, the Trust Agency promised to 
provide the sum of DM250 million to cofimance 249h 
positions and qualification measures this year. The 
union committed itself to supporting the planned cut- 
back of approximately 12,000 employees of the labor 
force of the chemical enterprises of the Trust Agen. y in 
this year. Approximately 17,000 job creation substitutes 
in the rehabilitation of the chemical industry could be 
safeguarded in this way, the vast majority of them in the 
chemical industry triangle of Saxony-Anhalt. 


Aside from these, however, because of the hole in the 
supplementary funding, hardly any job creation substi- 
tutes have been created so far. Particularly in the area of 
social services and juvenile assistance, the financially 
weak laender and kreise are having a difficult time 
coping. Only a few hundred job creation substitutes have 
reportedly been created. In a supplementary budget, the 














FBIS-WEU-93-137 
20 July 1993 


land of Brandenburg has just approved the earmarking 
of DM40 million to augment the wage costs subsidies of 
the Federal Employment Institute. Also having a disrup- 
tive effect are disagreements between the laender: Thus, 
for example, the laender feel that they are at a disadvan- 
tage compared to Saxony-Anhalt, which is getting the 
lion’s share of the assistance for the major projects 
(which cost the laender less). The reason for this is that, 
in dealing with “small projects,” the laender are to 
assume not just a quarter, but 40 percent, of the com- 
plementary financing. 


A violent conflict has been smoldering for months 
between the Trust Agency and IG Metall [metalworkers 
labor union]. The Trust Agency had declared its willing- 
ness, above and beyond the wording of the law, to also 
make DM150 million available for the cofinancing of 
approximately 10,000 249h positions in the metal and 
electronics industry. It made this offer contingent on a 
revision of the eastern German metal industries collec- 
tive bargaining agreement, however. The IG Metall 
rejected this linkage as “extortion” and demanded the 
unconditional creation of 40,000 249h positions in their 
branch of industry. The finalization of an agreement was 
delayed again and again, however. On 30 June, it finally 
seemed to be ready for signature, but then the plans were 
thwarted by the budget committee of the Bundestag: It 
reduced the credit limit of the Trust Agency by DMI 
billion. The agency must now start thinking about econ- 
omizing. 


Trust Agency personnel chief Horst Foehr does not rule 
out the possibility that the DM150 million for the job 
creation substitutes in the metal industry could fall 
victim (at least in part) to this savings constraint. Only 
after internal austerity decisions have been made does 
the Trust Agency want to resume negotiations with IG 
Metall. A new linkage would be conceivable: In return 
for the cofinancing, the Trust Agency would like to get 
IG Metall to agree to the applicability of the hardship 
clause also in the Trust Agency's enterprises. In the 
opinion of the Trust Agency, the survival and privatiza- 
tion chances of the companies would in this way be 
improved. The wage costs thus saved, a figure in the 
two-digit millions, could then be utilized for the 249h 
positions. 


Unexpected Problems for New Management 
Firms 


93EN0667B Duesseldorf WIRTSCHAFTSWOCHE in 
German Vol 47 No 27, 2 Jul 93 pp 154, 156 


[Article by Margaret Heckel and Ursula Weidenfeld: 
“Tough Nuts—Having Appointed Entrepreneurs 
Restructure Trust Agency Firms Is More Costly Than 
Expected”) 


[Text] Hero Brahms solved the problem by turning a few 
words upside down: When it became evident that hardly 
anybody was going to buy eastern companies in the 
current recession, the Trust Agency vice president 
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simply changed around the former claim that “privati- 
zation 1s the best rehabilitation.” His current slogan runs 
“we are privatizing rehabilitation.” 


The idea was simple: Under the roof of several manage- 
ment companies (limited liability or partnership compa- 
nies [KG]), experienced company doctors were to nurse 
back to health one to two dozen viable but so far 
unsaleable eastern firms. The Trust Agency provides the 
former VEB’s [state enterprises] and the money; the 
managers from the west turn these companies inside out 
on their own responsibility, rapidly and unbureaucrati- 
cally. So far five rehabilitation partnerships are handling 
69 of about 900 Trust Agency enterprises. 


In the experience of the first two management partner- 
ships after the first year of operations, the companies run 
by employed entrepreneurs are becoming lean, cost 
conscious, and marketable. However, the intensive and 
hands-on management operations uncovered many weak 
spots in these companies. Former managers had been 
able to hide these from the overworked Trust Agency 
management. Rehabilitation has therefore become much 
more costly than expected and, even worse, it is taking 
much longer. 


Horst Plaschna and former Conti board chairman Horst 
W. Urban, the two management partnership pioneers, 
will thus not be able to complete the plar ised rehabilita- 
tion and sale of the companies in their charge by mid- 
1995. Plaschna states that “we will need one to two years 
more.” Before working on behalf of the Trust Agency, he 
had rehabilitated the German Anlagen-Leasing [German 
Plant Leasing] GmbH (Dal) in Frankfurt/Main. 


The prospects with respect to the three management 
partnerships established this year are even more nebu- 
lous. In his capacity as Trust Agency director, Bernhard 
Schroeder, former Karstadt board member, had been 
unable to get rid of textile and furniture firms. Now his 
management partnership has taken over just these com- 
panies. The remaining stock of Trust Agency enterprises 
is hardly more promising—mostly firms in endangered 
industries such as the metal and machine construction 
industries. Moreover, the intensive scrutiny by KG man- 
agers reveals that almost nothing has changed in many 
firms—despite two years of Trust Agency supervision. 
While, for example, the Berlin agency closed or individ- 
ually privatized 41 of the 65 locations of VEM Antrieb- 
stechnik [state electrical machine construction] in Dres- 
den, the enterprise is still far from being rehabilitated. 


Rehabilitation is up to KG partner Plaschna who now 
holds the VEM as the largest enterprise in his portfolio: 
“In the end, they will have two locations with two 
factories each.” This is being accomplished by down- 
sizing the personnel from just about 6,200 to 3,000 staff 
at present. Nevertheless, employee council chairman 
Thomas Jahn gives the Plaschna KG a high rating: 
“They are investing consistently and maintaining liquid- 
ity.” That costs a lot of money. Last year Plaschna 
showed a DM185 million loss on a DM630 million 
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turnover. This year a loss of DM105 million is expected, 
and even next year they reckon with a DM68 million 
loss. Consequently, severe cost management was one of 
the first innovations by the KG controllers: ““Where that 
did not work, we changed the management,” Plaschna 
says. 


The relationship with the banks is aiso more relaxed, 
since the companies are no longer directly part of the 
Trust Agency. Maschinenbau [machine construction] 
Halberstadt GmbH offers a good example. Manager 
Guer‘her Krawitz says that “I am now getting guaran- 
tees for large-scale projects, something the Trust Agency 
would not have been granted.” He constructs ships 
engines and compressors and also motor driven thermal 
power plants costing up to DM30 million. Three new 
product developments have already been sold. Krawitz 
hopes to be able by 1994 to profitably sell the company. 


At Plaschna KG, the first company will already be sold 
within a few weeks: Neubrandenburger Verkehrs AG. 
However, board chairman Joerg vom Ende claims that 
the management partnership has contributed little to the 
success of his freight carrier company that employs 480: 
“The rehabilitation conception was not changed by the 
Plaschna management.” While it is possible that vom 
Ende its exaggerating, his complaint points up a basic 
problem with the management partnerships. It is true 
that the partnership controllers are able to bring business 
management up to the most modern standards. How- 
ever, if the companies themselves have failed to develop 
promising strategies (Neubrandenburg) or products 
(Halberstadt), the consultants rarely have anything to 
offer. To cite an example: No conception is as yet 
available for Schwermaschinenbau AG Wildau near 
Berlin [heavy machine construction], with just about 
1,000 workers one of the largest firms within the realm of 
Horst Urban. Lupold von Wedel, Urban partnership 
manager, admits that the enterprise, formerly the exclu- 
sive supplier for the Magdeburg Sket AG, “is a hard nut 
to crack.” 


The rehabilitation consultants therefore began by 
applying the usual remedy: Downsizing to 650 staff. 
However, rehabilitation by pink slip has become almost 
impossible for the new partnerships. Following strong 
protests by the labor unions, dismissals involving more 
than 100 employees, closures and sales with a volume in 
excess of DM10 million will from now on be able to 
proceed only with the consent of the employees. Critics 
in Bonn’s Ministry of Finance regard this as the first step 
“on the road to state enterprises that will permanently 
depend on handouts from the Federal Government.” 


Only employed entrepreneurs with real freedom of 
action will be able to prevent that. Nevertheless, in view 
of the persistent recession, it is by no means certain 
whether buyers can eventually be found for the lean and 
productive companies. Exemplary rehabilitator 
Plaschna already has a proposition if this should be the 
case: “Maybe I will buy them myself.” 
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SPD’s Scharping Linked With RAF Affair 
AU1907142293 Hamburg WELT AM SONNTAG in 
German 18 Jul 93 pp 1,2 


[Heinz Vielain report: “Scharping Under Increasing 
Pressure in Bad Kleinen Affair’’] 


[Text] Bonn—The police operation against the terrorists 
of the Red Army Faction [RAF] in Bad Kleinen is 
widening into a political scandal that might also 
endanger the political career of the Rhineland-Palatinate 
minister president and new chairman of the Social 
Democratic Party of Germany [SPD], Rudolf Scharping. 


According to information received by WELT AM 
SONNTAG, the Office for the Protection of the Consti- 
tution in Rhineland-Palatinate hired a terrorist as an 
agent, who met with the RAF terrorists, Birgit Hogefeld 
and Wolfgang Grams, as early as last year. 


The agent worked for the Office for the Protection of the 
Constitution in Rhineland-Palatinate for six months 
after he informed the authorities that he wanted to 
“defect” and after he asked for a new identity. It has now 
become clear that no federal authority was informed 
about this step. General Public Prosecutor Von Stahl! was 
only briefed two months before the operation in Bad 
Kleinen on the activities of the agent. 


If this should turn out to be true, senior officials of the 
Rhineland-Palatinate Office for the Protection of the 
Constitution violated a number of regulations. They may 
be facing criminal prosecution, particularly because of 
lacking coordination with the general public prosecutor 
on the use of a RAF defector as an agent in the fight 
against the left-wing terrorist RAF. 


As has become known at the Rhineland-Palatinate 
Office for the Protection of the Constitution, both Inte- 
rior Minister Zuber (SPD) and Minister President 
Scharping were informed as early as last year. Minister 
President Scharping now stated that Interior Minister 
Zuber briefed him for the first time on 4 July this year, 
that is seven days after the police operation at Bad 
Kleinen. According to Zuber, the responsible federal 
authorities were informed about the use of the agent 
when his work started yielding useful results. 


The Christian Democratic Union [CDU] in Mainz wants 
to request the establishment of a parliamentary investi- 
gation committee in the Rhineland-Palatinate Diet. The 
committee should investigate for what purposes the 
agent was used. There is the suspicion that he also 
provided information on the preparation of the 27 
March RAF attack on the prison in Weiterstadt in Hesse, 
which was ignored and not passed on to the Federal 
Office of Criminal Investigation. 


WELT AM SONNTAG reported, in its previous edition, 
that the “third man” was a RAF defector who worked for 
the Office for the Protection of the Constitution. With 
his help, other RAF leaders, apart from Hogefeld and 
Grams, were to have been arrested, too. 
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According to information received by WELT AM 
SONNTAG, it is still unclear how the terrorist Grams 
died, despite intensive investigations into the operation 
by the GSG 9 police unit at Bad Kleinen. 


Chancellor Helmut Kohl will visit the GSG 9 at 
Hangelar near Bonn on Thursday [22 July] to demon- 
strate that the elite troop of the Federal Border Police 
[BGS] is still urgently required to fight against left-wing 
and right-wing terrorism. As has been learned from the 
BGS headquarters, the chancellor is to be informed on 
how the troop is being trained for cases of need. 


The minister for special tasks at the Chancellor’s Office, 
Friedrich Bohl (CDU), regretted that the “death of a 
young GSG 9 officer while serving the community 
attracted astonishingly little attention.” Generally refer- 
ring to events at Bad Kleinen, Bohl told WELT AM 
SONNTAG: “The Federal Government is highly 
annoyed and irritated that the information and the 
commUnication after the police operation at Bad 
Kleinen was not as the Federal Government, parliament, 
and public rightly expected. The government is in favor 
of unsparing frankness and a comprehensive clearing- 


up.” 


In Bonn, the dispute about the question as to whether 
“reconciliation” should be offered to terrorists con- 
tinues. According to the deputy chairman of the Bund- 
estag group of the CDU/Christian Social Union, 
Johannes Gerster, Foreign Minister Klaus Kinkel (Free 
Democratic Party of Germany), and Justice Minister 
Sabine Leutheusser-Schnarrenberger from the same 
party are linking “a basically correct idea with a com- 
pletely wrong recipe if they want to ‘reconcile’ the 
terrorists with the state.” 


Gerster told WELT AM SONNTAG that, like for other 
prisoners, the state’s offer of a return to society and of 
resocialization must also be valid for terrorists. “Thus, it 
is wrong to create the impression that the state was 
irreconcilable vis-a-vis the RAF for 20 years. This is 
exactly the mistake Foreign Minister Klaus Kinkel is 
making if he calls for conciliatory gestures by the state 
toward the RAF. Justice Minister Leutheusser- 
Schnarrenberger is also mistaken if she demands the 
same prison conditions for RAF and other prisoners. It 
apparently escaped the justice minister's notice that we 
neither have a special criminal law nor a special law for 
the execution of sentences in Germany and for the RAF 
in particular.” 


Foreign Minister Klaus Kinkel stressed that he no longer 
uses the term reconciliation. He used it in the past 
because he considered it necessary then. 


Kinkel told WELT AM SONNTAG: “My initiative was 
successful. The RAF responded, saying let us wait and 
see whethe: the Kinkel initiative will be successful. This 
has not changed until this day.” 


Referring to events at Bad Kleinen, the foreign minister 
stated that the impression is being created that a return 
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to RAF terrorism has taken place. ““This is not the case. 
Things were different at Bad Kleinen. The state made 
use of its power monopoly and rightly arrested those 
whom we believe to have participated in terrorism—that 
is Grams and Hogefeld.” 


New Law Seen Failing To Solve Deportation 
Problem 


AU2007111993 Hamburg WELT AM SONNTAG in 
German 18 Jul 93 p 5 


[““Sit”-signed report: “What Prevents the Deportation of 
Asylum Seekers”) 


[Text] Munich—The deportation of finally rejected 
asylum seekers is difficult even after the implementation 
of the new asylum law on | July. The problems are 
expected to increase because of missing prison places in 
the next few months. 


After the effective date of the new asylum laws that 
provide for summary proceedings, deportations are 
expected to triple. 


These are the first findings of the “working group for the 
return of refugees” installed by the Interior Minister's 
Conference of the laender. The group that includes 
experts from the interior ministries of seven of the 16 
laender was formed in June to improve coordination of 
the increasing number of deportations. 


Heinz Grunwald, expert on aliens’ and asylum law in the 
Bavarian Interior Ministry, represents Bavaria in the 
working group. Grunwald told WELT AM SONNTAG: 
“If an asylum procedure is finally concluded, this does 
not mean that the asylum seeker leaves Germany imme- 
diately.” 


In the past few years, only a fraction of the rejected 
asylum seekers was really deported. In 1991, a total of 
256,110 foreigners applied for asylum in Germany; 
11,600 were accepted and even fewer—11,152—were 


deported. 


Currently, there are 6,000 asylum seekers living in Ger- 
many whose application has been rejected and another 
600,000 who are waiting for a decision. These 1.2 
million people are living on German social welfare. 


Grunwald stated: “The legal rejection of an asylum 
seeker may be simple. Yet a number of obstacles have to 
be overcome if a rejected asylum seeker is to be brought 
outside the country. These obstacles even threaten to 
become bigger in view of the soaring number of depor- 
tees.” 


One problem is that the countries of origin often refuse 
to take back the asylum seekers. “Particularly poor 
countries like India are apparently not interested in their 
compatriots who have fled to Germany. They seem to be 
glad to have gotten rid of another hungry mouth to 
feed,” Grunwald stressed. It quite often happens that the 
foreign authorities try to sabotage the return of asylum 
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seekers by demanding “valid travel documents.” Often, 
asylum seekers are only allowed to return if conclusive 
evidence of their origin and identity are furnished, by 
providing a birth certificate which often no longer exists. 


According to Grunwald, the expected enormous rise in 
deportations leads to “another difficulty: There are not 
enough places for deportees in the prisons.”’ The scarcity 
of prison places threatens to become the most urgent 
problem in the deportation of refugees: “A deportation 
on a voluntary basis always contains an immense risk.” 


Grunwald pointed out: “This is what usually happens: 
Deportations to numerous black African countries only 
take place via Frankfurt airport. Thus, the responsible 
police unit in Munich books two seats in the aircraft 
from Frankfurt to Brazzaville, for example, for the 
asylum seeker who is to be deported from Bavaria and a 
man from the Federal Border Police who is supposed to 
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accompany him. The departure is scheduled for 1430 
hours on Tuesday, for example. At 8 o'clock in the 
morning on the day of the departure, a police patrol 
arrives at the shelter of the asylum seeker. It may happen 
that the asylum seeker has just gone for a walk and comes 
back when the aircraft that flies to this destination only 
once in two weeks has already taken off.” 


Yet even if the asylum seeker arrives at the airport, his 
deportation may still be prevented. “On scheduled 
flights, the captain enjoys domestic authority. He can 
refuse the transport of asylum seekers if they show 
renitent behavior. Thus, the deportation authorities 
often have to hire charter aircraft.” 


The 1991 budget of the Federal Border Police included 
over 3 million German marks in travel expenses for 
officials who had to accompany deportees. 
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Lamassoure Views GATT, Trade, Inter-EC Links 


LD2007103393 Paris France-Inter Radio Network in 
French 0620 GMT 20 Jul 93 


[Interview with French European Affairs Minister Alain 
Lamassoure by station correspondent Annette Ardisson, 
in Paris, 20 July—Live] 


[Excerpts] [Ardisson] Good morning Alain Lamassoure. 
{Lamassoure}] Good morning. 


[Ardisson] While deputies and senators were debating 
constitutional amendments, important events were 
taking place on the European front: you were in Brussels 
for a general business council; the French delegation 
requested the convening of an extraordinary meeting 
before 15 September to renegotiate or to have further 
discussions on the Blair House pre-agreement—the farm 
trade pre- agreement. This seems slightly complicated 
since the Belgians, who took over the [EC] presidency on 
1 July expressed their willingness to be firm on GATT 
but not to renegotiate the farm deal. How was the French 


proposal greeted? 


{Lamassoure] First let’s recall what GATT is [passage 
omitted]. For France there are significant stakes because 
France is the world’s 4th largest exporter—the world’s 
2nd largest exporter of farm products and services. All 
other factors being equal, we believe that our trade 
surplus is currently responsible for 200,000 jobs, so a 
recovery of the job market in France is dependent on an 
increase of international trade. That being said, negoti- 
ations held so far allowed progress in the sphere of 
industrial products, there was an interesting progress at 
the Tokyo G-7 meeting last week. On the other hand, 
what was negotiated by our predecessors in the sphere of 
farm products last year is unacceptable because in this 
area the European Community, France——in fact, since 
France is the great exporter of farm products—would 
have to cut its exports by 20 percent in the next five years 
while the Americans are not making any concession in 
return. This is what we are questioning. 


{Ardisson] This is not new, what is new is that we were 
evolving in a kind of haze with this refusal, with this link 
between the agriculture issue and other issues, that of 
services in particular, by saying that as long as there is no 
agreement on every single issue there is no agreement at 
all. Now you have put your foot in it. 


|Lamassoure] Absolutely, three months ago when we 
took office France was totally isolated on that issue. We 
were alone against 11 in the European Community and 
alone against 110 on the world stage. First we launched 
an operation to win over our partners: we live together so 
we must captivate. We succeeded, I would say halfway. 
We now have half our partners behind us on a French 
strategy for Europe in the GATT talks, a strategy which 
is to Say we must use this negotiation to defend jobs in 
Europe more efficiently and to define the European 
identity in the world, that is to reach a certain level of 
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protection, without falling into protectionism, a certain 
level of protection for the European market against the 
rest of the world. We thus succeeded in moving forward 
in the spheres of industrial goods and services. Now that 
these spheres which concerned our partners as much as 
ourselves are to be settled we say let's consider agricul- 
ture. Agriculture is more important to us than to others 
and since we expressed our good will in other spheres we 
expect our partners to return the favor, this is why we 
requested an extraordinary meeting of Foreign and Agri- 
culture Ministers next September, at the end of the 
summer holidays, to reconsider the whole GATT farm 
deal and to define a European position on agriculture. 


[Ardisson] Yes but it is doubtful that you will succeed in 
having half of your partners behind you? 


[Lamassoure] We hope to convince at least half our partners 
and in particular our German partners, since Germany play 
a crucial role with France in the definition of majorities in 
the EC and we are convinced that if we want to revive 
Europe we need to strengthen its economic and political 
identity. And this is a matter on which Germans demon- 
strated time and again their commitment. 


{Ardisson] Precisely the president of the Republic is 
informally meeting Chancellor Kohl today, there is no 
official agenda but they will certainly discuss this. 
According to you, what is the German frame of mind? 
How did they greet your proposal and that of [French 
Foreign Affairs Minister] Alain Juppe yesterday? Were 
they surprised, angry? 


{Lamassoure] They were not surprised, we told them in 
advance, as this is the case every time there is a French 
initiative, in the same way as they let us know when there 
is a German initiative. They understand that there is a 
political problem in France and that there is also an 
economic problem for us all. The theme of the defense of 
European identity is one which they feel is imporiant to 
them. This is precisely to guarantee this European iden- 
tity that we need the implementation of the Maastricht 
treaty so as to be able to deal with the great issues which 
have been waiting for a year this never-ending ratifica- 
tion process, | mean for instance monetary stability in 
Europe: we cannot have a single market working prop- 
erly with large currency fluctuations. We must set up a 
common foreign policy to deal better or less badly with 
the Yugoslav issue and to prevent the emergence of 
tensions of this kind in other parts of Europe, we also 
need Europe to control the large migration flows from 
the South and the East we are currently experiencing. 


{[Ardisson] The franc was under pressure last week, 
Germans played along, the German bank played along, 
don't you believe that they will ask you to return the 
favor—our relationship with Germany is not only made 
up of charm and seduction—and tell you: try a bit harder 
on GATT if you want us to continue our support for your 
currency? 
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{[Lamassoure] The relationship is not only made up of 
seduction but also of a community of very broad inter- 
ests, I believe that in the economic sphere this commu- 
nity is prevailing: the franc and the mark are two 
currencies which are totally linked to each other, our 
economies are completely intertwined. As you know this 
change took place in 1990: there are more mergers 
between French firms and other European firms, partic- 
ularly with German firms, than mergers between purely 
French firms. In other words mixed marriages are nore 
common than endogamic marriages among our firms. 
This means that our economies are totally intertwined 
and that this economic intertwining must lead to mone- 
tary union, this is why we wish that as soon as the 
Maastricht treaty is ratified, we hope this to happen by 
the autumn... 


[Ardisson] ...despite the recent British difficulties with 
this appeal to the High Court? 


[Lamassoure] I will say a word on this. As soon as the 
Maasiricht treaty is ratified we wish to move to the 
second phase of the economic and monetary union with 
the setting up of a common monetary institute. You 
mentioned difficulties in Britain, there is a last hurdle for 
Mr Major since an appeal was lodged with the London 
High Court on constitutional grounds. Our British 
friends are not too worried and consider that the treaty 
should be ratified by the beginning of the autumn, this 
should make its implementation everywhere in Europe 
possible by the end of the year. At last. 


[passage omitted] 


Central Bank Governor Set To Take Over EBRD 
AU2007112093 Paris AFP in English 1051 GMT 20 Jul 93 


{Text} Paris, July 20 (AFP)}—The Governor of the Bank 
of France Jacques de Larosiere is expected to succeed 
Jacques Attali as president of the EBRD [European Bank 
for Reconstruction and Development], international 
monetary sources said. 


The appointment, expected soon, would reflect a deal 
involving the IMF, which was reached between leading 
industrialised countries in 1990 and was confirmed 
recently at the summit of seven leading industrialised 
nations (G7) in Tokyo, the sources said. 


The choice of the governor of the Bank of France would 
be in line with the arrangement made when the Euro- 
pean Bank for Reconstruction and Development 
(EBRD) was created, namely that the bank be based in 
London and the president be a French national. 


Attali left office abruptly on Friday {16 July] when 
auditors published a report which severely criticised his 
controversial management of the bank, and particularly 
its finances. 


Monetary officials who were directly involved in the 
setting up of the bank said that it was part of an 
agreement reached in the spring of 1990 which also 
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concerned a new allocation of interests in the Interna- 
tional Monetary Fund (IMF). 


Under the arrangement proposed at the time by the then 
U.S. Treasury Secretary Nicholas Brady, France and 
Britain agreed to share the fourth place within the IMF 
to enable Japan to rise from fifth to second place above 
Germany. 


The price of their approval, which opened the way to 
conclusion of the ninth generai revision of shares in the 
IMF, was that Britain and France obtained the two key 
functions concerning the EBRD, the sources said. 


The main loser in the deal was Onno Ruding, the Dutch 
candidate to be president of the EBRD. The Dutch govern- 
ment, which had also proposed Amsterdam as the site for 
the bank, made acerbic public comments about this. 


When it first became known that Attali would leave the 
bank during the summer, the French Government offi- 
cially proposed Jacques de Larosiere. French Finance 
Minister Edmond Al lobbied at the Tokyo 
summit from July 7 to 9 for the original agreement to be 
respected. 


The G7 countries hold 56 percent of the capital of the 
EBRD. 


A French monetary source said that Jacques de Larosiere 
would not go to London merely to complete the first 
two-year mandate held by Attali, but would take office 
for four or even six years. 


The other candidate for the post is Henning Christo- 
phersen of Denmark who is vice president of the Com- 
mission of the European Community. 


Jacques de Larosiere de Champfeu was director general 
of the IMF from 1978 to 1987. He played a leading role 
in defining and applying a strategy to cope with the 
international debt crisis which arose in south America 
1982 and threatened the stability of the international 
banking system. 


At the IMF he acquired experience which is central to 
the role of the EBRD in converting eastern Europe to the 
market economy. He also gained the confidence of top 
officials in the leading industrialised nations, and par- 
ticuly in the United States. 


Jacques de Larosiere speaks perfect English and has a 
lively sense of humour. His successor at the Bank of 
France is expected to be the director of the French 
treasury Jean-Claude Trichet. 


But his nomination to the EBRD would leave one empty 
space: the chair of the president of the European mone- 
tary institute, the precursor of the European central 
bank, which is to be launched from January |. Jacques 
de Larosiere was said here to be almost certain of 
appointment to the post. 
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Seer Camncens Ronin Lint See Seenpean 


PM2007 104493 Paris LE MONDE in French 17 Jul 93 
p20 


{Olivier Biffaud: “Mr. Balladur Does Not Rule Out 
Possibility of Heading RPR-UDF List for European 
Elections”} 


[Text] Edouard Balladur would be prepared to head a 
single Rally for the Republic [RPR]-Union for French 
Democracy [UDF] list in the 1994 European elections if 
he is urgently asked to do so and only to safeguard the 
unity of the parliamentary majority. The prime minister 
indicated that informally on Thursday 15 July when he 
received a few journalists from the regional daily press. 


Edouard Balladur has never made any mystery of the 
fact that he wants the right to take a united approach to 
the European elections next June by presenting a single 
list. As the natural leader of the majority he has been 
urged for weeks by some of his friends to head such a list. 


Mr. Balladur, who refused to envisage such a solution 
just two weeks ago, has clearly changed his analysis 
because, on Thursday 15 July, he admitted that he might 
force himself to give way to the friendly pressure, if...no 
other valid solution emerged. 


Receiving a few journalists from the regional daily press, 
the prime minister confided to them that he would be 
prepared to head an RPR-UDF list, a kind of Union for 
France list, in the European elections if he was urgently 
asked to do so and with the sole aim of maintaining the 
majority's unity. 


In this hypothesis, the incumbent of the Hotel Matignon 
was anxious to explain, the ministers of his government 
would not feature on this list. According to the reports 
published by our colleagues, Mr. Balladur is declaring 
this ban to avoid being accused of carrying out a minis- 
terial reshuffle in disguise. 


Something sufficiently important musi have happened 
between 4 and 15 July to persuade the government chief 
to override the reservations which he had previously 
expressed. During his appearance on “The Hour of 
Truth” on France 2 on 4 July, Mr. Balladur reiterated his 
hope of seeeing a single majority European list emerge. 
“There are men and women who can bring about 
union,” he said, while confirming that, to head this list 
“somebody else,” other than him, “will have to be 
found.” 


He had explained his position in an interview granted to 
LE MONDE on 18 May. “I think that it would turn this 
election into a kind of vote of confidence in the govern- 
ment and that would change the nature of things,” he 
replied to the question on the hypothesis of his presence 
at the head of a single list. 


“But the parties will make their decision and will present 
their candidates,” he added. “If they draw up a single 
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list, I will welcome it. If they draw up two I will not be 
pleased. The government will support a single list. It will 
not support rival lists. It is very simple. The rules of the 
game are defined a year in advance.” 


These clear explanations had not prevented Charles 
Pasqua and Nicolas Sarkozy, probably for different 
reasons, from suggesting to the prime minister a few 
weeks later that he should head a single list. Of course, 
the interior minister and the budget minister had 
expressed their personal views on 6 June, but they had 
done so with the full weight of their office: The first is 
minister of state and the second government spokesman. 


Moreover, Mr. Pasqua had returned to the attack on 
Sunday 11 July during the Luxembourg Radio-LE 
MONDE “Grand Jury” program. As the hypothesis of 
the regionalization of the electoral system had then been 
abandoned once and for all, Balladur’s candidacy at the 
head of a single list seemed like the only one capable of 
countering the ambition expressed in early April by 
Valery Giscard d’Estaing to head a UDF list. 


It is true that the presence of two lists would very 
probably see National Assembly Speaker Philippe 
Seguin join the fray in the name of the RPR, on the basis 
of his recent implicit criticisms of government action 
and priorities. 

In the prime minister's eyes, this hypothesis of rival lists 
is inconceivable, especially because the secretaries gen- 
eral of the two majority parties are members of his 
government. By showing his interest, Mr. Balladur wants 
to ensure the cohesion of the majority before a new 
parliamentary session which promises to be difficult for 
him in the social sphere. 


Rocard Discusses EC, Criticizes Seguin 
93ESO801A Paris LE FIGARO in French 2 Jul 93 p 6 


[Interview with Socialist Party president and former 
Prime Minister Michel Rocard, by Michel Chamard and 
Joseph Mace-Scaron; place and date not given: “Michel 
Rocard: ‘The Crisis is That of the Liberal Model’] 


[Text] The former Prime Minister stresses that one must 
not confuse right wing and left wing Europeans with one 
another.” 


The former prime minister discusses in our columns the 
international situation and the European dossier. He 
criticizes in particular Philippe Seguin’s positions. 


[LE FIGARO] How do you react to the raid over 
Baghdad 


[Rocard] It is one thing for the Americans to be the 
world’s major military power; another for them to seek 
their own justice at a time when we are trying to make 
small advances in inter ‘tional law and to promote 
international discussions. ‘‘* seems to me to be an 
unfortunate precedent. 
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The Americans are telling us that they have proof, but 
that 1s precisely the point, these proofs should have been 
submitted to the Security Council! That would have 
reinforced both the fight against terrorism and the hope 
of seeing a solid international law emerge. 


[LE FIGARO] The UN is not coming out of this situa- 
tion undamaged... 


[Rocard] Yes, but I am often irritated by the criticism 
too hastily directed against international organizations. I 
am thinking of the UN, but also, in another domain, of 
the European Community. It cannot be held against an 
international organization that it fails to exercise as best 
as it can the powers that it had been denied for a long 
time. Let us stop telling tales. The states’ prerogative 
remains the central tenet governing foreign policy. The 
UN had all the pains in the world bringing forth a 
recognition of the right of interference, of solutions for 
peace maintenance, and of peace negotiations. 


This process can only be slow, each UN action must be in 
keeping with a series of precedents and bring forth a new 
legality. What we really need is a great cultural change. 
Such a charge does not occur over night. 


[LE FIGARO] One gets the feeling that in this type of 
situation, the UN is an alibi; the international organiza- 
tion was invoked in the Gulf war. 


{[Rocard] We are in a banal and somewhat unavoidable 
situation. We need to inform all the decision-makers that 
our respect for the UN does not endorse this unilateral 
American strike. 


[LE FIGARO] What do you think of France's reaction to 
this affair? 


[Rocard] France should have been more explicit. As is 
too often the case, no one is condemned, no one is 
supported. 


{LE FIGARO] Are you ready to introduce “straight talk” 
in diplomatic relations? 


[Rocard] I used this expression in the title of a book 
published in 1979, and since then it has been identified 
with me under conditions that do me honor and to which 
I try to remain dedicated. But I believe two things: 
Primarily, it is fundamental to demand straight talk 
about facts, dossiers, figures, and the study of situations. 
It is more difficult when it comes to relations among 
men. Social life and simple courtesy are not always 
amenable to straight blunt talk. Free translation: With 
regard to public subjects, one must sometimes not speak 
rather than be forced to speak untruthfully. In public life, 
it is already an achievement not to lie. In diplomatic 
matters, straight talk takes for granted that both the 
person talking and the person listening are ready for it. 


{LE FIGARO] Does France still have an Arab policy? 


{Rocard] It is now up to Juppe or to Prime Minister 
Balladur to answer a question couched in those terms. I 
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am no longer in the business. | will therefore be more 
humble. That is also part of talking straight. All the 
same, I feel like saying that France always has Arab 
friendships. Our country has always had two difficulties 
managing these friendships. The first is to know how to 
differentiate between countries with a social organiza- 
tion and a diplomacy compatible with human rights and 
the principles of world society—countnes, therefore, 
that refuse terrorism and accept a certain march toward 
democracy—and countries that reject these principles. 
We have not always known how to make this distinction. 


The second has to do with our country’s responsibility. 
France, more than any other nation, must broadcast the 
ideals of democracy and to make of the respect of human 
rights an element of its foreign policy. We are beginning to 
do so in Africa, although belatedly and insufficiently. Inter- 
estingly, as it stands, we have yet to treat the Arab world 
with the same exactingness. There is no reason for it. 


[LE FIGARO] Do you think for example that a country like 
Morocco is really willing to move toward democracy? 


[Rocard] I am often taken to task for comparing politics 
to arboriculture: Things are slow, and developments 
gradual. The commentators have extensively empha- 
sized that these elections were carried out in a timely 
fashion. Furthermore, two women were elected, which 
is, I believe, quite a relevant sign of change. 


There exists a real cultural problem in Morocco: The 
king 1s both commander of the faithful and chief of state. 
He is a man endowed with extreme political intelligence, 
an unrivaled tactician, and he recently made a clear 
move toward democracy. If things go well between the 
new parliament and the king, there is hope that democ- 
racy will advance in Morocco. 


[LE FIGARO] How do you view the development of the 
situation in Bosnia? 


[Rocard] We have now reached an environment in which 
there is no longer unanimity in recognizing a Bosnian 
republic as an international and multi-ethnic entity. We 
do not know if it will be possible to reestablish the 
various communities’ ability to live together. I think that 
the international community must carry out a certain 
number of actions. The first is to proclaim that no 
violation whatsoever of its basic principles will be toler- 
ated: The Bosnian entity must be maintained. The 
second is to refuse to ratify what was obtained by force. 
This means that all those who will violate these princi- 
ples must be banned from the international community 
and brought to trial, as requested by several UN resolu- 
tions. It is obvious. As matters stand locally, there is no 
doubt that UN Resolution 836, which changed the 
nature of the troops’ missions in the field, must be 
applied. Prior to the resolution, their only mission was to 
protect the humanitarian convoys. There is now a reso- 
lution calling for security zones and allowing their 
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defense. France finally decided to send one more regi- 


ment to honor—that is to say, satisfy—the requirements 
for implementing this Resolution 836. 


On this point, the government is at fault: It took three 
weeks from the time that this resolution was adopted on 
France's initiative to implement the required decisions. 
It was two-and-one-half weeks too many. It must now be 
clearly established that UN troops may have to shoot to 
protect these security zones. It seems that there still is 
some doubt on this issue. 


[LE FIGARO] One may wonder about the usefulness of 
these blue-helmet soldiers... 


{[Rocard] Without them, especially the French, thou- 
sands and thousands of men and women would have 
died of hunger! Consequently, I simply cannot find these 
soldiers “useless”! Without the UN, no one would have 
interfered . There, as elsewhere, the fact that the UN 
cannot settle all conflicts must not lead to the belief that 
it cannot settle anything. 


[LE FIGARO] Hasn't the right of interference, exten- 
sively used in the Yugoslav crisis, produced deadly 
results? 


[Rocard] People making this staternent only seek to deny 
the legitimacy of the international community's inter- 
vention. Let's be serious. Without this right of interfer- 
ence, ethnic purification would have taken place on an 
even greater scale. 


[LE FIGARO] Whether it concerns the former Yugo- 
slavia or the eastern countries, isn’t French diplomacy 
surviving on old strategies? 


{Rocard] Our diplomacy draws part of its strength and 
experience from a long tradition. Attachment to a certain 
number of sometimes obsolete references or rules is the 
reverse side of the way we conduct our business. I will 
take Lebanon as an example. There, a certain vision of 
France's Arab policy—we criticized it a while ago—has 
basically led to the neglect of the friendly ties that we had 
woven with the country as a whole. We neglected these 
ties to run after I know not what mythical agreement 
with the country that is now occupying Lebanon. 


Likewise, I have often condemned our diplomacy’s tra- 
dition of self-satisfaction. This arrogance has not, for 
example, always been favorable to our past European 
policy or even to our policy in Asia and in the Pacific. 


The Ministry of Foreign Affairs is also heavy-handed. In 
my opinion, improving these traditiors assumes 
increasing the ministry's study resources. The analysis 
and forecast section must once again become the agent of 
a real intellectual boldness. 


[LE FIGARO] Has France given sufficient aid to the 
eastern countries? 


[Rocard] It contributes a lot. Less than Germany, to be 
sure, but proportionately much more than the United 
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States. Following 40 to 70 years of obscurity, the passage 
to democracy and then to the marketplace is a sensitive 
issue. In addition, we should undoubtedly pay more 

attention to social and human developments, without 
confining ourselves solely to relations from state to state. 


{LE FIGARO] Would you, today, conduct the same 
campaign in favor of the Maastricht treaty? 


[Rocard] It is true that too much emphasis may have 
been placed on the desire to ratify the treaty at any cost 
and the fact that we failed to recognize and assert 
theme made us forget n:'nentarily that there are left- 
and right-wing Europeans. Consequently, the situation 
became somewhat confused. 


{LE FIGARO] One of the arguments of this campaign 
was to stress that the Twelve would be stronger in 
negotiating with the United States. As it stands, we 
became aware that this solidarity did not exist. 


[Rocard] We knew it. But the actual provisions of the 
treaty’s implementation are not yet in place! It remains 
that once it has been ratified, Europe will have opportu- 
nities to become somewhat stronger if the provisions 
taken are correctly applied, particularly in regard to the 
single currency. We continue to think that the latter is an 
absolute necessity, moreover, as is the formulation of a 
joint foreign and security policy. 

{LE FIGARO] In the current context of the economic 
and financial crisis, can the left have a European project? 


[Rocard] Yes, totally and for various reasons. In the face 
of unemployment and, particularly, in the face of the 
certainty that growth can no longer bring full employ- 
ment, new behaviors must be invented. It is obvious that 
a return to considerable growth will not suffice to bring 
back full employment. Under these circumstances, the 
courses of action are relatively few. One is to return to 
the age-old cycle of fewer working hours. We must hurry 
in that direction. It can be done country by country 
insofar as social negotiations are well coordinated, 
taking into account conditions of internal competitive- 
ness. But it is clear that, together, we would accomplish 
this much better. A European push in that direction 
would, after ali, be an essential response factor. 


For all that, | do not neglect growth. A European 
initiative for growth is a good thing, as is the idea of an 
extensive European infrastructure program linked to the 
correction of intra-European regional imbalances. The 
need to fight for environmental protection opens a huge 
field for the creation of jobs. But other sectors must be 
explored. There is currently a generational problem. For 
example, we can expand medical knowledge for all wage 
earners taking care of senior citizens. These are not 
menial tasks; they are real jobs of interest to the com- 
munity. We are obviously at a stage where the business 
world does not yet know how to finance such jobs. 
Consequently, it seems totally appropriate to begin 
financing these jobs with public funds. But, in order to 
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leave unchanged the conditions of competitiveness 
among the countries of the Community, it would be 
better to achieve this goal on a European rither than a 
national level. 


[LE FIGARO] While on this subject, what do you think 
of Philippe Seguin’s speeches? 


[Rocard] | was somewhat alarmed by the nationalist, 
protectionist, and even slightly discrediting references 
present in his speeches. Concerning the diagnoses 
according to which unemployment struck seriously at 
the very core of the social cohesiveness and political 
balance of our societies, I agree totally, particularly since 
I had mentioned it before he did. It is one of the keys of 
my political program. Moreover, Philippe Seguin had 
the honest courtesy of acknowledging this fact, and I 
appreciate it. 


From that to think that a more rapid growth, and 
therefore a better employment rate, could be achieved by 
a large devaluation, namely, an artificial boosi through 
the acceptance of a slightly more fluid currency—if for 
no other reason than to lower interest rates—is, in my 
opinion, totally erroneous. First, because the break 
between growth and employment is deep. Second, 
because our balance of payments is currently showing a 
surplus, and we are the world’s fourth-ranking export 
country. 


Our balance of payments shows an equilibrium, if not a 
surplus, even with Hong Kong. We are approaching 
equilibrium with Taiwan. Such protectionism would 
immediately render the entire situation more fragile. We 
cannot sell Airbuses and banking or insurance services, 
launch satellites with the Ariane, and offer TGV’s [high- 
speed trains] to the whole world, while ultimately 
refusing to purchase its shoes or T-shirts. 


To be sure, we must fight for reciprocity among devel- 
oped countries. But in the present state of our employ- 
ment structures, it is conceivable that the negative effects 
of a protectionist policy would be much greater than the 
positive ones. We must therefore pay attention to what 
we are doing. For example, be precise about the required 
connection between social and international trade regu- 
lations. We must not cross the threshold that would 
topple us into protectionism. With regard to the condem- 
nation of child labor and the total absence of social 
protection and security, I believe that the international 
community can come to an agreement, thus drawing the 
affected countries upward for the better good of 
everyone concerned. 


[LE FIGARO] Do you think there is still room for a 
social-democratic model in Europe? 


[Rocard] | strongly believe it, particularly since the 
liberal model is the one experiencing the crisis. We have 
proof that the marketplace is no longer sufficient to 
ensure an appropriate level of employment. This shatters 
our urban models, all of our suburbs, and demoralizes 
our youth. Who believes that the marketplace will, alone, 
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miraculously settle the problems that it created? Recon- 
ciliation passes through the use of public power, in 
particular, to regulate activities. The social-democratic 
model is the only one allowing a permanent negotiation, 
on equal terms, between social players and public 
authorities. The social-democratic model is the only one 
capable of imposing the needed changes to the market 
laws in order to acknowledge the great social anxieties. 


[LE FIGARO] In the countries of eastern Europe, the 
disappearance of the Soviet model and the withering of 
liberalism have rather benefited a national-populism, a 
national productivity... 


[Rocard] For the time being, it only benefits a totally 
unbridled market and, consequently, some people are 
beginning to look our way. 


[LE FIGARO] Are not we running the risk of shifting 
from liberalism to communist nationalism”? 


[Rocard] When you make this statement, you are 
implying that President Yeltsin is already condemned in 
his country. You are taking a calculated risk concerning 
developments in Poland, Hungary, and the Czech 
Republic. If all these countries begin to reject the state at 
the same time that they reject the Communist Party, they 
will actually begin to see growing social brutality and an 
increase in mafia groups. This violence can lead to a 
serious social crisis which will facilitate the work of 
national-populism. That is the risk. It is the stake of a 
struggle, particularly in Russia. But the result of this 
struggle, which concerns us all, cannot be predicted. 


[LE FIGARO] In your opinion, can the left possibly 
submit a single slate in the European elections? 


[Rocard] “Rocard, Marchais, the same struggle?” I really 
wonder whom it could convince. That the entire left 
urgently needs to advance in the same direction 1s 
obvious. That they should all do it in a European 
election, on the same slate, and with the same watch- 
words could be a beautiful dream, but in the present 
situation it is, at the most, a dream. 


—— For Urgent UN Meeting On Ukraine 


AU2007133693 Paris AFP in English 1304 GMT 20 Jul 93 


[Text] Paris, July 20 (AFP)—France supports Ukraine's 
call for an urgent sitting of the U.N. Security Council to 
discuss a decision by Russia's Parliament that the Black 
Sea port of Sevastopol is Russian, the Foreign Ministry 
here said on Tuesday (20 July]. 


Ministry spokesman Richard Duque said the govern- 
ment had noted with satisfaction last month's talks 
between the Russian and Ukrainian Presidents Boris 
Yeltsin and Leonid Kravchuk, and wished them to 
continue with negotiation and dialogue. 
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Yeltsin was highly critical of the parliamentary move 
earlier this month to place Sevastopol navy port under 
Russian administration. 

It ts in Crimea, which in a goodwill gesture then Soviet 
chief Nikita Khrushchev allocated to Ukraine in 1954. 


Lanxade, Albania's Vasho Discuss ), litary 
Cooperation 


AU1907180993 Tirana ATA in English 0819 GMT 
18 Jul 93 


[Text] Tirana, July 18 (ATA)}—Recently, an Albanian 
military delegation headed by the chief of the Army 
General Staff, Lieutenant-General Ilia Vasho, visited 
France at the invitation of the chief of the General Siaff 
of France, Admiral Lanxade. 


In the meeting conducted in the French Army General 
Staff, General Ilia Vasho made a presentation of the 
democratic developments and reformation of the Alba- 
nian Army, raised the need of establishing relations and 
cooperation between the Albanian Army and the French 
one. He also pointed to some of the directions for 
assistance under the present conditions of the Albanian 
Army's restructuring. 


Admiral Lanxade, after expressing his delight over this 
first visit of the Albanian military delegation, expressed 
readiness for relations and cooperation between the two 
armies. 


He accepted with pleasure the invitation extended by 
General Ilia Vasho to visit Albania. 

The Albanian military delegation visited the military 
base and school and familiarized itself with the experi- 
ence and achievements of the French Army. 


The chief of the General Staff, Lieutenant-General Ilia 
Vasho, and the delegation members attended the mili- 
tary [word indistinct] and other activities on the occa- 
sion of the national day of France. 


The ambassador of Albania in Paris, Besnik Mustafaj, 
was also present in these activities. 


The delegation returned home. 


Iraqi Minister Has Meeting at Foreign Ministry 
PM 1907142693 Paris LE MONDE in French 17 Jul 93 
p4 


[Unattributed report: “Paris Stopover For One of 
Saddam Husayn’s Ministers”] 


[Text] The Iraqi under secretary of state for foreign 
affairs had a “meeting” at the Quai d'Orsay at his 
request during a recent stopover in Paris, 1 was learned 
at the French foreign ministry on Thursday 15 July. 
Riyad al-Qaysi then went to New York where he is 
chairing his country’s delegation to the negotiations with 
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the United Nations on the partial lifting of the oil 
embargo imposed on Baghdad. 

According to an official French source, France's deter- 
munation to see all the UN resolutions implemented was 
reaffirmed to the Iraqi minister. The same source con- 
firmed that France is in favor of opening an Iraqi 
interests section within the Moroccan embassy in Paris. 


France Calls on Israel To Release Kidnapped Girl 
AU1607164193 Paris AFP in English 1418 GMT 16 Jul 93 


(Text] Paris, July 16 (AFP)}—France Friday [16 July] 
called on Israel to release a 16-year-old Lebanese girl 
kidnapped by Israeli agents in south Lebanon, saying 
such acts were an attack on Lebanon's sovereignty. 
“We ask Israci to release the girl and to abstain from 
these kinds of acts, which we condemn, and which 
undermine Lebanon's sovereignty,” foreign ministry 
spokesman Richard Duque said. 

According to Lebanese police, the girl was abducted at a 
roadblock manned by the Israeli-backed South Lebanon 
Army and Israeli intelligence agents outside the town of 
Arnun, which lies beyond the Israeli-controlled security 
strip. 

They said it was the third such kidnapping in two 
months. 


A spokesman said the girl had been taken inside the 
security zone, but he had received no word on her 
whereabouts or why she had been detv ined. He also had 
no news of two other young girls similarly abducted. 


Duque said that the continuing tension in south Leb- 
anon and the recourse to violence were “against the 
spirit” of the ongoing Mideast peace process. 


Government Covers Cameroon's Debt to World 


LD1907134793 Paris Radio France International in 
French 1230 GMT 19 Jul 93 


[Text] France comes to Cameroon's rescue. The French 
Development Fund paid 23 billion African Financial 
Community [CFA] francs to cover Cameroon's payment 
arrears to the World Bank. Another payment will be 
made to cover the sum due on 30 August. 


Ministry: Economy Emerging From Recession 
AU2007124893 Paris AFP in English 1205 GMT 20 Jul 93 


[Text] Paris, July 20 (AFP)—French industrial output 
rose by 0.2 percent in May from the figure in April, 
official figures showed on Tuesday [20 July] and the 
economy ministry said that this showed the economy 
was emerging from recession. 
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The figure for indusirial output, which was published by 
and excluded the sectors of building and public works. 


The ministry said that the figure was “encouraging” and 
bore out the expectation that France would emer ‘rom 
recession “from the second quarter.” 


INSEE reported that manufactured output, which 
excludes the sectors of food and agriculture and energy, 
rose by 0.3 percent. 


Production by the car industry rose by one percent on 
the strength of new models. 


Output of current consumer goods increased by one 
percent owing to an increase of two percent in the 
production of textiles. 


Output by the food and agricultural sectors fell by 3.2 
percent in May. 


INSEE said that total French gross domestic product 
(GDP), which had fallen by 0.3 percent in the fourth 
quarter of 1992 from the figure for the third quarter, and 
then fell by 0.5 percent in the first quarter of this year, 
was expected to show a fall of 0.1 percent in the second 
quarter. 


The average figure for the whole of 1993 would be minus 
0.7 percent compared to growth of 1.4 percent in 1992. 


On the basis of GDP at market prices the figures were: 
fourth quarter of 1992 minus 0.5 percent, first quarier 
minus 0.6 percent, second quarter forecast minus 0.2 
percent. The average for this year would be minus 1.2 
percent compared to growth of 1.3 percent in 1992. 


But the bank of France, in its la‘t monthly report on July 
16, said that industrial output had been “stable overall” 
in June and that “company chief executives” were 
uncertain about the short-term outlook and did not 
expect much improvement in the next few months. 


Minister Favors Partial Privatization of Telecom 
AU1907170193 Paris AFP in English 1632 GMT 19 Jul 93 


[Text] Paris, July 19 (AFP)}—French Indusiry and Tele- 
communications Minister Gerard Longuet wants the 
France Telecom monopoly part-privatised with the state 
remaining the majority shareholder, his ministry said on 
Monday [19 July]. 

This view is in line with the recommendations of the 
so-~<alled Dandelot report on reform of French telecom- 
munications and which is to be published officially in the 
next few days, the ministry said. 


Longuet had asked Marc Dandelot to draft a report when 
he became minister for telecommunications following 
the conservative election victory at the end of March. 
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Dandelot was the head of Longuct's private office when 
Longuet was a minister from 1986 to 1988. 


The report highlighted “the spread of competition in the 


Longuet presented the findings of the report to trades 
union representatives at France Telecom on Monday. 


Converting France Telecom to a joint stock company 
would enable it to set up alliances with foreign pariners, 
Longuet said. 


At the beginnong of July France Telecom president 
Marcel Roulet hinted that the French firm might 
exchange shares with its German counterpart Deutsche 
Telekom once its own status had been changed. 


Longuet assured the representatives that France Tele- 
com, which would remain a state enterprise, would 
maintain the status of employment contracts. 


LD1907181093 Paris France-inter Radio Network in 
French 1700 GMT 19 Jul 93 


[Excerpt] The Congress, this is what the National 
Assembly and the Senate convening together is called, 
met in Versailles today. This extraordinary meciing had 
an extraordinary agenda: To amend our constitution. 
There was no surprise: Deputies and senators agreed to 
amendments concerning the Judicial High Court and the 
Higher Judiciary Council. The amendments were 
approved by 833 votes to 33 with 19 abstentions, the 
required majority of three-fifths was thus reached. Dep- 
uties and senators met last year to amend the constitu- 
tion so as to allow the Maastricht Treaty to be adopted. 
Two reforms are enough said Edouard Balladur, who 
mentioned the second part of the constitutional reform 
concerning a strengthening of the role of parliament 
proposed by Francois Mitterrand. [passage omitted] 


Balladur Defends His Program, Seeks Confidence 
93ESO79SA Paris LE MONDE in French 29 Jun 93 p 8 


[Article by Thierry Brehier: “Balladur Asks That His 
Performance Not Be Judged Until the New “"*or""' 


[Text] On his second official trip to th ¢ 
prime minister was in Toulouse on Saturda J ” 
the morning, he dedicated the subway that es 


Greater Toulouse (see LE MONDE, 20-21 June, He 
interpreted this accomplishment as proof of the “French 
example” from which he has fashioned his policy 

Although he did not taik about the “new inspiration” that 
he had invoked on 11 June, he asked that his performance 
not be judged until the new year. In the afternoon he gave 
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a speech before the national convention of the General 
Confederation of Small and Medium-Sized Enterprises 
(CGPME). Defending his program for the first time before 
the rank and file of employers, he asked for their confi- 
dence—confidence which their president, Lucien 
Rebuffel, in a very politically oriented speech, did not 
reciprocate. 


Toulouse (From our special correspondent)}—In Nord 
Department, on his first official trip to the provinces, 
Edouard Balladur wanted to reassure his RPR [Rally for 
the Republic] friends in a department thai they had just 
snatched from the Socialists and to try—without suc- 
cess—to get into the good graces of a “free clectron™ of 
the majority coalition, Jean-Louis Borloo. His trip to 
Toulouse could not fail to be more agreeable in a 
department that is dominated by the centrists and where 
the Socialists are still powerful, all the more so in that the 


excessive, given the good behavior of the approximately 
2,000 persons who demonstrated—in response to the 
appeal of ail the labor unions—to prociaim their anxiety 
The several hundred persons who greeted the prime 
minister on his arrival at the Place du Capitole had been 
ree for segment tobt a aver dhpraedine 

those friendly crowds that he is beginning to appreciate, 
inasmuch as they make him forget the “snarling” of 
political Paris. He was quickly caught up in petty poli- 
tics. Together with Minister of Equipment Bernard 
Bosson and the two members of the government who 
were clected from the regeon, Jean Pucch and Philippe 
Douste-Blazy, the prime moenister was grected by Domi- 
nique Baudis, the centrist mayor of Toulouse, who could 
not refrain from declaring: “I shall never forget the great 
honor you did me three months ago by inviting me to 
work at your side to help straighten out the country. | 
told you, however, that my affection for Toulouse was 
too profound for me to be able to devote myself fully to 
another mission.” 


After greeting his “friend Dominique Baudis,” the head 
of government was content to respond with an ironic 
comment. “Mr. Mayor, life 1s long, especially at your 
age.” he said. “When you have improved—if that is 
possible—your sense of organization, you will be able to 
devote an equal amount of energy to Toulouse and to 
something else.” 


Following the exchange of pleasantries, it was possible to 
turn to the dedication of the subway and therefore to 
mect again with those who—together with the mayor of 
Toulouse—are its “parents”: the mayors (mostly Social- 


ists) of the suburbs and the heads of public and private 
enterprises who were involved in the execution of the 
project, namely Jean-Luc Lagardere for Matra [General 
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Company for Mechanical Enginecring-Aviation- 
Traction}; Philippe Lagayette for the Deposit Bank; and 
Pierre Richard for Local Credit of France; and the 
construction company that built the subway. After a trip 
on a subway train that enabled photographers and cam- 
eramen [preceding word in English] to take pictures to 
their heart's content, it was time for the speeches. 


“Objective Criteria fer Government Aid” 


Pierre Izard, the Socialist president of the General Coun- 
cil—to the great anger of UDF [Union for French 
Democracy] Deputy Serge Didier—launched into an 
authentic “Republican dialogue™ by noting that it was 
Laurent Fabius, the then-prime minister, who released 
the 500 million francs as the government's contribution, 
and by citing the concerns raised in the region over the 
plans to privatize three enterprises which are vital to it: 
Acrospatiale [National Industrial Acrospace Company]; 
ELF {Gasoline and Lubricants Company of France}- 
Aquitaine, and Pechiney. 


Balladur's response was equally frank. He said the public 
enterprises have preserved fewer of their jobs than the 
private enterprises, adding that those privatized in 1986 
have remained under the control of French capital, and 
there ts no possibility that the aeronautical and arms 
enterprises will be privatized “within the next two 
years.” To further emphasize his attachment to Acros- 
patiale, the prime minister concluded his trip to Tou- 
louse by making a brief visit to its local facility (see the 
article by Jacques Isnard). 


Baudis’s contribution to the dialogue was not colored by 
the same ulterior motives. After declaring that the inau- 
guration of this modern mass transii system was “a 
historic event for our city,” the mayor of Toulouse was 
intent above all on obtaining assurances that the govern- 
ment would assist in continuing the construction of the 
future network, just as it had contributed financially to 
the construction of the initial line. He has obtained such 
assurances, because the prime minister believes i is an 
“model” undertaking the dedication of which has 
enabled him to emphasize “the full extent of the govern- 
ment's commitment to mass transit, and in particular to 
urban mass transit,” for which he has included credits in 
the budget—credits which will be increased by the pro- 
ceeds from the loan. But in an allusion to Bosson's 
quarrels with the Socialist mayor of Rennes—to whom 
the government refused the credits for his subway that 
had been promised him by the previous ment— 
Balladur added that he had asked for a definition “of the 
objective criteria for government assistance that take 
into account the populations served, the financial sta- 
bility of the operations, and concern for the environ- 
ment.” In any event, he has decided that the extension of 
the Toulouse subway will be included in Plan XI. 


The audience of notables assembled for the occasion 
were also expecting a political speech, and Balladur did 
not disappoint them. Talking incessantly about “confi- 
dence,” the prime minister asked them to wait a few 
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more months before judging his performance and did 
not even evoke the “new inspiration” that in a speech in 
Nord Department on 1! June he had promised for the 


month of September. “Let those who are growing legi‘i- 
mately impatient,” he said—“and I can understand 


them—be willing to wait a few months before judging a 
performance that actually was initiated only a few weeks 
ago. | am offering to meet with them at the beginning of 
the year to evaluate our results, and | am looking forward 
confidently to that meeting.” It was a message clearly 
addressed to those who “are entertaining doubts,” those 
who “are polemicizing™ while he is working “for the 


common good.” 


Balladur has a particular need to get this message to the 
employers, whose support he must have in order to 
combat unemployment. And because the CNPF 
[National Council of French Employers] is definitely an 
instrumentality on which he cannot rely, he has made an 
appeal to the CNPF's old rivai: the General Confedera- 
tion of Small and Medium-Sized Enterprises (CGPME). 


An Appeal for Confidence and Responsibility 


CGPME President Lucien Rebuffel—militant RPR 
member that he is—is always delighted to give his 
support to a government, if that government enables him 
to make people believe that he is more representative 
than the “employer of employers.” To thank Edith 
Cresson for having chosen his organization to present 


ters (see LE MONDE, 18 September 1991). 
Saturday in Toulouse, Rebuffel was certainly being 


national salvation” that—with Balladur at its head— 
would restore “faith and hope.” He warned, however, 


“here and there” spout “beguiling phrases 
today engendered doubt and criticism,” 
Balladur [as published] “there is no longer 
clse—no ideology, no program, no other plan that | 
of for an alternative society—there is only the street... 


Rebuffel's spellbinding words—his call for small busi 
nessmen to revolt if they do not obtain satisfaction in their 
struggles against the big credit institutions and big enter- 
prises that give orders or fair treatment from the “lifetime 


government had given him, the president of the CGPME 
was only promising to help him create the 200,000 addi- 


tional apprenticeships anticipated from the signature of 
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100,000 contracts for integration in alternation at the entry 
level. Rebuffel did indee. eive assurances that the prime 
minister would introuduce “the government's five-year plan 
for the PME.” 

That plan was not on the agenda. Balladur—a well-bred 
gentleman—merely agreed that other than the measures 
that he confirmed or that he had announced “for the 
PME-PMI as well, the government will take measures 
over the long term—and why would that term not be for 
five years?” No, Balladur wanted merely to use the 
national convention of the CGPME to have, after all, a 
direct dialogue with employers and to tell them— 
without any intermediary—about all that he had done 
for them in order to encourage them to participate in his 
recovery effort and justify his decisions (“to invest, one 
must begin with a healthy foundation”), to confirm that 
it would be “an illusion to think—and those who would 
do so would be undertaking heavy responsibilities for the 
future—that the solution is to be found in closing our 
national borders”; to insist that “the battle cannot be 
won by the government alone”: and to remind his 
audience that the drop in interest rates had already 
lightened the financial burden of the enterprises by 40 
billion francs. 

To these small employers who believe they are victims of 
their political, economic, and financial environment, the 
measu’es announced by the prime minister—even when 
combined with many other points that are going to be 
“studied,” according t) a procedure used by all govern- 
ments—are sufficient to restore their confidence, the 
confidence that Edouard Balladur has made today the 
alpha and omega of his policy? 


Balladur’s Cabinet Orchestrates Cohabitation 
93ES0774A Paris LE MONDE in French 24 Jun 93 p 6 


[Article by Jacques Fleury: “The Musketeers of Mati- 
gnon”} 
[Text] A youthful team in the prime minister's cabinet. 


Their average age is 38, they are graduates of ENA 
[National College of Public Administration], and they 
claim to work 14-hour days. Under the guiding hand of 
Nicolas Bazire, the Balladur team has a lot on its platter. 


The shrug scarcely conceals his discontent. Though the 
“P.M..,” as his ministerial cabinet calls him, was careful 
to avoid expressing any disapproval of the “gall” of 
Pierre Mechaignerie and Simone Veil—a step that 
would have triggered a governmental cri- 
sis—that did not stop his staff from fuming about it. 


Since Edouard Balladur arrived at Matignon [the prime 
minister's office) less than three months ago, his top 
advisers have been supervising everything. From cach 
ministry's communiques to the smallest piece of legisla- 
tion submitted to the Council of Ministers before debate 
in the Assembly. Nothing must escape them 
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The finely balanced composition of the government, 
requiring personalities as different as Charles Pasqua, 
Francois Leotard, Gerard Longuet, Alain Juppe, and 
Simone Veil to cohabit, requires an iron hand to keep 
everyone in step. The governmental mini-crisis that 
erupted over the legislation on identity controls showed 
the fragility of a mechanism that was thought to be 
well-oiled. 


Edouard Balladur has not underestimated the difficul- 
ties. By forming a tightly controlled government, he 
hoped above all to avoid bickering between different 
currents in the majority and to reserve for himself most 
decision-making authority, channeling all sensitive 
issues up to Matignon. 


Rarely has a prime minister presided over so many 
interministerial committees or intervened on such a 
diverse range of issues—the economy, the environment, 
labor issues, and culture. Ministerial autonomy is a 
fiction: Nothing is done or said without Matignon’s 
blessing. 


Despite this very restrictive measure, false notes have 
been sounded here and there in the first three months of 
government by the former opposition. 


First, there were the defense minister's statements (con- 
sidered untimely) about keeping General Morillon in 
Bosnia, then came the surly reaction of some in the UDF 
[Union for French Democracy] to augmentation of the 
CSG [General Social Assessment] and the testiness of 
Bernard Pons, president of the RPR [Rally for the 
Republic] group in the Assembly, and Philippe de Vil- 
liers (in FIGARO), both of whom criticized the govern- 
ment’s lack of “boldness.” 


Crossing the Political Wilderness 


Next, Philippe Seguin put his foot in it by proposing a 
different economic policy. Finally, there was the squawk 
about the letter from Pierre Mehaignerie and Simone 
Veil. Too much, entirely too much, but each time the 
prime minister temporized, and his entourage managed 
to apply balm to the wounds. 


The entourage constitutes a sort of close-watch guard: a 
handful of “soldier monks” fresh out of ENA who 
oversee and handle the ministers. Averaging 38 years- 
of-aze, they are certainly thc youngest team to come to 
power: “They're a formidable force,” admits Patrick 
Suet, deputy director of the ministerial cabinet, who 
hides his thirtyish looks behind small glasses and a 
roguish smile. “A young team, and above all a dynamic 
team, that has a capacity for hard work, that does not tire 
easily, that believes in its mission and works 14 hours a 
day on it. They also prevent Matignon from becoming a 
breeding ground for ‘potentates, advisers who take on 
ministerial airs. Decisions must remain at the political 
level. As for us, we staff out the issues, evaluating the 
impact of a given decision.” 
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Balladur’s close guard is made up of nine musketeers 
headed by Nicolas Bazire, cabinet director and captain 
of the team. The prime minister’s trusted assistant, he 
met Balladur in the 1980's, when the former finance 
minister from the first alternation found himself rele- 
gated to his small political office on Boulevard Saint- 
Germain after Francois Mitterrand’s re-election. Bazire 
put his services at Balladur’s disposal. 


His organizational talents—even the Elysee now recog- 
nizes his strength in this area—his political sense, and 
his economic expertise appealed to the RPR deputy from 
Paris, then “wandering in the political wilderness.” He 
made him his intimate collaborator and, quite naturally, 
his top lieutenant at Matignon, the one who follows 
ministerial activities on a daily basis. He sees every 
proposal; nothing can be made public without his 
approval. 


Behind this omnipresent orchestra conductor, the role of 
first violinist is filled by Patrick Suet. The deputy 
director of the Cabinet, despite his youth, is experienced 
in cabinet work. A tax expert and specialist in economic 
and labor issues, he was Balladur’s adviser at Rue de 
Rivoli [Ministry of Finance] between 1986 and 1988. 


He has worked diligently with Budget Minister Nicolas 
Sarkozy to prepare the budget amendment bill. It was 
also he who suggested the 40 billion [Ffrancs] loan to 
obtain resources before denationalization gets under 
way. Bazire, Suet, and Chief of Cabinet Pierre Mongin 
constitute a trio that organizes all the prime minister's 
activities. 

The “section chiefs” guide and oversee the work of the 
ministries. Anne de Lorier, who cut her governmental 
teeth in Edouard Balladur’s first cabinet, is responsible 
for economic affairs. Philippe Marland, an adviser to 
Alain Juppe while the latter was budget minister in the 
first cohabitation, is counselor for domestic affairs. 
Bernard Montferrand is the diplomat on the team, and 
Hugues Hourdin follows social affairs. 


Political Centralism 


The section chiefs are backed up by about twenty highly 
specialized technical advisers who follow issues being 
considered in the ministries. As for the political “cell,” 
its membership (in addition to Balladur’s inner circle) 
includes Olivier Grunberg, parliamentary attache; Pierre 
Louette, the prime minister's “pen”; Jean-Paul Davin, 
who organizes dinners with parliamentarians, and two 
RPR deputies, Philippe Goujon (Balladur’s substitute} 
and Georges Tron, his most devoted loyalist, who keep a 
finger on the pulse of the majority. 


Every Wednesday, when the prime minister is at the 
Elysee for the Council of Ministers, Nicolas Bazire 
convokes a ™*ting of the ministerial cabinet at which 
all pending issues are reviewed: “Each adviser is respon- 
sible for a fairly vast domain, since the Cabinet was 
deliberately structured to be ‘as compact as possible’ for 
the sake of effectiveness. So it is up to them to coordinate 
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the activity of ministries responsible for the different 
sectors. And to arbitrate differences between these min- 
istries.”” When the issue cannot be resolved, Edouard 
Balladur calls an interministerial meeting at Matignon 
and arbitrates. It somewhat resembles “political central- 
ism”: Everything goes to the top for decision. And it is 
the prime minister who makes the decision. 


A major concern of the government leader is communi- 
cation. He wants at all costs to avoid false notes, the 
public airing of quarrels between ministries. His instruc- 
tions are firm: Nothing must filter out of the ministries 
without Matignon’s approval. And Nicolas Bazire is the 
man responsible for giving the okay. Early every 
Monday, to coordinate this communication function, he 
calls together the cabinet directors of all 29 members of 
the government. 


This highly centralized system of government causes 
some gnashing of teeth both in the ministries, which 
would like more autonomy, and in the majority. During 
the prime minister's trip to the Nord region, Jean-Louis 
Borico, deputy mayor of Valenciennes, voiced aloud 
what a number of people were thinking privately: “This 
cabinet is too technocratic and cut off from reality.” A 
disparaging judgment that brings smiles to faces at 
Matignon: “It’s a constant criticism. Whenever people 
do not get satisfaction, they inevitably pound on the 
technocrats who never understand anything.” 


Official Interviewed on Islamic Institutions 
93ES0785B Paris LIBERATION in French 21 Jun 93 p 21 


[Interview with Andre Damien, Interior Minister 
Charles Pasqua’s adviser for religious affairs, by Fran- 
cois Devinat; place and date not given: “Islam in France 
Should Produce Its Own Imams”] 


[Excerpts] Adviser for religious affairs to Pasqua, Andre 
Damien says he hopes to rethink the Council for Reflec- 
tion on Islam in France [CORIF], created by the Social- 
ists. And he sketches out a new organization for the 
Muslim religion in France. 


Elected as a member of the CDS [Social Democratic 
Center] and mayor of Versailles, Andre Damien is Inte- 
rior Minister Charles Pasqua’s religious affairs adviser 
He is the member in the Balladur administration who— 
serving in that capacity—is attempting to find a new 
modus vivendi between the state and the Muslim religion 
for the period following the Socialist era, which had seen 
the creation of a Council for Reflection on Islam in 
France (CORIF). Following his arrival at the Interior 
Ministry, Damien spent one month meeting with the 
various leaders of Islam in France. What convictions did 
he arrive at? He granted the following interview: 


[Devinat] Are you seeking the as yet undiscovered inter- 
locutor who will be “representative” of a French Islam? 


[Damien] The multiplicity of organizations that are 
more or less representative of islam does indeed make it 
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difficult to decide on an interlocutor. In the absence of a 
hierarchy, so long as you have not met everyone, you 
have really met no one. There are no priests; what you 
have instead are imams who come almost entirely from 
abroad. Moreover, I would rather speak of an “Islam in 
France” than of a “French-style Islam”—an expression 
that reminds one of the doctrine of Gallicanism and does 
not correspond to the unique message of the religion of 
the Koran. This Islam is, nonetheless, manifold in char- 
acter, hence the difficulty of integrating specific charac- 
teristics that are often diverse. 


[Devinat] Should the training of imams be used as a means 
of unifying these diverse theological characteristics? 


{Damien} I am in favor of creating a form of higher 
education that can produce French imams, on condition 
that it be independent and that the state not attach any 
label to it. The Paris mosque is obviously a preferred site 
for unis kind of education. All theological tendencies 
must be able to endorse the choice of a site, however. 


[Devinat] Doesn't the Paris mosque’s statute—and its 
structural ties to Algeria—pose a problem? 


[Damien] This is, in fact, a legal monster that has its 
roots in a law which I believe would have been declared 
contrary to the basic laws of the Republic-—because it 
violated the principle of secularism—if there had been a 
Constitutional Council at that time.'. There is also a 
foundation that was created under the terms of Law 
1901, but it does not really provide a mechanism to 
regulate the procedure for appointing the person in 
charge. There is also a society, founded in Algeria, that 
believes it has the right to control the mosque’s affairs— 
something that is legally impossible.... 


[Devinat] What are you going to do with the Council for 
Reflection on Islam in France that was established by 
Pierre Joxe? 


[Damien] CORIF is at a disadvantage, in that its mem- 
bers were appointed by a letter of mission from the 
minister—something that is also a distortion of the 
principle of secularism. The organization has been useful 
and has yielded practical results, but it may perhaps need 
to be rethought from a different perspective. 


[Devinat] In the form of a new intervention by the state? 


[Damien] It 1s indeed necessary to take the initiative, but 
we must be careful not to resort again to the ministerial 
decree that appoints X and Y and has as its Article 1, “I 
declare them to be representatives of Islam,” and Article 
2, “They are appointed for such and such a term, and are 
subject to dismissal....”. That is certainly not the 
approach of Charles Pasqua, who believes in individual 
freedom. The objective is solely to assemble sincere 
people who have a genuine religious belief, but this does 
not mean some kind of babbling ecumenicalism. This 
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would be more useful than coordination of the sort that 
requires everyone to sacrifice his ideas in order to sit 
around the same table. 


[Devinat] With what kind of consensus? 


[Damien] Two factors should serve to unite this future 
council: the Islamic theology and agreement on the 
training of imams through the instrumentality of our 
language. Although imported imams may be a temporary 
necessity, Islam in France should produce its own prayer 
masters. 


{[Devinat] Because of the fear of religious fundamen- 
talism? 


[Damien] It would be a lie to say that religious funda- 
mentalism does not exist and absurd to close one’s eyes 
to it. But I suspect that its importance has been exagger- 
ated somewhat and wonder whether some aspects of 
cultural identity are too easily associated with funda- 
mentalism. 
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[Devinat] Moslems often complain that their plans to 
build mosques are vetoed by municipal governments. Is 
this standard practice? 


[Damien] If a mosque blends in architecturally with the 
environment, its presence—where necessary and justifi- 
able—should be permitted. Often, however, the demand 
is sociological in nature, and a garage-—or former motion 
picture theater—are quite adequate to meet the needs of 
those would like to have a building that is more their 
own. There are also some places where it would be 
unthinkable to construct a building that could accommo- 
date all Muslims. In Marseilles, certain streets have 
themselves sometimes functioned as veritable mosques. 
The Muslims should strive to improve the organization 
of their prayers in those religious premises that are 
available to them. [Passage omitted] 


Footnotes 


1. Passed on 19 August 1920 by the National Assembly, this 
law funded the creation of a Muslim Institute in Paris. 
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Defense Minister Denies Troops Tipped Off Aidid 
LD1907121493 Rome RAI Uno Television Network in 
Italian 1130 GMT 19 Jul 93 


[Text] Defense Minister Fabbri has denied the rumors 
reported by the American magazine NEWSWEEK, 
according to which Italian troops allegedly tipped off 
General Aidid about the attack the Americans were 
about to launch against his headquarters. 


Andreatta, Slovenia Counterpart Discuss Property 


PM2007081393 Milan IL GIORNALE in Italian 
18 Jul 93 p6 


[Unattributed report: “Osimo, Andreatta: ‘Slovenia 
Must Toe EEC Line’”’] 


(Text] Budapest—“I told them that in the European 
Community there are no constraints on the transfer of 
real estate ownership and so, if they want to be Euro- 
pean, they have to accept this view on transfer of 
ownership rooted in Roman law.” In Budapest for a 
Central European Initiative summit, Italian Foreign 
Minister Beniamino Andreatta, together with Prime 
Minister Carlo Azeglio Ciampi, met with his Slovenian 
counterpart Lojze Peterle and Prime Minister Drnovsek 
Bernovcek [as published]. 


Andreatta explained that they discussed the issue of the 
assets abandoned by [Italian] exiles in Istria, on which 
Slovenia has still not legislated in such a way as to allow 
Community citizens to own real estate in the country. 


Mafia Drug Trafficking Network Broken in Sicily 


LD1607190593 Rome RAI Uno Television Network in 
Italian 1600 GMT 16 Jul 93 


[Excerpt] A police antidrugs operation was carried out 
last night in Lombardy and Sicily. Seventeen people 
were arrested, and 16 arrest warrants were issued against 
people already in jail. A big heroin and cocaine peddling 
operation was the target of the investigation. Here's a 
report from Palermo by correspondent Giorgio Contino: 


[Contino] Seventeen people have been arrested, 16 cau- 
tionary arrest warrants were given to people already in 
jail, and three people are still on the run: This is the 
result of a police anti-Mafia operation carried out by the 
Carabinieri’s Palermo-2 unit and the Unit for Special 
Operations. The operation—codenamed “Alex” —is still 
under way. A cocaine-trafficking network between Sicily 
and Lombardy was broken up. It was controlled by 
notorious Mafia families. [passage omitted] 


One Third of Taxpayers Practice Evasion 


93ES0820B Rome L’ESPRESSO in Italian 19 Jul 93 
pp 128-131 


[Article by Maurizio Valentini: “Do You Know That 
One in Three Does Not Pay Taxes?”’] 
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[Text] Almost 500 trillion lire of taxable income, subject 
to the IRPEF [personal income tax] and VAT [value- 
added tax], are not declared. Over 86 trillion lire withheld 
from the state. Exaggerated? Yes, but in the inverse sense. 
Here are those are who thumb their noses at the tax 
collector and how they do it. 


Depressed, listless, practically apathetic. Crushed by the 
weight of taxation, that is how Italians are living. They 
have barely finished paying the IRPEF, with the last 
latecomers getting ready to submit Form 740 before the 
18 July deadline, and it is already time to reach for their 
wallet for the ICI [Municipal Real Estate Tax]. Stunned, 
taxpayers empty their pockets. This year, no Rapallo 
(and the travel agents are crying). And as for that little 
tailored suit for the lady of the house, it had better wait 
(and the textile industry and trade people groan). The 
new poverty imposes a sober style on everyone. 


All must do their duty as taxpayers in order to put Italy 
back on track. All? At least one hopes so. Even though 
economists from the CER [European Research Center], 
headed by Giorgio Ruffolo and Antonio Pedone, are 
putting a bug as big as an elephant in our ears. According 
to their calculations, formulated in an exclusive CER- 
L’ESPRESSO report, the ranks of the tax evaders are still 
very numerous, and the income on which they do not 
pay any taxes is still enormous. More or less 334 trillion 
lire of taxable incomie subject to the IRPEF and 158 
trillion lire of income subject to the VAT escape the tax 
collector’s bloodletting, resulting in the evasion of over 
86 trillion lire in taxes. That is to say: Tax evasion in 
Italy wipes out almost 40 percent of the state’s revenues. 
Once again, not all Italians are equal before the tax 
collector. 


But after all, they never have been. The study prepared 
by the CER compares the present tax figures with those 
recorded in 1980. It leaves no room for optimism on the 
success of the war against evasion. “In the 10-year 
period, 1980-1990," states the CER-L’ESPRESSO 
report, “the total taxable income subtracted from pro- 
gressive tax returns has almost tripled, from 126 trillion 
lire to 334 trillion.” As foreseeable, the phenomenon is 
of limited magnitude in the case of income from salaried 
labor, with unreported income figures for the sector 
almost identical for 1980 and 1990, or slightly over 22 
trillion lire. “On the other hand, the phenomenon attains 
high peaks for incomes from businesses and self- 
employed labor: In 1990, over 150 trillion lire in 
incomes in this sector escaped the tax collector.” 


These phenomena have profoundly distorted the tax 
base. The Italian tax system comprises two different 
categories of taxpayers: the dimwits and the artful 
dodgers. Practically speaking, the first of these—namely, 
the salaried workers—pay it all. “Erosive and evasive 
action within the salaried workers category takes only an 
absolutely marginal bite (less than 6.5 percent) out of the 
taxable base . The artful dodgers, instead, derive great 
comfort from it. “The theoretically taxable portion that 
escapes the IRPEF in the case of other incomes is 
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extremely high: over 90 percent of capital and farm 
incomes; and between 60 and 70 percent of incomes 
from real estate and from business enterprises and 
self-employment.“ 


These figures make one shudder. Under these condi- 
tions, the balancing of the state budget in any manner or 
form is impossible. What, then, can be done? Increase 
withholding, making the tax bite fairer. 


Of course. But how? To answer this question, Finance 
Minister Franco Gallo is calling upon all his expertise. 
But it will not be a simple undertaking. To understand its 
complexity, it is sufficient to glance at the figures com- 
piled by the CER. In the VAT case, probably Italy’s most 
evaded tax, it becomes clear that the services sector hides 
55 percent of its own added value from the tax collector; 
industry evades only 2.2 percent. The mythical mer- 
chants, always ready to defend their fiscal honesty, play 
hide and seek with almost 60 percent of their taxable 
income. But they deserve credit for having moderated 
their reluctance to pay. In 1990, they topped the list of 
tax evaders; today, they rank only second. Today, the 
hotel owners and storekeepers, having improved their 
standing in the class of tax evaders, top the list. Every 
100 lire of declared value-added hides 66 lire of unde- 
clared value added. 


And the actual situation could be even more serious than 
that calculated by the CER. The methodology used to 
calculate the latter achieves the evasion figures by sub- 
tracting the returns filed with the tax collector from the 
national accounting estimate of the probable tax rev- 
enue. The lower this estimate of expected revenue, the 
lower will be the estimated evasion obtained by this 
method. The Central Statistics Institute (ISTAT), which 
measures Italy's aggregate values, hedges against possible 
errors in the calculation of the expected national revenue 
through greatly moderated assumptions. The degree of 
moderation is such that the estimated revenue thus 
computed is reevaluated from time to time, in order to 
take into account the differences that emerge with time. 
The last such reevaluation was made in 1987. The CER’s 
estimates therefore risk being cautious to a fault. And 
actual tax evasion could be even higher than currently 
estimated. 


Furthermore, with the abolition of European borders, an 
additional increase in evasion can be expected, at least 
insofar as the VAT is concerned. Beginning | January 
1993, the VAT on exported goods must be declared in 
the country of origin. In the past, instead, it was paid at 
the moment the merchandise physically crossed the 
border. It was almost impossible, therefore, to under- 
declare the correct value. Today, instead, the operative 
principle is “self-declaration.” The under-declarer must 
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be found out by tax investigators. The margin of risk for 
evaders of the VAT in the import-export sector is thus 
drastically reduced. 


According to the CER, better news could come with the 
institution of the minimum tax and the change in indices 
of wealth with respect to real estate. “The appraisals 
made in the past cannot automatically be extended to the 
present, neglecting the actions that have since been taken 
to fight evasion and erosion. Ours are but ballpark 
estimates of the extent and progression of the phenom- 
enon.” 


And a shocking phenomenon it is. Even with all the 
caveats invoked by CER economists, the figure is high 
and marked by a formidable dynamic. In 1980, the most 
reliable estimates (such as those of Vincenzo Visco and 
Giuseppe Vitaletti) put the taxable income not reported 
to the tax collector at 100 trillion. Today the estimate is 
five times higher. 

More significant yet are the redistributive effects of 
evasion. In 1980, the combined effect of tax evasion and 
erosion enabled salaried workers to “not pay” almost 
17.4 percent of their income; today, as we have seen, the 
“exempted” portion has dropped to 6.5 percent. The 
effect on paid taxes is disruptive: Out of 62.8 trillion lire 
of evaded IRPEF, 90 percent is ascribable to income not 
from salaried labor, but clearly to incomes prevalently 
from self-employed labor and from business firms 
(mainly commercial), which account for approximately 
60 percent of the revenue loss. 


Changing the tax source, however, does not change the 
result. Such is the case of the VAT. On the whole, the 
taxable value added not declared to the tax collector 
amounts to 158 trillion lire, equal to 36 percent of the 
theoretically taxable income. Also in this case, the com- 
parison with 1980 is not reassuring. The present level is 
approximately two and a half times that of 1980. The 
highest risk of evasion is found in the commercial and 
so-called “other services” (mainly professional activi- 
ties) sectors . Merchants and hotel-keepers, for example, 
do not declare approximately 60 percent of what they 
should. The revenue loss deriving from these evasions 
amounts to 23.5 trillion lire. 


And now, hold your noses, and if you owe, go pay your 
taxes. 


Evaders and the Harrassed 


The following tables provide a summary of tax evasion 
in Italy. The figures are for 1989, declared in 1990. They 
include evasion (nonpayment of taxes, a prosecutable 
crime under existing laws) and erosion (nonpayment 
owing to special provisions and loopholes applicable to 
some categories of incomes). The first table recapitulates 
the combined evasion of the IRPEF and the VAT. The 
other two analyze each of these two categories separately. 
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56 
Erosion and Evasion of IRPEF and VAT 
| IRPEF | VAT 
Taxable Income Eroded/Evaded 
In trillions of lire "34.30 158.05 
In percent of theo- 42.1 362 
— taxable 
Tax Revenue Lest Through Evasion 
In trillions of lire 62.80 23.65 
In percent of tax 63.1 M8 
actually collected 
In percent of total 22.2 73 
tax revenues 
In percent of GDP 5.3 18 
Erosion and Evasion of IRPEF 
Taxable Income Eroded/E vaded Revenue Loss 
in Trilliens of in Percent of in Trillions of 
Lire Theoretically Lire 
Taxable 
Inc ome 
Salaned 22.7 6.5 $.9 
imcome 
Other incomes 311.8 70.2 56.9 
Farm 21.4 91.5 3.4 
Rea! Estate 49.5 74.2 79 
Corporate 150.5 58.6 37.5 
and self-em- 
ployed 
~ Capital 93.3 8.1 
returns90 4 
TOTAL 334.5 42.) 62.8 
Evasion of VAT 
Taxable Income Evaded Revenve Loss 
in Trillions of in Percent of in Triliions of 
Lire Theoretical Lire 
Taxable 
lacome 
INDUSTRY 3.500 2.2 0.525 
SERVICES 154.550 $5.2 23.125 
- Commerce 95.500 $9.2 14.300 
- Hotels and 23.200 66.2 2.200 
PE. 
- Transport 0.150 1.2 025 
and Commu- 
nications 
- Other ser- 35.700 49.3 6.600 
vices 
TOTAL 158.050 %.2 23.650 
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Rome Prosecutor Defends Disputed Penal Code 


93ES0820A Rome LA REPUBBLICA in Italian 
11-12 Jul 93 p 10 


{Interview with Rome’s chief prosecutor, Vittorio Mele, 
by Daniele Mastrogiacomo; place and date not given: 
“Better To Abolish the Official Notification of Inquiry] 


[Text] Rome's chief prosecutor says: “Scalfaro is right, 
but in the very large majority of cases correct use has been 
made of arrests. 


President of the Republic Oscar Luigi Scalfaro calls for 
more appropriate use of the official notice of investiga- 
tion proceeding and for discretion during the investiga- 
tion. He criticizes the use of preventive detention by 
some officials to “pressure those under investigation to 
talk.” He asks that secrecy be maintained during inves- 
tigative proceedings and advocates the prosecution of 
anyone who violates that secrecy. What are the views of 
Rome’s chief prosecutor, Vittorio Mele, in these 
respects? Does he agree with the president? 


[Mele] I do. I am completely in agreement with the head 
of state. I will say even more. To me, the institution of 
official notice of investigation no longer makes any 
sense. Although conceived as an instrument to protect 
the person under inquiry, it has become a useless instru- 
ment, almost one of prejudgment. 


[Mastrogiacomo] The head of state adds that if it were 
kept secret, it would then truly fulfill the function for 
which it was conceived. 

[Mele] I do not think so. Moreover, how can a procedure 
be kept secret that, in any event, is not designed to be 
accusatorial but rather a protection of the individual's 
rights? Can you imagine how difficult it would be to 
prosecute those who publish news, with investigative 
secrecy as persistently violated as it is? No, I believe that 
the lawmakers would do well to abolish it and replace 
ae 


[Mastrogiacomo] The Honorable Margherita Boniver, 
picking up Scalfaro’s argument, has cited concrete exam- 
ples of the lengthy duration of investigative detentions. 


[Mele] I have already answered those objections. I have 
explained that those durations consisted of separate 
detentions in connection with different actions. 


[Mastrogiacomo] As in the case of Giuseppe Santoro, 
former director of cooperation? 


[Mele] Santoro is being prosecuted for identical crimes 
committed on different occasions. For this reason, three 
warrants for investigative detention were issued. 
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[Mastrogiacomo] Nevertheless, one has the feeling that 
people remain in jail too long and that the issuing of 
successive warrants for investigative detention of the 
same individual under inquiry is a way of circumventing 
the constraints on the use of preventive detention. 


[Mele] Generalizing one’s view of specific situations 
could lead one to form an impression of this kind. But it 
is not so. Let us look again at Giuseppe Santoro’s specific 
case. If the magistrate discovers that the same suspect 
has speculated on aid to Albania, then on aid to Somalia, 
and yet again on aid to other countries, it is obvious that 
the magistrate is obligated to issue a restrictive order 
each time. They are different acts, committed by the 
same person, at different times. 


[Mastrogiacomo] Many lawyers are alleging a systematic 
violation of the defendant's fundamental rights. They 
charge that irdiscriminate use is being made of restric- 
tive measures. They cite extremely long incarceration 
times. 


[Mele] The Penal Procedures Code stipulates exact rules 
that must be followed. In practice, at times it happens 
that the correct application of those rules in specific 
cases proves difficult. This does not happen always. But 
certainly I would not term it a violation of defendants’ 
rights. 

[Mastrogiacomo] Do you think that the legislation on 
warrants for investigative detention should also be 
revised? 

[Mele] No. Revisions are out of the question. 


[Mastrogiacomo] Can their use be corrected? 


[Mele] Case-by-case evaluation must be stricter. Distinc- 
tions must be drawn, the crime committed must be 
considered, as well as the defendant's personality, his 
responsibilities, and specific investigative requirements. 
Sometimes detention can be avoided. 
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[Mele] Sometimes people exaggerate. But in 
large majority of cases, the restrictive 


the 
Code provided for it. The Penal Code in itself, as you 
see, is thus not sufficient. One must be able to interpret 
it and evaluate its application case by case. 


Former ENI President Dies of Heart Attack in 
Custody 

AU2007095293 Paris AFP in English 0939 GMT 
20 Jul 93 


[Text] Milan, Italy, July 20 (AFP)}—The former presi- 
dent of the Italian state oil group ENI, Gabriele Cagliari, 
died of a heart attack while in custody in San Vittore 
prison here on Tuesday [20 July], legal sources said. He 
was 67. 


Cagliari had been held since March 9 as part of the 
so-called “Clean Hands” investigation into corrupt 
financing of political parties by companies which paid 
bribes for contracts. 

He was arrested along with the president of Nuevo 
Pignone, a gas turbine company which was a subsidiary 
of the ENI holding group. 


They were suspected of aggravated corruption and of the 
illegal financing of political parties. 

Cagliari’s lawyer, Vittorio D’Aiello, confirmed that his 
client had died. 

The prosecutor here was to have announced a decision 


Tuesday concerning a request that Cagliari be released 
conditionally and placed under house arrest, he said. 


ENI is the second-biggest holding company in Italy after 
the IRI industrial construction group. 
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Finland 


Customs Tightens Controls on Bosnian Metal 
Imports 


LD1607185793 Helsinki Suomen Yleisradio Network in 
Finnish 1430 GMT 16 Jul 93 


fiext] The Finnish customs authorities are tightening 
the controls on scrap metal imported from Russia. 
Special equipment that indicates the composition of 
metals will be acquired for the border stations in south- 
eastern Finland to prevent the import and transit ship- 
ment of banned substances. Jari Tanskanen reports from 
Lappeenranta. 


[Tanskanen] The latest metal smuggling attempt came to 
light a couple of days ago at Nuijamaa near Lappeen- 
ranta. In a spot check, a considerable amount of tita- 
nium, used in the aircraft industry, was found at the 
bottom of a cargo of scrap metal. The value of the 
consigment is calculated in Finland as 100,000 Finnish 
markkas. According to the freight declaration, the con- 
signment was on the way to Lahti. The real destination 
was, however, probably somewhere else as there is no 
aircraft factory in Lahti yet, according to the authorities. 
Customs counsellor Kaj Blomster from the eastern cus- 
toms district thinks the problem is becoming increas- 
ingly difficult, although a growing number of attempts 
are stopped at the Russian customs. 


{Begin Blomster recording] They have large amounts of 
stopped metal there in trailer trucks, railway carriages, 
and so on, but even so, some of them get through when 
they state facts in a certain way, and perhaps there are 
also other factors helping such illegal cargoes to get 
across the border. [end recording] 


[Tanskanen] So far, the identification of the metal 
imported to Finland has been impossible at the border 
stations. At present, the customs authorities are testing a 
device that will be able to indicate immediately the 
composition of the metal, besides uranium, for instance, 
the presence of copper, nickel, aluminium, or titanium, 
as in this present case. The equipment will initially be 
placed at the customs posts in southeastern Finland, 
later also elsewhere. 


The import of nonferrous metals to Finland is not 
banned. The tightening of the controls is partly due to 
Russian customs regulations that ban the export of 
strategic metals. In accordance with international trea- 
ties, Finland has agreed to prevent the transit shipment 
of banned substances. The purpose of this is, among 
other things, tu stop the entry of substances required in 
the manufacture of nuclear weapons to third countries. 
According to customs counsellor Blomster, this requires 
in future the changing of the focus of customs controls. 


[Begin Blomster recording] It is necessary to know the 
very complicated legislation, and the focus of checks on 
imports is clearly shifting to checks on goods exports and 
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transit shipments as well as to the acquisition of the 
required technology. [end recording] 

[Tanskanen] With the growing traffic crime and also 
smuggled goods seem to cross the eastern border more 
easily than the information between the authorities. 
Thus, for instance, goods that left the Russian customs as 
scrap metal may have changed into nickel or copper by 
the time they arrive in Finland. The customs coopera- 
tion treaty between the countries, which is being revised 
at the present time, makes possible a speedier travel of 
information, which will prevent such fraud attempts, 
says Blomster. 


[Begin Blomster recording] The level of our export 
controls is well known even internationally to be of a 
certain standard, so that there might be easier places 
through which to get to the markets than through Fin- 
land. [end recording] 


Sweden 


Defense Chief Criticizes UN Military Set-Up 


LD1907182793 Stockholm Radio Sweden in English 
1615 GMT 19 Jul 93 


[Text] [Announcer] First we turn to the continued criti- 
cism of the United Nations’ way of handling its peace- 
keeping missions. Sweden's Defense Minister Anders 
Bjoerck has now launched a broadside at the military 
command of this world organization, describing it as 
lacking in efficiency and competence and saying that 
such components could have helped to avoid the recent 
bloody clashes between UN forces and Somali mili- 
tiamen. Speaking to Radio Sweden's Azariah Kiros, 
Bjoerck says that the United Nations force of some 
70,000 men needs a bigger command center than the 
current one at UN headquarters in New York: 


[Begin recording] [Bjoerck] They have a staff in New 
York of about 25 people, that’s the normal staff we have 
in the world for a battalion of 700 people, and if we in 
Sweden were running that amount of soldiers with only 
25 people, then we would be accused of lack of profes- 
sionalism, lack of leadership. 


[Kiros] You're proposing that the staff at the UN head- 
quarters be enlarged—wouldn’t that make it more 
bureaucratic and less effective? 


[Bjoerck] | don’t think so, but I think if you should carry 
out big (?world) scale operations, you need a proper 
leadership. | don’t think we should have an enormous 
military staff in New York, but at least (9some) hundred 
would be proper. 


[Kiros] Do you feel what happened in Somalia was a 
direct result of this lack of competent military leader- 
ship? 
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[Bjoerck] I guess so, yes. I'm not familiar with all the 


[Bjoerck] Well, he was in general very favorable to my 
proposal, but he said that in the intelligence field he 
thought it would be better if, for example, the big nations 
with worldwide intelligence networks should provide 
what they have to the United Nations. Well, fair enough, 
I've nothing against that. I'm though a little bit suspi- 
cious that this will really be the case. 


[Kiros] You're not proposing that the UN military 
structure be turned into some colossal world military 
mega might, are you? 


[Bjoerck] Absolutely not. But let's face it, from the 
beginning the United Nations avoided to build up some 
kind of military machinery because, this was for political 
reasons, but also because the military activities the 
United Nations had was normally of a rather simple 
character, simple from a military point of view. But if 
United Nations are going to be involved in more and 
more conflicts, then I think they need more military 
resources. But of course we shouldn't build up some kind 
of independent world army. I'm not asking for that. But 
I'm asking for better military resources in New York, 
yes. 


[Kiros] Does your criticism of the UN military set-up, of 
the absence of it, have the full backing of the Swedish 
government? 


[Bjoerck] Well, I have discussed it with the Swedish 
prime minister, | have discussed it with a lot of defense 
minister colleagues all over the world—they have indeed 
had the same views as I have. Some of them have had it 
even stronger. But | hope that we should discuss this this 
autumn when the Nordic defense ministers meet in 
Finland, to see if we can take some kind of initiative. 
{end recording] 
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Bjorck Proposes Permanent UN Military Staff 
PM 1907161093 Stockholm DAGENS NYHETER in 
Swedish 17 Jul 93 p A4 


a support which I naturally share. But a necessary 
prerequisite if backing for the United Nations in various 
respects 1s 10 continue to increase 1s that the organization 


reject specific criticism do not belong de facto to the 
circle of the UN's real friends. 


The UN peacekeeping missions have trebled in the last 
few years. Around 70,000 men are now involved. And 
they are involved in a large number of locations 
throughout the world. Little Sweden alone is involved in 
12 places. 

I will refrain from discussing how politically well pre- 
pared some of these operations are. Nor will I touch on 
how reasonable it is to allow operations to continue for 
several decades or on whether this really amounts to 
resolving conflicts or whether it amounts instead to 
making them permanent. 


There would be much to say on these subjects. But as 
Sweden's defense minister I have had cause— 
particularly together with my nordic counterparts—to 
follow how operations decided by the United Nations 
are carried out. I have also had an opportunity to foliow 
some operations in the field and to speak to many people 
who have long experience of UN service. 


Here there is a comm» denominator. | am leaving 
complaints about localco *t'~ns aside—for an outsider 
it is difficult to judge whe’ ‘cr these complaints have any 
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foundation. My criticism is to do with the leadership 
from the secretariat in New York. 


Here too there is every reason for caution. Working in as 
multinational an organization as the United Nations 
leads to all sorts of fnctions and conflicts. It would be 
strange if it did not. But this cannot excuse everything. 


In my view, measures could be adopted to correct some 
of the circumstances which have recently led to strong 
international criticism of the United Nations’ way of 
handling peacekeeping operations. Here I think that the 
military leadership at UN headquarters in New York has 
insufficient capacity. In terms of numbers this means 
that the United Nations has roughly the same number of 
people to head 70,000 soldiers throughout the world as : 
national UN battalion in one location has. About 25 
people. 


This ts absurd. Today the United Nations is forced to use 

a large number of different command structures. No 
sauaits wena dean of tatiana ts 
with the command structure the United Nations has in 
the military field. At the national level this would be 
regarded as irresponsible and unprofessional. And an 
unseemly taking of risks with the lives of those in the 
field. 


The United Nations has avoided building up its own 
“general staff.” There have certainly been good reasons 
to avoid this when military operations have been limited 
in number and size and when these operations princi- 
pally had a monitoring brief. Quite simply the United 
Nations did not want to be seen as a military power. 


But if the United Nations is to involve itself in military 
operations on a scale like that today, what has hitherto 
been policy is no longer viable. The United Nations must 
then be given a professional military leadership—in 
short, a military staff under the secretary general which 
has sufficient competence and capacity to lead and 
coordinate the operations taking piace. 


This applies not only to operational leadership but also 
to the materiel side. Also, a system of long-term planning 
completely different from the present one is needed in 
order to be able to go into areas of conflict more quickly. 
Starting from scratch with new operations as at present is 
ridiculous. 


To this must be added the fact that the United Nations 
has a sympathetic policy toward behaving “openly” in its 
military operations. 


This means that it is forced into dangerous operations— 
for example, the operation in the former Yugoslavia— 
without having access to what would be taken for 
granted in other military contexts: reconnaissance, intel- 
ligence services, and encoded communications. 


Here too there has to be a rethink, especially if in future 
there are to be peace-enforcing operations under the UN 


acgis. 
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It is irresponsible to continue to expand UN peace- 
keeping operations without building up the organiza- 
tion's own central staff resources and its own secure 
communications system. Some of the mistakes that are 

currently taking place—such as badly coordinated oper- 
ations and nonuniform materiel—could have been 
avoided. The debate surrounding UN behavior in 
Somalia is a good illustration of the problems with which 
the United Nations is currently wrestling. If nothing 
happens with an eye to the future there is a great risk that 
the setbacks for peacekeeping operations could be so 
great that they would rebound on the world organization. 


The Nordic countries in particular ought to be able to 
‘yelp here. I intend to raise the question of a Nordic 
imitiative in this respect at this fall's meeting of Nordic 
foreign ministers in Turku. 

Talks with defense ministers from large non-Nordic 
countries have shown that the idea enjoys strong sup- 
port. 


It would be unfortunate to allow, as is currently the case, 
the question of who is to lead different UN operations to 
be more a political than a military question. 


A UN supreme commander would perhaps run into 
opposition precisely because a lot of these problems 
would then disappear. However, it is high time to start 
discussing how an effective UN staff should be put 


together. 


It goes without saying that such a staff should work 
under the Security Council and the secretary general. 


What is the alternative? Military failures which threaten 
to further undermine the United Nations’ peacekeeping 
role. 


Daily Sees No Alternative to EC Membership 


PM 1907171093 Stockholm DAGENS NYHETER in 
Swedish 18 Jul 93 p A2 


{Editorial: “What Is the Alternative to the EC?”} 


[Text] Less than one-third of public opinion now wants 
Sweden to become a member of the EC. A considerably 
larger proportion say an outright “no,” according to the 
opinion polls. Assume that this trend continues. A labo- 
niously negotiated membership package could then meet 
with a determined “no” in the referendum to decide the 
question. 

Do people in the government and in industry sleep well 
at nights with this in their thoughts? 


Criticism of the EC now has the upper hand, not in the 
real debate about the issues, but in public opinion. 
Perhaps this is not that strange. Membership is a com- 
plicated affair, particularly when we remember that the 
EC is not a ready-made organization but rather a process 
toward increased integration without as yet any clear 
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ultimate goals. It takes time for information and argu- 
ments to be spread and to sink in. Therefore arguments 
which appeal more to emotions than to knowledge easily 
gain the upper hand to begin with, particularly if the 
issue 1s a complicated one. 

But the government must now take direct responsibility 
for the formation of public opinion. It has neglected its 
teaching role in this respect as much as it has in the 
debate on the economy. The Social Democrats are also 
share responsibility. The politician who signed the appli- 
cation for Swedish membership has withdrawn from the 
discussion and is now refusing to speak his mind in 
public. Ingvar Carlsson sees it as his main task to hold 
together a divided party rather than to shoulder his 
responsibility for an issue that is of national importance. 
The good of the party naturally takes precedence over 
the good of the country. 


Some of the criticism of EC membership is wild and 
confused. Parties and writers on the extreme left have, 
for example, taken it into their heads that Sweden in the 
EC would be forced to lower its taxes and that this would 
deprive most women of their jobs. The idea behind this 
argument is that employment for women is a function of 
the public sector. This idea has no foundation in reality. 
Several countries have almost as high a frequency of 
women in gainful employment, but much a lower level of 
taxes and public spending. 


A closer look shows that the number of women working 
varies in line with religion: a low proportion in Catholic 
countries, a high proportion in Protestant countries. 


Myths that other countries are without social welfare 
insurance have also played a role in the formation of 
public opinion against the EC. 


To some extent the opposition to the EC can be seen as 
a reflection of concern that Swedish membership would 
give us the same level of unemployment as the EC 
countnes have. 


But the EC is not a fixed organization that has completed 
its development, but rather a process. No one knows how 
far integration will go. It is unclear if and when the 
ambitions for a common central bank and a common 
currency can be realized. The only country which at 
present meets the criteria for membership of economic 
union is Luxembourg. And a European union which 
consists of Luxembourg will not be very big. 


But: The crucial question for Sweden is the question of 
what the alternative looks like. What happens—10 or 15 
years from now—if Sweden is perhaps the only country 
outside the EC? It is this question which those opposed 
to the EC have not raised. This is probably one of the 
explanations of the success of opposition to the EC in the 


polls. 


We have a number of indications about what could 
happen. Swedish industry has a structure that is unique 
internationally. It is dominated by a large number of 
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which have the main part of their production, 

and sales outside Sweden. The 23 largest 

exporting firms are responsible for more than half of 

exports. They have more than two-thirds of their 

employment abroad. They are therefore more dependent 

on foreign markets than they are on the Swedish market. 

A large number of small companies supply investment 

goods or services to these large companies and are 
dependent on them. 


Thus Swedish industry is extremely vulnerable to 


more and more of their investments to daughier compa- 
nies in the EC countnes. Companies in the United States 
and Japan showed the same pattern. 

If Sweden does not become a member a large section of 
industry will emigrate. Sweden will not be attractive to 
international investment—for the country will be out- 
side the interesting single European market. The result 
will be that production and income and living standards 
will fall—probably permanently. 

The central question in the EC debate is: What happens 
if we find ourselves on the outside—in the long term? It 
is this question which the debate should now be about. 
The government has a major responsibility for the for- 
mation of public opinion. It is time to shoulder that 
responsibility. Now. 


Agriculture Minister Visits EC Headquarters 
PM 1907143693 Stockholm SVENSKA DAGBLADET in 
Swedish 17 Jul 93 p & 


[TIDNINGARNAS TELEGRAMBYRA report: “Hopes 
For Continued Controls Within the EC”) 


[Text] Brussels—Agriculture Minister Karl-Enik Olsson 
(Center Party) is hopeful about Sweden's chances of 
being able to maintain a high level of controls on 
foodstuffs, animal feed, and animal diseases in the event 
of EC membership. 


But this could not happen through border checks. This 
would be seen as an obstacle to the free flow of goods. 


During a visit to Brussels yesterday the Swedish minister 
met with the EC chief negotiator on agricultural issues in 
the negotiations with Sweden, Germany's Rolf Mochiler, 
the EC commissioner with responsibility for environ- 
mental and fisheries issues, loannis Paleokrassas, and 
Beigian Agriculture Minisier Andre Bourgeots. 

Olsson can envisage a solution in which Sweden would 
ensure that salmonella-infected meat, for example, could 
not find its way onto the market through controls other 
than border checks. 


“We cannot have border checks. I understand that the 
EC cannot renounce the demand for the free flow of 
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[Guest commentary by former Left Party member 
Annika Abnberg: “Inconsistent Opposition to EC”— 
first paragraph is DAGENS NYHETER introduction] 


[Text] The opponents of membership in the EC are guilty 
of every possible inconsistency. For example, they are able 
to criticize the ECs attempts to develop a common 
security policy while at the same time criticizing the EC's 
inati’ty to contribute to the peace process in the former 
Yugoslavia. So writes Annika Ahnberg. a political mav- 
erick in the Riksdag. She also says that it is time for leftist 
opponents of the EC to stop depicting the deteriorating 
conditions that already exist as being the future conse- 
quences of membership in the EC. 


Except for the Social Democrats, the Lefi (and we should 
include the Environment Party in that group) is saying 
no to the EEA [European Economic Area] agreement 
and the EC. It likes to present itself as the little but 
right-minded David who is busy fighting the villainous 
big Goliath. It ts high time to challenge that picture. 


There is strong opposition to the EC. It reflects not only 
a reyection of the EC but also anxiety over other changes 
as well. The necessary debate concerning the future, the 
structure of society, and imternationalization has long 
since been replaced by “political Saturday treats” im the 
form of demands for reform and promises. Now there 
are no more treats, and suddenly everything 1s having to 
happen fast. 


The doubt and contempt for politicians that are now 
being expressed in strong opposition to the EC are 
therefore understandable. On the other hand, it 1s nei- 
ther understandable nor acceptable that the Lefi Party 
and the Environment Party should be trying to take 
advantage of the situation by engaging in opposition to 
the EC that ts frivolous and based on party tactics! In so 
doimg. those parties are also eegiecting their role as 
opponents of unjust government policies harmful to man 
and the environment. All their energy seems to be 
directed at depicting the deteriorating conditions thai 
already exist as being a future consequence of member- 
ship in the EC. 


Both parties bear some of the blame for the decline of 
politics because they, too, have promised more than they 
could deliver. But while some of the other parties have 
now come to realize and admit that there are no simple 


win support for joming the EC without 
claiming that the EC is problem free. The parties 
opposing membership, on the other hand, are continuing 
to evade the duty which every political party has to come 
up with constructive proposals for solving probicms. 
They do not feel that they need to produce any alterna- 
tives to cooperation with the EC and are being com- 
pletely inconsistent im their opposition. Compictely 
meoonsistent objections are being voiced at the same 
ime. 
The opponents consider it a threat that the EC wants to 


deficit,” for the fact that its parliament is not a legislative 
body like the Swedish Riksdag, and for depriving the 


The EC is criticized for having insufficient control over 
decisionmaking processes, but at the same time, the EC's 
opponents are recommending conventional cooperation 
among states, something that would result in even less 
control and influence on the part of the political oppo- 
sition, the public, and mterest groups. 


The EC is also criticized for its marginally higher cus- 
toms duties, which are considered a threat to the devel- 
oping countries, while ai the same time, the opponents 
defend the right of individual counines to drastically 
devalue their currency, a move that hits export- 


The same people who defend Sweden's nght to subsidize 
companies and regions as a means of combating unem- 
ployment and migration within Sweden also criticize the 
EC for not immediately eliminating tariffs on imports 
from Central and East Europe, but the result of doing so 
would be to harm steel, textiles, and agriculture, with 
migration and increased unemployment as the conse- 
quence 





ment. There is a connection between that and the lack of 
a leftist presence in European politics. 


When the British Labor Party came to power in the 
mid-1970's, a referendum on British membership in the 
EC was held. The party was defeated, but opposition to 
the EC was strong. and not until 1988 did the! 
Party show a clear change im attitude. “EC and N .i° : 
same sindicato |syndicate]”—that was the Greek Lc! ¢ 
slogan far into the | s. In Denmark, the Sor il 
Democratic attitude toward the EC was hesitz . 4 
unclear. Not until 1990, when the socialist partic: § he 
EC agreed on a resolution calling for political unio. did 
the attitude of the Danish Social Democrats become 
clearer. And we know how the Swedish Social Demo- 
cratic Party made an about-face. 


Former and present communist parties around Europe 
have been even more critical of the EC. Italy's PCI 
Italian Communist Party] (now the PDS [Democratic 

y of the Lefi]) is the exception. All in all, the 
European Left's attitude toward the EC has been divided 
and unclear. 


The EC is shaped and developed by those who are part of 
it. The EU [European Union] of the 1990's cannot be 
looked at through the rearview mirror. Now that the 
Social Democrats are rallying at long last around a 
common European policy, there are new opportunities 
for pursuing a policy for employment and against social 
problems at the European level. The “national compro- 
mise” om Denmark means that the Socialist People's 
Party there is also urging active participation in the EU 
and recommending that Sweden, Norway, Finland, and 
Austria jon quickly. 


Between 196! and 1983, the French Leff failed in its 
atiempt to pursue an offensive economic policy at the 
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[Article by Rolf Gustavsson: “Environment Crucial 
Issue in BC™} 


[Text] It looks like the environmental issues are likely to 
become the first to reach a deadlock when Sweden 
negotiates for membership in the EC. If Sweden does not 
meet with approval for its demands, an EC membership 
would result in inferior conditions for health, environ- 
ment, and security than with the EEA [European Eco- 
nomic Area] agreement, as previously reported by 
SVENSKA DAGBLADET (7 June). 


The standpoints are so difficult to reconcile technically 
that in all likelihood they cannot be solved at the senior 
official level but must be set aside for the final, decisive 
negotiation. During that, the politicians will be forced to 
decide all the crucial questions which the negotiators 
have failed to solve. 
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“As a rule there is one long, final night,” says an EC Article 100A, paragraph 4. That regulation provides a 

official, who ts usually called in when special solutions + § member nation of the EC the right u~der certain circum- 

and exceptions are to be provided with an acceptable = stances to maintain higher national standards in order to 

legal form. Unfortunately, such final negotiations mostly protect the working environment or the environment. 

resemble an Oriental bazaar, and it is therefore impos- These higher standards must be approved by the EC 

sible to predict the outcome in advance. Commission, which grants it a central role in this con- 
text. 

Clear Position 

Sweden's very tough and precise demands in the envi- Obscure Regulation 

ronmental sector could become a factor in this political 

Sweden's negotsating pos:tvon 1s very clear. The demand = mental guarantee in Article | paragraph 4, as a very 

included in the EEA agreement: Historically, the text is actually a political compromise 


Sweden's demands have been spelled out in detail in the 
negotiating positions submitted by Sweden to the 


The compromise has created a legal gray zone which the 
EC Commission wants to limit through a very narrow 
interpretation. Until now the article has only been 
applied once and that case is now before the EC court. 


“If we give in to that interpretation, it will be the end of 

develop,” says one of the EC's experts. For this reason 

Article 100A is also not a very good argument for starting 
hich 


to ask for special solutions, must further be 
limited in time. 

Prove That EC Rules Are Wrong 

A series of conversations with executive officials and 


demands during the negotiations 

to prove, on a solid scientific basis, that the EC's 
applicable ions are wrong or insufficient and that 
the EC should therefore introduce the Swedish regula- 
tions. It is not enough to present political or moral 
arguments during the negotiations. 


But this is an argument which the politicians of the EC 
nations could possibly buy in the bazaar during the final 
negotiations of that long, crucial night. 
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* Tax Rebates on Cars Sparks Debate 
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[Article by Inger Jagerhorn: “Environmental Tax a 
Tough Nut”) 


[Text] A really difficult part of the Swedish negotiations 
with the EC will be the Swedish tax refunds for environ- 
mentally clean cars. Right now the Swedish rules are the 
object of intense discussions. 


Laurens Brinkhorst, the normally so frank head of the 
EC Commission’s environmental directorate, avoided 
author and environmental debater Per Kageson's ques- 
tion about the possibility of special Swedish rules. 


“It is a typical negotiating question,” Brinkhorst replied 
briefly and wondered what the Swedish paper industry 
would say if the EC unilaterally introduced various 
environmental classes for paper. 


On Friday Brinkhorst made himself available for ques- 
tioning by the Environmental Advisory Committee at 
the cabinet office in Rosenbad. 


Various Environmental Classes 


The EC Commission's ambassador to Stockholm, Ivo 
Dubois, voiced the opinion to DAGENS NYHETER 
that the tax refund issue will become a tough nut in the 
negotiations. 


Last fall Sweden introduced three environmental classes 
for passenger cars, in which those that placed in Class 2 
get a 2,000-kronor refund, while cars that make Class | 
get a refund of 4,000 kronor. Similar environmental 
classes also exist for light trucks and heavy cars. 


The system is based on the idea that the cars must meet 
a minimum level but that cars which meet even stricter 
environmental demands are granted a refund which is 
sufficiently large to stimulate the purchase of environ- 
mentally adapted cars. 


There are similar ideas within the EC, but it has not yet 
been possible to get the system to work. The EC has two 
levels, one applicable now (which the member nations 
are forced to introduce) and a stricter one which will be 
implemented later. Once it has been introduced, the 
member nations may initiate refunds. 
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But the EC nations are permitted to give such tiny 
refunds that the carrot has not been sufficient to increase 
the introduction of environmentally friendly cars 


the EC Council of Ministers this month. 


Refund With Obstacles 


The matter has stumbled over the wording that the tax 
refund is to be “noticeably lower” than the cost of 
cleaning up the emissions. A 2,000-kronor refund can 
thus not be permitted in the EC, despite the fact that 
certain EC countries want a tax refund at the Swedish 
level. 

According to the new draft directives, the individual 
countries’ tax refunds must not only be reported to the 
EC Commission but also approved by it. 


According to section chief Larsolov Olsson at the Envi- 
ronment Agency's traffic unit, the Swedish refund has 
been calculated so that it approximately corresponds 
with the higher cost for the cars caused by the environ- 
mental adaptation. As of this date, there are about 10 
models, Swedish, European, Japanese, as well as Amer- 
ican cars, which have qualified for the refund in Sweden. 


At Rosenbad Laurens Brinkhorst was of the opinion that 
there is a general overemphasis today in all countries on 
taxing labor and capital and too few environmental 
taxes. He described how the feelings for letting environ- 
mental issues be decided by majority decisions within 
the EC have increased as the progressive minority 
changed into a progressive majority capable of pushing 
the environmental issues. 


Hopes for Support 


Brinkhorst also touched on the European crisis which he 
believed is both political and economic. 


“We thought we could develop the Community without 
involving the citizens. Now, we have definitely left this 
stage behind us. The key to the future in all societies is 
openness. We are in an emancipation phase.” 


Concerning Sweden's membership, Brinkhorst said: 


“If you do not want to join the EC, you should not join 
the EC. No one is forcing you. But questions can be 
solved internationally only at an international level, and 
I hope that Sweden will join us to exert pressure.” 
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Kliridhis Urges UN Effectiveness Toward Solution 


NC1907205693 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1300 GMT 
19 Jul 93 


[Text] President Glavkos Kliridhis has demanded effec- 
tiveness and determination on the part of the UN 
Security Council in promoting a Cyprus solution. Gov- 
ernment spokesman loannis Kasoulidhis said that at his 
latest meeting with UN official Joe Clark, President 
Kliridhis stressed that the international community, the 
UN Secretariat, and Security Council cannot remain 
inactive until the so-called elections are conducted in the 
occupied areas. The spokesman added: Mr. Kliridhis 
pointed out that they must show their vigorous stance 
toward the way that the Turkish side reacted to the 
Secretariat's suggestions for confidence-building mea- 
sures. 


Kliridhis Interviewed on EC Accession, Situation 


BR1907135293 Groot-Bijgaarden DE STANDAARD in 
Dutch 17-18 Jul 93 p 3 


{Interview with Cypriot President Glavkos Kliridhis by 
Mia Doornaert in Brussels; date not given: “Cyprus Can 
Also Become EC Member Without Solution for Divi- 
sion’—President Kliridhis Pleads for Maint nance of 
UN Peacekeeping Forces on Island”; first two para- 
graphs are DE STANDAARD introduction] 


[Text] Despite the end of the Cold War, an impenetrable 
dividing line still runs through one European country. 
Since the Turkish invasion and occupation of the 
northern part of Cyprus in 1974, the island has been 
hermetically divided betv~ 1 the Turkish Cypriot north, 
which has been recognizeu only by Turkey, and the 
Greek Cypriot south, which is the true Republic of 
Cyprus in the eyes of the international community. 
Cypriot President Glavkos Kliridhis told us during an 
interview in Brussels that this problem should not pre- 
vent the European Community from handling Cyprus’ 
request to join the EC seriously. 


Kliridhis received us following his talks with Commis- 
sion President Jacques Delors and Belgian Prime Min- 
ister Jean-Luc Dehaene, who is president of the EC until 
the end of this year. 


[Doornaert] The Turkish Cypriots seem to think that 
tume is working to their advantage, and that in the end 
they will be recognized if they stick to their guns long 
enough. They might also hope that the current atmo- 
sphere of ethnic conflicts and a disintegration of states 
along ethnic lines could work to their advantage. 


[Kliridhis}] That is what Turkey is aiming for. They want 
to show that the two population groups can no longer 
live in a single state and that the only solution is the 
recognition of northern Cyprus. However, no such rec- 
ognition is forthcoming, and it is now up to Turkey to 
come up with a political solution. 
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In addition, Cyprus cannot be compared with, say, the 
separation of the Czech Republic and Slovakia. Cyprus 
is an international problem because the north is occu- 
pied by foreign—i.e., Turkish—troops. 


Lastly, you must also think of the size and population of 
our country. We live on an island and have a population 
of only 650,000. 


[Doornaert] The EC appears to be making the accession 
of Cyprus dependent on a solution to the problem. 


[KJiridhis} That is not quite true. The important thing is 
that the preparatory talks have begun. In 1995 we will 
see how far things have progressed with the Cyprus 
problem and who is to blame for the failure to find a 
solution. In any case, we had not expected to be next in 
line by 1995. 


We do feel, however, that we cannot continue to be 
rejected because of Turkey's inflexible attitude. Also, if 
the division of the island has not been resolved, then 
membership can be achieved in the same way as the 
association agreement, which is only applied to the part 
of Cyprus which we control. I believe that there will be a 
solution. 


[Doornaert] How can you engage in further talks now 
that northern Cypriot leader Rauf Denktas refuses to 
participate in the negotiations held under UN auspices? 


[Klinidhis] Denktas was angry because in a report UN 
Secretary General Butrus Butrus-Ghali blamed him for a 
lack of cooperation. However, the main reason was that 
Ankara put more pressure on him to accept a federal 
system. Such a system had actually already been prom- 
ised in an agreement: a federal republic with two zones. 
However, northern Cyprus came back with ideas for a 
“confederation,” which actually means two separate 
States. 


[Doornaert] Should reunification be established, what 
will you do with the tens of thousands of Turks whom 
Turkey has brought to northern Cyprus since 1974? 


{Kliridhis] Those who are currently having the roughest 
time are the Turkish Cypriots. The Turks brought from 
Turkey are culturally, technically, and economically of a 
much lower level of development than the Cypriots. The 
Turkish Cypriots want to see these immigrants leave. On 
that point, | am in complete agreement with the Turkish 
Cypriots. 


[Doornaert] The situation on Cyprus is calm because of 
the UN peacekeeping forces thai patrol the dividing line. 
This means that little atiention is being paid to your 


problems. 


[Kliridhis] This has led to two setbacks. First, the atten- 
tion of the international community has never been fixed 
long enough on Cyprus. There ts always something more 
urgent happening around the Mediterranean, such as the 
Gulf War and the crises in the former Yugoslavia. 
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Second, too seldom are there periods when Turkey, 
Greece, and Cyprus all have a strong government with 
no domestic crises or upcoming elections. Nevertheless, 
if Turkey had wanted a solution, there would have been 
one. There were enough periods when the sun was 
shining on us all. 


{[Doornaert] After almost 20 years of patrolling the 
dividing line, countries such as Canada and Denmark 
are withdrawing their UN troops from Cyprus, since 
their mission has dragged on so long and the costs are so 
high. Is there a danger that there will be too few UN 


troops? 


{Kliridhis} Other countries, including Argentina and 
Hungary, have already offered to send UN troops—if it 
does not cost them anything. The costs are not really that 
high, since Greece and Cyprus pay half the costs, i.e., $23 
million per year, of which we pay $18 million. 


If there are too few UN troops, then there would defi- 
nitely be a problem, especially since Greck Cypriots, who 
had to leave behind all their property at the time, would 
try and return home. If they were attacked by Turkish 
soldiers, could we just stand idly by? 


In that case, the greatest risk would be Famagusta (the 
coastal town on the eastern edge of the dividing line). At 
the time, it was a thriving trading and tourist town. Now, 
under Turkish control, it has decayed into a ghost town. 
We even offered the north the use of our airport in 
Nicosia, if this would enable a return to Famagusta—but 
all was in vain. 


That is not the only absurd situation on Cyprus. We are 
experiencing 5-percent economic growth, yet we do not 
have a big enough workforce. We attract people from 
Central and Eastern Europe, including Bulgarians, but 
the Turkish Cypriots, who are experiencing unemploy- 
ment in the north, cannot work in the south, except for 
the few who slip through via the Greek bases, where they 
are allowed to work. 
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Denktas Calis For Unity, Solidarity on Peace Day 


TA1907111693 Nicosia Bayrak Radio in Turkish 1030 
GMT 19 Jul 93 


[Excerpts] President Rauf Denktas, in a statement on 
occasion of the 19th anniversary of the 20 July Peace and 
Freedom Day, has said that the day is being marked with 
enthusiasm, stressing that the feelings of gratitude to 
those who have made this day possible for the Turkish 
Cypriot people are increasing with each passing year. 
Denktas added that with each passing year it becomes 
more evident that the Greek Cypriot community has not 
renounced its real goal and that it is continuing to 
deceive the world in a bid to advance, step by step, 
toward that goal. [passage omitted] 


Denktas called on everyone to dwell on the meaning of 
20 July and the significance of the unity and solidarity 
shown that day at this critical stage reached in the 
Cyprus issue. He said: 


[Begin Denktas recording} At this critical stage which we 
have reached on 20 July today [as heard] let us 
remember that day with all our heart and spirit. Let us 
dwell on the meaning of the unity and solidarity dis- 
played that day. Let us tell ourselves that the struggle is 
continuing. It is continuing among nations. It is con- 
tinuing in a fierce manner. They are continuing their 
offensive. They are continuing through minipackages 
and through the set of ideas. They do not want to give us 
a chance to transform these packages and set of ideas 
into something that can rescue us. Let us be united on 
these issues. Let us decide together what has to be done. 
Duties befall all the political parties on these issues. 


We have witnessed certain incidents and unpleasant 
developments. You may view them as the prerequisites 
of a democratic system. You may also view them as an 
unnecessary struggle and strife. You must, however, 
understand that whatever is taking place today is aimed 
at serving you better, keeping the promises made to you, 
and doing whatever is necessary. We are concerned with 
no other thought. I would like you to be sure of that. [end 
recording] 
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Summons Iranian Envoy on PKK ‘Complicity’ 
TA1907162293 Ankara ANATOLIA in English 1555 
GMT 19 Jul 93 


[Text] Ankara, July 19 (AA)}—The Iranian ambassador 
in Ankara has been summoned to the Foreign Ministry 
on Monday afternoon to be handed documents indi- 
cating Iranian complicity in separatist PKK [Workers 
Party of Kurdistan] terrorism in Turkey, official sources 
said. 


Ambassador Mohammad Reza Bageri will be given 
copies of the important documents. Turkey will also 
demand that an Iranian answer be made ready by the 
time the Turkish-Iranian bilateral security committee 
meets in Ankara on July 26. 


Iranian Embassy officials have recently rejected stories 
in the Turkish press that Iran has given military and 
political support to the PKK. The Embassy has criticized 
Turkish officials for leaking to the media such stories, 
which they claim are untrue. The Iranians say such issues 
should be discussed in the security committee. 


The Turkish Foreign Ministry has prepared two files of 
documents needing answers from Iran. 


Iran Embassy Official Denies Reports of PKK 
Support 


TA1707161493 Ankara ANATOLIA in English 1550 
GMT 17 Jul 93 


[Text] Ankara, July 17 (AA}—Press reports about Iran 
providing political or military support to separatist ter- 
rorists are false, officials of Iranian Embassy in Ankara 
said on Saturday. 


Iranian press officer Said Harrazi [name and title as 
received] told AA that such issues should not be discussed 
through the media, but brought up at the Turkish-Iranian 
Joint Security Committee set up for this purpose. 


Harrazi said Turkey and Iran were two neighbors able to 
discuss such issues between themselves. 


Stories in the press that Iranian soldiers provided help 
for separatist terrorist PKK [Workers Party of Kurdi- 
stan] members are completely false, Harrazi said. 


Iranian Envoy Summoned Over Backing for 
Rebels 


NC2007115893 Paris AFP in English 1032 GMT 20 Jul 93 


[Text] Ankara, July 20 (AFP)—lIran’s ambassador was being 
summoned to the Turkish foreign ministry later Tuesday 
over charges that his country actively backs Turkish Kur- 
dish rebels, a Turkish diplomatic source said. 
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Mohammad Reza Bageri is to be given “hard evidence” 
of the government's allegations, the source said, asking 
not to be named. 


The Turkish government suspects Iran of giving military 
and logistic support to Turkish Kurdish rebels who have 
recently attacked targets close to the border. 


The proof includes photographs of rebels of the Kurdi- 
stan Workers Party (PKK) in military camps inside Iran, 
especially in the Orumiyeh region, from where Iranian 
troops launch operations against other Kurdish rebels in 
the border area with Iraq, the source said. 


At the beginning of the year, the Turkish Government 
had voiced concern that PKK rebels who attacked 
Turkish military posts near the border had received 
Iranian backing. The Kurds were driven back from the 
border into Iranian territory on army lorries, Turkish 
military sources charged. 


Tehran will be expected to produce its response to the 
Turkish allegations at a meeting on border security due 
to be held here on July 26, the source said. 


Cetin Says Iraq Should Abide by UNSC 
Resolutions 


TA1507113693 Ankara ANATOLIA in English 0950 
GMT 15 Jul 93 


[Text] Ankara, July 14 (AA)}—Foreign Minister Hikmet 
Cetin insisted on Wednesday that Iraq should abide by 
United Nations resolutions. 


Cetin was speaking during a meeting with ‘Abd- 
al-Muhsin al-Jeaan [name as received], Kuwait's new 
ambassador to Turkey. 


During the meeting Al-Jeaan delivered a message to Cetin 
from the Kuwaiti deputy prime minister and foreign min- 
ister which included studies of a border commission and 
evaluations of the latest UN resolutions. 


Al-Jeaan said Iraq failed to show a cooperative approach 
during the border talks. He said Iraq was reluctant to 
draw a definite border between the two countries 
because Iraq had not given up its ambition of seizing 
Kuwaiti territory. 


Cetin Receives Azerbaijan's Independence Party 
Leader 


TA1907182993 Ankara TRT Television Network in 
Turkish 1700 GMT 19 Jul 93 


[Text] It is reported that Etibar Mamedov, leader of the 
Azerbaijani National Independence Party, has been in 
Turkey for some time. 


Replying to a question on the issue, Foreign Ministry 
acting spokesman Ferhat Ataman said that Turkey also 
has a dialogue with Mamedov’s party which has a place 
in Azerbaijan's democratic life. Ataman said that 
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Mamedov was heard to be in Istanbul, was invited to 
Ankara, and was received by Foreign Minister Hikmet 
Cetin. An exchange of views on the latest developments 
was held, Ataman said. 


The Foreign Ministry acting spokesman pointed out that 
Turkey's concern about the developments was conveyed 
to Mamedov, and it was stressed to him that Azerbaijan 
should not move away from legitimate foundations, that 
measures must be taken that will enforce unity and 
solidarity, and that the democratic process must not be 
halted. 


According to Ataman, Mamedov said that he shares 
these views completely, and that he will do all he can to 
help strengthen democracy in Azerbaijan. 


ANATOLIA Interviews Indian Foreign Minister 
Bhatia 


TA1907192293 Ankara ANATOLIA in English 1543 
GMT 19 Jul 93 


Ankara, July 19 (AA)}—Indian Foreign Minister R. L. 
Bhatia on Sunday looked to Turkish and Indian assis- 
tance for Central Asian and Caucasian countries. 


Bhatia, who is accompanying Indian President Shankar 
Dayal Sharma on his visit to Turkey, emphasized the 
secularity and struggle for democracy of the Central 
Asian and Caucasian countries. Turkey and India could 
assist them in their efforts to achieve their aims, he said 


while speaking to AA reporters. 


Bhatia said India was airing to cooperate with Exim- 
bank credits, and training programs for education offi- 
cials. The country is also providing information in the 
fields of agriculture and industry. 


Bhatia said most of the countries in Central Asia and 
Caucasia regarded Turkey as a model of how they wish 
their states to be structured because Turkey is an Islamic 
country and because they share historical ties with 
Turkey. 


On the subject of Bosnia-Herzegovina, Bhatia said India 
was ready to support any U.N. effort to end the blood- 
shed and bring peace to the former Yugoslav republic. 


The Indian minister said President Sharma's visit was 
important because, as the first visit by an Indian presi- 
dent, it opened a new phase in Turkish-Indian relations. 
He also pointed out that it is Sharma's first foreign visit 
after being elected president. 


He added that it was natural for Turkey and India to 
have warm and friendly relations when they are both 
attached to democracy, secularism, free market eco- 
nomics and peace and friendship in the world. 


Bhatia said India was willing to improve economic 
bilateral relations with Turkey. 


The Indian president and his accompanying delegation 
will leave Turkey on July 20. 


TURKEY 69 


Kashmir Issue Not To Affect Ties With India 


BK2007093493 Dethi All India Radio Network in 
English 0730 GMT 20 Jul 93 


[Text] The president, Dr. Shankar Dayal Sharma, is 
arriving at Budapest this afternoon on a two-day state 
visit to Hungary. Briefing newsmen in Istanbul on the 
last day of the president's recent visit to Turkey, the 
Indian spokesman said during the discussions between 
the minister of state for external affairs, Mr. R.L. Bhatia, 
and the Turkish foreign minister, Mr. Cetin, Ankara’s 
stand on Kashmir vis-a-vis the Islamic Conference Orga- 
nization’s recent resolution on the issue was clarified. 
Turkey stated categorically that the issue will not come 
in the way of relations between the two countries. 


State Minister Muftuoglu Leaves for Cyprus 


7A 1807172393 Ankara TRT Television Network in 
Turkish 1600 GMT 18 Jul 93 


[Text] State Minister Gunes Muftuoglu has announced 
that the Turkish government will continue the previ- 
ously determined basic policy on the Cyprus issue. 
Muftuoglu has left for the Turkish Republic of Northern 
Cyprus [TRNC] to attend the 19th anniversary of the 
Peace Movement. 


In a statement he made prior to his departure at Ankara 
Esenboga Airport, Muftuoglu said that the new govern- 
ment is a continuation of the coalition government 
established in 1991 and added that the same Cyprus 
policy will continue now. 

Muftuoglu explained that during his visit to the island, 
he will also inspect Turkey's investments in the TRNC 
and added that he will also exchange ideas on next year’s 
program. 


Greek Officials Honored for Peace Efforts 


7A 1907070093 Ankara TRT Television Network in 
Turkish 1600 GMT 18 Jul 93 


[Text] Viron Polidhoras, Greek deputy minister of for- 
eign affairs in charge of Greeks abroad, has expressed the 
belief that the problems between his country and Turkey 
can be solved through a dialogue. 


The Volunteers of Bodrum Association today granted 
honorary memberships to five persons, among them 
Andreas Politakis, founder of the Abdi Ipekci Peace and 
Friendship Award, for their contribution to peace. Polid- 
horas, speaking at the Bodrum ceremony, said that 
Turkey and Greece are two neighboring countries car- 
rying significant weight within the same geographic 
region. Politakis called on the two countries, motivated 
by friendship and brotherhood, to carry out activities 
aimed at rendering people happier. Saynur Gelendost, 
secretary general of the association, said that such occa- 
sions cause a rapprochement between nations. 
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Greek Deputy Foreign Minister Honored for 
Peace Efforts 


7TA1807080893 Ankara TRT Television Network in 
Turkish 1700 GMT 17 Jul 93 


[Text] Viron Polidhoras, Greek deputy minister of foreign 
affairs in charge of Greeks abroad, has said that the friend- 
ship between Turkey and Greece must be developed. 


Together with Andreas Politakis, founder of the Abdi 
Ipekci Peace and Friendship Award, Polidhoras, and 
other Greek officials arrived in Bodrum today to receive 
honorary memberships of the Volunteers of Bodrum 
Association for their contribution to peace. 


At a joint news conference held here, Polidhoras said 
that the foundations of friendship between Turkey and 
Greece were laid by Ataturk and Venizelos. Our corre- 
spondent Sinan Bayansal reports that Andreas Politakis 
pointed out that the two neighboring countries share 
many common values. 


Saynur Gelendost, secretary general of the Volunteers of 
Bodrum Association, said that their aim is to make the 
bridge of peace established between Turkey and Greece 
indestructible. 


F Mi Statement on Central Asian 
peat Steet om Co 


TA1707170993 Ankara TRT Television Network in 
Turkish 1600 GMT 17 Jul 93 


[Text] A statement issued by the Foreign Ministry Infor- 
mation Office recalled that Aleksandr Nikolayevich 
Shokhin, Russian deputy chairman of the Council of 
Ministers, previously said that the Central Asia Repub- 
lics should make a choice between a tripartite alliance 
and the ECO [Economic Cooperation Organization]. 


The statement stresses that the declaration signed 
between Russia, the Ukraine, and Belarus envisages 
economic integration, customs union, and a common 
matket while the ECO is neither a customs union nor a 
common market. The statement indicates that there was 
never an intention to employ a joint foreign customs by 
ECO member countries on outside countries. The state- 
ment recalls that membership in a regional cooperation 
organization should not constitute an obstacle to mem- 
bership in other cooperation organizations and gives 
Turkey's membership in the EC, the ICO [Islamic Con- 
ference Organization], the ECO, and the Black Sea 
Economic Cooperation as examples. 


The statement remarks that it is not necessary for 
Central Asian Republics to make a choice, as the honor- 
able Shokhin claimed. 
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Defense Minister Returns From Ukraine Visit 


TA1707053893 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 16 Jul 93 


[Text] National Defense Minister Nevzat Ayaz has con- 
cluded his official visit to Ukraine and has returned to 
Turkey. In a statement at Esenboga Airport, he said that 
during his visit the defense and defense industry coop- 
eration agreement were signed. With these agreements, 
developing cooperation activities in the fields of military 
training, technology, science, and defense industry 
between the two countries can begin. Pointing out that 
the two countries also agreed to sign two additional 
agreements on military training and defense industry in 
the near future, Ayaz added that military attaches to be 
appointed by the two countries will contribute to the 
development of these activities. Noting that bilateral 
relations have greatly developed in a short time, Ayaz 
concluded by saying that Ukraine expects these develop- 
ments to get up to speed with other economic agreements 
ready for signature. 


Six PKK Camps Reportedly Established in Iran 


NC1907203493 Istanbul HURRIYET in Turkish 
16 Jul 93 p 16 


[Turan Yilmaz and Fahir Arikan report: “PKK’'s New 
Camps Are in Iran”’] 


[Text] Hakkari, Semdinli—lIt has been reported that the 
question of Iran's close ties with the escalating terrorist 
activities by the Kurdish Workers Party [PKK] in south- 
eastern Turkey have caused serious uncasiness in the 
Turkish Armed Forces. Intelligence units have estab- 
lished that the PKK transferred its armed units from 
northern Iraq to Iran after the Turkish cross- border 
operation into northern Iraq in 1992. It has been ascer- 
tained that 1,500 armed militants are training in six 
PKK camps in Iran's Orumiyeh Province. The intelli- 
gence units have said that the PKK camps are on the 
Jerma, Orumiyceh, Betkar, Selvana, Rajan, and Shehidan 
heights. They also said that the militants use Turkey's 
Yuksekova and Semdinli districts on Iran's border to 
infiltrate the country from Iran. 


It has been reported that the Iranian regime openly 
supports the PKK militants in that country. The intelli- 
gence units have said that “in addition to logistics 
support, Iran provides arms, ammunition, provisions, 
and clothing to the militants. In fact, Iran provides 
shelter to the PKK militants in its military camps in 
winter. The militants are supplied with military uni- 
forms and then admitted into Iran's military camps.” 


Iran's Zini border post is two km from the Semdinli- 
Yuksekova border, through which infiltrations into 
Turkey have increased. Iran's Zive battalion 1s only 
10-15 km from that border post. That has drawn atten- 
tion. That country’s connection with PKK’s terrorist 
activities has significantly increased the sensitivity of the 
military units on the Turkey-Iran border. The Turkish 
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Armed Forces have moved to fortify the sensitive areas 
along the border at battalion strength. 


Demirel, Ciller Interviewed by Sky TV on 
Terrorism, EC 

7A2007080393 Ankara TRT Television Network in 
Turkish 0700 GMT 20 Jul 93 


[Excerpt] President Suleyman Demirel has stated that 
Turkey has no problem with the people in Turkey who 
call themselves Kurds, adding that the incidents in 
Turkey are terrorist incidents. Prime Minister Tansu 
Ciller stated that there are different ethnic groups in the 
country—their roots in the rich cultural heritage of 
Turkey—and added said that severe measures will be 
taken to fight terrorism. Demirel and Ciller answered 
various questions in a program called Turkey on British 
Sky Television. 

According to information received from the Anatolia 
News Agency, Demirel assessed claims that Turkey is 
exerting pressure on the Kurds as untrue and added: 
Why is it then that Germany, France, the United States, 
and Britain are supporting Turkey in its fight against 
terrorism. On the issue of the EC, Demirel said that it is 
meaningless that Turkey, who is considered European 
when it comes to NATO membership, has not been 
accepted into EC membership. 


Ciller stated that there is not a minority problem nor is 
there a Kurdish problem in Turkey. In reply to a ques- 
tion concerning Turkey's membership in the EC, she 
said that today a new European culture has emerged and 
that the EC should not see itself as a Christian club. 


[passage omitted] 


Ciller Adopts New Approach With PKK 


NC1807155793 Istanbul MILLIYET in Turkish 
10 Jul 93 p 15 


[Aydin Hasan report: “The Ciller Model in Southeastern 
Turkey”) 


[Text] The Ciller government has made an initiative to 
adopt a new approach in Turkey's struggle against the 
Kurdish Workers Party [PKK], and in a more general 
sense, in the effort to resolve the problem in southeastern 
Turkey in accordance with the conditions in the country. 


As the first step, experts will study the struggle waged by 
Spain, Britain, and France against separatist organiza- 
tions. That will enable Turkey to benefit from their 
experience when it moves to draw up its new policy on 
the Kurdish problem. A committee headed by Yildirim 
Aktuna, minister of state and government spokesman, 
has been assigned to establish a center for that purpose. 
The committee has already started its work. 


The Ciller government has launched an initiative to 
resolve the problem in southeastern Turkey, which is 
obstructing Turkey's development, in accordance with 
the new conditions in the world. While the security 
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forces will maintain their wide-scale operations against 
PKK acts of terrorism, the government will consider the 
security, economic, social, cultural, and psychological 
aspects of the problem as a whole. While a firm struggie 
will be maintained against the PKK, the government will 
focus attention on the psychological aspect of the matter. 
The government will draw up a policy that enables all the 
communal sectors to participate in the struggle that wili 
be waged at that level. 


It has been reported that a committee headed by Min- 
ister of State Yildirim Aktuna has begun to work to 
establish a center that will help the government draw up 
an effective policy to resolve the problem in southeastern 
Turkey. Experts from various universities will also work 
in the center, the main objective of which will be to make 
political and psychological recommendations to the gov- 
ernment. The experts will first study the struggle waged 
by Spain against ETA [Basque Fatherland and Liberty] 
in the Basque region, by Britain against the Irish Repub- 
lican Army, and by France against the separatist and 
terrorist organizations in Corsica and the arrangements 
they made and the measures they put into effect to 
resolve their problems. They will then draw up a detailed 
report for the government. The conditions in Turkey will 
be considered when arrangements are made and mea- 
sures are taken to resolve the problem in southeastern 
Turkey. Meanwhile, the experiences of Spain, Britain, 
and France will be used in that regard. While strong 
measures will be put into effect against the PKK, atten- 
tion will be focused on the psychological aspect of the 


problem. 


Prime Minister Goes on Tour of Southeast 


TA2007112193 Ankara ANATOLIA in English 1000 
GMT 20 Jul 93 


[Text] Ankara, July 20 (AA)}—Prime Minister Tansu 
Ciller will launch a hefty economic package for terror- 
stricken southeastern Turkey, where she will hold her 
cabinet meeting on July 23. 


Ciller will visit the eastern province of Van on July 22, a 
recent scene of bloody terrorism by separatists in the 
area bordering Iran. She will be accompanied by some 
members of her cabinet and the chief of the Turkish 
General Staff and force commanders. 


Ciller and her party will then go on to southeastern 
Hakkari, Sirnak, and Batman provinces for an evalua- 
tion of the situation there. 


She will finally go to the Regional Emergency Center in 
Diyarbakir in southeastern Turkey where she will hold a 
cabinet meeting on Friday. 


A series of initiatives is expected to be launched at the 
cabinet meeting to improve the economic situation of 
the region. 


Yildirim Aktuna, government spokesman and state min- 
ister, said the measures included incentives for new 
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investments, no-interest credits for animal husbandry, 
and unemployment insurance for the first time in 
Turkey. 

Aktuna said state-owned economic enterprises in the 
region would be excluded from the government's priva- 
tization plans for the time being. 


31 ‘Terrorists,’ 8 Soldiers Killed in Operation 


TA1907161793 Ankara ANATOLIA in English 1550 
GMT 19 Jul 93 


[Text] Bitlis, July 19 (AA}—At least 31 separatist terror- 
ists and eight soldiers have been killed in a security 
operation conducted in Meydan and Kavakbasi villages 
in Mutki township in eastern Bitlis Province on 
Monday. 


The operation is still continuing. 
AA was told that the terrorists were killed in air operations. 


Land forces will search the region after the operation to 
verify the exact number of casualties. 


Police Chiefs Killed, Wounded in Clash With 
‘Terrorists’ 


TA1907184993 Ankara TRT Television Network in 
Turkish 1700 GMT 19 Jul 93 


[Text] A police chief was martyred and another police 
chief was seriously wounded in an armed clash between 
the security forces and PKK [Workers Party of Kurdi- 
stan] terrorists in Mersin. Three terrorists were killed in 
the clash. 


According to information received from the Icel Security 
Directorate, acting on a tip, the security forces tried to 
search a terrorist safe house in Yeni Pazar quarter. The 
terrorists fired on the security forces from inside the 
house. Police chief Ramazan Yilmaz was martyred in the 
ensuing clash, while police chief Halil Yenigul was 
seriously wounded. 


The three terrorists who died were high-ranking officials 
of the PKK for the Mersin region, and were involved in 
numerous incidents in that province. In a search in the 
house, the security forces found one pistol, one hand 
grenade, and numerous organizational documents. 


20 July 1993 


Bocustty Unite Warned Aguinst PER's Suicide 
eam 


NC1907180793 Istanbul HURRIYET in Turkish 
IS Jul 93 p 22 


[Text] The Ministry of Internal Affairs has conveyed an 
“urgent” circular to all the security units 


western provinces Ankara, i 
Kocaeli. ptt ene Bp Fe ap 
measures. 


The circular was conveyed to the security 
= pvernors on Monday. It said: “The PKK has moved 


a fully 

Price a made pte 97 wake exh tomale snilitenns 
dressed in police and military uniforms. Sixty-four mem- 
bers of the team have been dispatched to Ankara, Istan- 
bul, Izmir, and Kocaeli. The remaining 33 members 
have been dispatched to Adana and Icel. The militants 
have been instructed to carry out activities to disrupt 
economic and social life. It has been ascertained that the 
terrorists will select military installations and public and 
private factories as their targets.” 


Chief of General Staff's Office Denies Land 
Transfers 


TA 1607111393 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 15 Jul 93 


being distributed land in the Turkish Republic of 
Northern Cyprus [TRNC] do not reflect the truth. 


According to the statement issued by the Office of the 
Chief of she General Staff, a delegation consisting of two 
generals left for Cyprus yesterday [14 July] to investigate 
the issue. The statement remarks that the snveciqanen 
concluded that housing was allotted to two retired 

erals within the framework of the TRNC laws. One 
poetry Teh appt ment 7 nner heaped fe 
other paid the full amount—in accordance with the 
Council of Ministers decision—to take possession of the 
housing. 

The statement explains that at the same time, a retired 
general who is also a citizen of the TRNC became one 
ninth share-holder in a housing cooperative in return for 


payment. 
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